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How to ship a steel mill! 


is, Greater quantities 
of steel in all forms are now 
being shipped via inland water- 
ways than ever before. 

eRiver transportation maxi- 
mizes the ratio of load to 
power ... a basic 

factor in transporta- 

tion cost. Herein lies 

the economy of in- 

land waterway freight 
movement. 


e Add to this the dependability 

of the common carrier and you 

have distinct advantages. This 

means smoother handling and 

reliable delivery at greater 

saving. @So, whether you 
want to move a steel 
mill . . . or, just its 
Output, contact a 
common carrier 
barge line for the 
facts. 


MISSISSIPPI] VALLEY BARGE LINE CO 


MAIN OFFICES: 1017 OLIVE STREET « ST. LOUIS 1, MO. 


Chicago — Cincinnati — Houston - Memphis — Minneapolis — New Orleans — Pittsburg ' 
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the productive Piedmont ... 








During the past generation, the Pied- 
mont area of the South has made rapid 
strides. Today it is one of America’s 
greatest industrial sections. Plants in the 
Piedmont are busy turning out hosiery, 
underwear, cloth of cotton and various 
synthetics, blankets, towels, electronic 
equipment and many types of furniture. 

More than 2,300 shippers and receivers 
in the productive Piedmont rely on 
McLean service to and from the East and 
New England because they know McLean 
service is fast, safe and dependable. These 
value-conscious shippers and receivers 
make McLean service an integral part of 
their distribution and supply systems. 



























































McLEAN SERVICE is specified by 


value-wise shippers and receivers 


For direct service to the 


They know they can rely on McLean to 
deliver their products and supplies on 
time and in good condition. 

Why not sample McLean service and 
find out what your transportation dollar 
can really buy? You'll find that McLean 
offers efficient, “know-how” service... 
plus personalized attention from experi- 
enced McLean sales representatives. 

For details, call the McLean sales repre- 
sentative at your nearest McLean terminal. 
One of the 37 McLean terminals, strate- 
gically located from Atlanta to Boston, is 
near you. Or write McLean Trucking 
Company, Dept. TW, Box 213, Winston- 
Salem, N. C. 
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Pacific Northwest lumber service —every 30 days 
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Homebound Sailings from Hawaii 


San Francisco and Los Angeles —weekly 
Pacific Northwest ports—every 30 days 
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* Matson-Isthmian joint service 


Sailings to and from Australia and 
New Zealand via Tahiti, Samoa and Fiji 


Pacific Coast ports including 
British Columbia — monthly 


Complete Seagoing Refrigeration 
Up to 70,000 tons of refrigerated 
cargo are carried to Hawaii on Matson 
freighters every year. To provide this 
service ships in Matson’s Hawaiian fleet 
have been equipped with complete re- 
frigeration systems, to insure just the 
right temperature for all types of 
perishable products. This is one of 
many special ways in which Matson 
shipping has been designed to meet 
the full range of Hawaii’s needs and 
of the shippers who supply her. 
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THE OCEANIC STEAMSHIP COMPANY 
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EDITORIAL 





Must the Traffic Man Crash the Party? 


9 fst yp nenenoinad PLOWMAN, of the United States 
Steel Corporation, made another one of his scholarly 
and thought-provoking contributions to transportation in his 
Salzberg memorial lecture at Syracuse, N.Y., last week 
(see elsewhere in this issue). But those who attended the 
afternoon sessions of the Syracuse Transportation Confer- 
ence heard some discussions of the status and value of the 
industrial traffic manager that must have added to the value 
of the day. One of those papers, by David H. Jaquith, 
president of Vega Industries, Inc., of Syracuse, deserves 
special consideration. 

What the speaker had to say, as the head of a large 
industry, should furnish the answer to the perennial ques- 
tion of the industrial traffic man: “Why isn’t industry 
more generally aware of the value of the work of the traf- 
fic man?” At the same time, if accepted as wise admonition, 
his talk ought to persuade the traffic man to look in on 
himself, where, perhaps, he may find the most authorita- 
tive answer to that question. 

Not that what Mr. Jaquith had to say was a completely 
satisfying answer; or even an answer that would work in 
every case. It is a bit ungallant to point out that a top- 
flight industrialist who is on the side of the industrial 
traffic manager exhibits some inconsistencies in his views. 
But the inconsistencies are there, nevertheless, and if our 
comments are fair he won't be resentful. 


First, however, let us render praise where praise is due. 
Disclaiming any broad knowledge of industrial traffic man- 
agement, the speaker nevertheless displayed a shrewd ap- 
preciation of what he was getting from his own traffic de- 
partment and what, ideally, it should accomplish. 


From the broad economic view, he pointed out that 
trafic management was not an end in itself—that it was 
rather “‘a primary service function to be operated for the 
good of the business as a whole.” No department of any 
business worked in a vacuum, he said in effect, but the 
traffic department especially had the responsibility of pro- 
viding a necessary service to other company departments, 
to the company’s customers, to the general management. 
Without deprecating the technical services performed by 
traffic departments or the need for technical knowledge on 
the part of the traffic personnel, he did insist that one of 
the prime requirements was “an adequate working knowl- 
edge of the over-all company business.” 


WE do not intend to quote more of what he said here, 
since we have reported it in our news columns. To 
meke our point, however, we need only emphasize his insist- 
ence that the industrial traffic man understand the “over-all 
company problems and the problems, the thinking and the 
vic wpoints of other company departments, particularly sales, 
m:oufacturing and general management.” 

He says here what we have been saying for years; but 
it -arries more force coming from that source. We should 
like to add a point of which he may be aware. 

Much is being said, these days, about education in the 
fied of traffic and transportation. What is said by men in- 
terested in such education in institutions of higher learn- 
inz, however, is mostly profoundly pessimistic. If we are 


-—-. 


to believe those educators, interest in traffic and transporta- 
tion in our universities and colleges is flagging rather than 
growing. Industrial personnel leaders crowd the students 
of engineering, sales and business management, long before 
gtaduation day, seeking to induce them to accept places on 
their pay rolls. All too seldom, however, are the students 
in transportation called into conference to discuss post- 
graduation jobs with representatives of transportation com- 
panies or large industries. Moreover, while specific seg- 
ments of business—banking, insurance, petroleum, and 
others—freely endow courses and offer scholarships to those 
who show the inclination and possess the talents to get 
education and follow careers in their fields, the aspirant 
for an education in transportation normally stands empty- 
handed when the assistance is being passed around. Curi- 
ously, even the scholarships offered by transportation com- 
panies almost never specify that the recipient follow that 
field in his college courses. And, except for a very few en- 
dowed professorships, we are unaware of heavy grants any- 
where intended to help transportation courses and to aug- 
ment them in institutions of higher learning. We could be 
wrong in that last statement. We never wrote one about 
which we so fervently hoped we might be wrong. 


HUS, as the matter stands, in the words of a wise in- 
dustrial observer, the traffic manager should acquire the 
viewpoints of the sales manager, the production engineer 
and the administrator. But the sales, engineering and admin- 
istration students are getting the help, while the ‘“under- 
privileged” industrial traffic man is expected to acquire their 
viewpoints by some obscure process of industrial osmosis. 
Mr. Jaquith makes an even sharper point of this curious 
paradox—this inconsistency, if you please. He maintains 
that it is up to the traffic department to make these other 
departments aware of the many ways in which it can help, 
because, he says, those departments are not “conversant 
with the contributions which the traffic department might 
make to the solution of their problems.” 


It seems to us that, here at least, the speaker missed 
the point. The traffic department, of course, should “sell” 
its services to the other departments; but just what subtle 
difference exists between the traffic man, on the one hand, 
and the sales, production or executive heads on the other, 
that makes it “too much to expect” of the last three that 
they should know when they may “get assistance” from 
the traffic department? Each of them, Mr. Jaquith said, was 
“too much preoccupied with his own problem.” But wouldn’t 
preoccupation with the problem be exactly the condition 
under which he might seek aid from his colleague in traffic? 


Mr. Jaquith did a great service to the industrial traffic 
manager. What he said, we hope, will be widely quoted, 
not just among traffic men, but in top business administra- 
tive circles. 


But we would like to suggest one other little job for him: 
Let him not forget, in his zeal for-teaching his traffic man 
to get the viewpoint of his other executives, that among 
the latter a similar need exists. There is, in the office of 
the traffic manager, a potential for those other departments 
“down the hall.” Why shouldn’t they be told to use it? 
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TRAFFIC WORLI 


UESTIONS AND 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or tao 
complex for the kind of investigation herein contemplated. 


Sales— 


Duty of Seller to Comply 
With Shipping Instructions or Buyer 


Question—lIllinois 


In your answer to Ohio, on pages 6 and 
8 of the December 4, 1954, issue of 
TRAFFIC WORLD, it seems to be implied, 
both in the questions and your answer, 
that liability is synonymous with rout- 
ing. It should be pointed out that a 
routing is a separate element of a sales 
agreement, as is the commodity, price, 
discount, and so forth. One does not 
ship apples when oranges are ordered. 
Similarly, one does not ship via carrier 
“A”, after agreeing to ship via carrier 
=", 

The purchase order or contract is the 
controlling document in a sales transac- 
tion. 

Among other things, an agreement to 
purchase contains: (1) Commodity or 
service purchased; (2) price considera- 
tion; (3) buyer and seller; (4) legality of 
subject matter, such as (f.0.b.) point; 
(5) routing; and (6) mutuality of obli- 
gation. 

Mutual rights and obligations devolve 
upon the seller and the buyer by virtue 
of the contract, one of which is com- 
pliance with routing or shipping instruc- 
tions specified in that contract. 


Some shippers presume that because 
they pay the freight charges they also 
control the routing. This may be so if 
a buyer has agreed to such control, 
either expressly or by a course of past 
dealing between the parties. Where the 
buyer designates a particular route or 
method of transportation, that consti- 
tutes an offer to buy upon those terms 
and, if this offer is accepted by the seller, 
it becomes a binding contract which re- 
quires performance in accordance with 
its terms. Therefore, shipment by a dif- 
ferent carrier or method other than the 
one specified is, in effect a counter-offer 
which the buyer might not have ac- 
cepted. 


The selling point (f.o.b.) is, likewise, 
an element of sale. 


Who pays the actual freight charges 
to the carrier is still another element. 
Prepaid f.o.b. origin, prepaid f.o.b. des- 
tination or collect f.o.b. destination-bill 
back, etc., are separate elements of a 
contract combined for clarity and con- 
venience. In some cases, even the rout- 
ing is incorporated. The freight charges 
are borne by the buyer, regardless of the 
method of sale. Charges are either in- 
cluded in the sale price or paid as an 
added charge. 


Title can only pass as designated or 
agreed upon in the purchase order or 


contract and is not necessarily in rela- 
tion to how the shipment is routed. 


It is an interesting axiom that “Risk 
Follows Title” and that most all court 
cases regarding this problem revert back 
to the Uniform Sales Act, which has been 
adopted in the state of Ohio. 


Answer 


We quite agree with the statements 
in your letter, except as to your state- 
ment that our answer implies that lia- 
bility is synonymous with routing. 


We believe that our answer states quite [ 


clearly that, if the buyer specifies rout- 
ing, the seller, in the event he accepts 
the purchase order, must route the goods 
via the specified route. 


Tariff Interpretation— 


Aggregate of Intermediate Rates v. 
28300 Scale of Class Rates 


Question—Virginia 


On January 6, 1953, we had a car of 
carbon black move from Eunice, New 


Mexico, to Henry, Va., routed T&P-MP- 


SOU-CNO&TP-SOU-Bristol-N&W. 


The through commodity rate published 
on page 16 of Supplement No. 56 to 


Southwestern Lines’ Tariff No. 111-J, f 
I.C.C. No. 3744, does not apply via this Ff 


route. 
The railroads contend that Item 300- 


C of Supplement No. 9 to Southwestern ff 
Lines’ Tariff No. SW/S-1007, I.C.C. No. f 


4000, provides that when there is a 
through commodity rate via any route 
the class rates published in that tariff 
will not have application between the 
points in question. 

They further contend, however, that 
they can use the commodity rate in 
Southwestern Lines’ Tariff No. 111-J to 
Maypens, N.M., and $2.61 beyond, which 
is published in Southwestern Lines’ 
Tariff No. SW/S-1007, being nothing 
more than Class 55 via the route thi 
shipment moved. It is our contenti 
that if the class rates can be applied |! 
yond Maypens to final destination they 
can likewise be applied from Eunice, 
N.M., to Henry, Va. 

We would appreciate your citing ca 
that might involve a similar subj: ¢ 
or an expression of your views in conn 
tion with this movement. 


Answer 


We are unable to locate any ca 
dealing with this or a similar subjec’. 

Item 300-C of Supplement No. 9 
Southwestern Lines’ Tariff No. SW S- 
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the § Most of the things you enjoy in your daily life — your home, your car, 
that @ Your clothes, the food you eat — are available to you in such quantity 
, in § because America enjoys the world’s greatest system of mass transporta- 


‘ : tion. And the better that system works, the better for you. 
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ines’ § But when that system is not permitted to work at its best, it is your loss. 
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‘s Costs you money in two ways — in higher taxes and in higher real 
Cc ts of transportation. 
u can help get lower real costs — and lower taxes, too — by supporting Association of American Railroads 


asures, state and national, which will put all forms of transportation WASHINGTON 6, D. Cc. 
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“We can invent COTTON BELT'S 
pinpoint schedules, but how do 
we meet them day after day?" 


For dependable shipping, 
call your COTTON BELT 


freight representative. 
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1007 (the 28300 scale of class rates), 
reads: 

“Class rates published in tariff, as 
amended, will not apply where there 
is in effect on a given shipment a com- 
modity rate, classification exception or 
column rating between the same points 
via any route formed wholly by carriers 
in National Rate Basis tariff 1, Agent 
L. E. Kipps 1.C.C. A-3931.” 

This item prevents the application of 
the the 28300 scale of rates from origin 
to destination, even though the ship- 
ment did not move via the route over 
which the commodity rate applies. 

Nothing short of a formal ruling by 
the Interstate Commerce Commission can } 
definitely settle this point and we do 
not believe that any of the pending 
cases cover this question. 








Tariff Interpretation— 


Exclusive Use of Vehicle— 

‘Shippers Load and Count’ Notation 
Placed by Carrier on Bill of Lading 
Does Not Entitle Shipper to Exclusive Use 


Question—Wisconsin 


The commodity we manufacture is a 
low density commodity and is classified 
low enough to make the freight rate not 
very attractive to motor carriers. We 
order a trailer from a carrier and load 
same to full visible capacity and, of 
course, pay the minimum truckload rate 
for the entire movement. After the truck 
is loaded it is sealed and the carrier 
issues us a bill of lading based on “Ship- 
pers Load and Count.” After the carrier 
receives this load and it is taken to the 
Chicago Gateway, the interline carriers, 
in order to increase their revenue on the 
load, break the seal and divide the load, 
“sweetening” the load in order to make 
it profitable. We insist that, inasmuch 
as the trailer is loaded to full visible 
capacity and the carrier issues us a bill 
of lading based on the sealed load and 
“Shippers Load and Count,” we are en- 
titled to through delivery, the same as 
if we had applied for exclusive use of 
the vehicle. The carrier contends that 
he can break the seal and distribute the 
load in the vehicle as he sees fit. 

We would appreciate your opinion in 
this matter, and if there have been any 
decisions rendered in cases of this kind, 
we would appreciate citations thereto. 































Answer 


Even in the absence of tariff provi- 
sions, it appears that a shipper may give 
a carrier instructions to the effect that 
additional goods are not to be loaded in 
a truck. 

See the report of the Commission in 
Gus Blass Co. v. Powell Bros. Truck Line, 
53 M.C.C. 603. 

However, the basis for charges pro- 
vided for in the exclusive use of vel: cle 
rule may not be applied, unless the 
proper notation, if called for by the rile, 
is placed on the bill of lading. 

In the Gus Blass Co. v. Powell Bros. 
Truck Line case, the Commission saic: 

“We must first determine whether or 
not the exclusive use rule was applic: »le 
on the considered shipment. It is tc be 
noted that the rule provides that wih. re 
exclusive use of a vehicle is ordered, a0 
appropriate notation must be made on 
the bill of lading and freight bill. No s ch 
notation appeared on the bill of ladin or 
freight bill covering complainant’s s! .D- 
ment. Defendant contends that exclu ive 
use of the vehicle was ordered, and t 
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Streamlined transit sheds with up-to-date truck and rail loading facilities. 


More than 2,000,000 square feet of dry storage in concrete-floored, fully-protected buildings— 
plus unlimited open storage. 


New vacuum-type fumigating plant to fumigate commodities such as cotton, seeds, grain, 
provi- tobacco, etc. 
iy give 
t that 
ded in 


High-density cotton compress. 


Savannah State Docks Railroad, ICC-certified for switching operations on 15 miles of trackage 
— at the docks. 
< Line, Five railroads and 26 truck lines serving docks and warehouses. (Railroads are Atlantic Coast 


Line, Central of Georgia, Savannah and Atlanta, Seaboard Air Line, and Southern Railway.) 


First-class industrial sites, adjoining docks, with paved streets, spur tracks, electric power, plen- 
tiful water, oil, natural gas, fire and police protection. Attractive lease arrangements offered. 


Complete processing and packaging service at dockside for export shippers. 
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its failure to include on the bill of lading 
the statement required by the rule was 
because the bill of lading was prepared 
and signed prior to the time exclusive 
use of the vehicle was requested, and was 
no longer available for the required en- 
dorsement. Complainant argues that as 
the bill of lading and freight bill did not 
contain the mandatory statement, it was 
unlawful for defendant to charge rates 
based upon the provisions of the rule. It 
also states that it did not order exclusive 
use of the truck. 

“Without here reciting in detail all of 
the sworn statements made by repre- 
sentatives of the parties concerning the 
ordering of equipment for the considered 
shipment, we conclude that exclusive use 
of the vehicle was ordered as contended 


by defendant. This conclusion is sup- 
ported by the following statement of de- 
fendant’s St. Louis manager: ‘On Satur- 
day morning, October 16, 1948, a repre- 
sentative of the St. Louis Fixture Com- 
pany called me in regard to a load of 
store fixtures and counters for the Gus 
Blass Department Store, Little Rock, Ar- 
kansas, for which they wished to engage 
the exclusive use of a trailer’. Moreover, 
the defendant’s answer to the complaint 
discloses that after the vehicle was loaded 
it was sealed by the consignor with in- 
structions that it not be opened until it 
was opened by the consignee at Little 
Rock... 

“It appears that defendant’s position 
is that its failure properly to endorse 
the bill of lading and freight bill does 





MR. TRAFFIC MANAGER... 
HOW ABOUT GETTING ON 
THE OTHER SIDE 
OF YOUR DESK 


> Yes, for just a moment, we would like for you to wear the 
shoes of your Mayflower salesman so that you can share the 
enthusiasm that he feels, and appreciate the sincere interest he 
has in serving you and your people. In this way, you can ac- 
tually fee/ his anxiety to take the whole job off your hands, to 
contact your people, put their minds at ease, and relieve them 
of all work and worry. Of course, you can share this enthu- 
siasm in another way .. . by experience—by simply using the 
Mayflower Long-Distance Moving Service. You will agree: 


“It’s America’s Finest!” 


AERO MAYFLOWER TRANSIT COMPANY, INC. - 


INDIANAPOLIS, INDIANA 


Mayflower’s organization of selected warehouse agents provides on-the-spot rep- 
resentation at the most points in the United States and Canada. To locate your local 
Mayflower agent look in the classified section of your telephone directory under 
“Moving,” or call Western Union by number and ask for Operator 25. 


AERO 


Mayflowerg, 


FURNITURE 


HAttCNMLlGD ewC20 


MOVERS 
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not render inapplicable the provisions 
of the rule governing the charges to be 
assessed, and that the requirement for 
such endorsement is simply a matter 
of form, the absence of which does not 
affect the remaining provisions of the 
rule. We think not. It is well settled 
that a rule contained in a tariff is a part 
of the tariff, and cannot be waived 
See Bienville Warehouses Corp., Inc., v. 
Illinois Central R. Co., 208 I.C.C. 583 and 
Natural Products Refining Co. v. Centra! 
R. Co., of N.J., 216 I.C.C. 105, both citing 
Davis v. Henderson, 266 U.S. 92.... 

“As seen, the consignor, after loading 
the defendant’s vehicle at point of origin, 
sealed that vehicle with instructions 
that the seal should not be broken or 
removed until the vehicle -arrived at its 


_ destination. The undisputed fact of the 


consignor’s sealing the vehicle clearly 
justifies a conclusion that the considered 
shipment was tendered and received as 
a truckload or volume shipment and that 


| the applicable charges thereon are those 


computed under the afore-mentioned 
rule governing mixed volume _  ship- 
ments.” ... 

We doubt that the mere placing by 
the carrier of a “Shippers Load and 
Count” notation on the bill of lading 
will effectively entitle you to the exclu- 
sive use of the vehicle, unless you also 
give instructions that the vehicle is not 
> be opened until it reaches destina- 
ion. 


FROM OUR READERS 


Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must be 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to ‘From Our Readers” Editor. 


Parcel Post and Express 


Newark, Wayne County, N.Y. 

My company is an extensive user of 
both parcel post and Railway Express. 
For that reason, I have been most inter- 
ested in the articles published in recent 
months regarding Public Law 199. 

At the outset let me state I have no 
bone to pick with either the express > 
company or the Post Office Department. [ 
Both, in their own fields, are most neces- 
sary to industry, the public, and the fu- 
ture of the national economy. But when ff 
Mr. Hammell repeatedly talks about § 
“postal freight” and “freight in pack- 
ages up to 70 pounds each,” it gets a 
little far-fetched. Any transportation 
man knows—as Mr. Hammell should— 
that freight is always considered as 100 
pounds—never less. Mr. Hammell must 
also know that such “private enterprise 
carriers” as rail, truck, etc., are not at 
all interested in shipments of less than f 
100 pounds. If there is any doubt about ff 
this, just call a few truck or rail carriers. 9 
Tell them you have a 60- or 70-pound 
shipment and see how anxious they «re ff 
to handle it. Many of them peg their 
minimums so high as to make it impric- 
tical to use their service for less than 
several hundred pounds. 

The express company would like you 
to believe that the parcel post is con- 
peting with express at reduced ra’és. 
They imply that the express company 
is able to offer the public facili‘ies 
matching the service provided by parcel 
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post. This is preposterous. Except for 
the very largest cities, there is no express 
service at all on Saturdays. Secondly, 
in the thousands of relatively new hous- 
ing developments which have come into 
being since World War II, there is no 
store-door delivery or pick-up service by 
express at all. There never was and 
probably never will be. 

Assistant Postmaster General Siedle, 
in discussing the parcel post contro- 
versy and the Railway Express, says 


(TRAFFIC WORLD, Feb. 5, p. 28), “. .. many 
Railway Express offices and freight 
stations have been closed; ... many 


new communities have developed which 
never had, nor are they likely to have, 
rail service.” When our concern makes 
a sale on an F.O.B. destination or guar- 
antees delivery to the customer, we are 
often- unable to use express because the 
destination is suburban or just outside 
the delivery limits. Express agency de- 
livery limits are such a complete mys- 
tery that we must often write the agent 
at destination before he can process 
the order. 

We all know the Railway Express was 
strongly supporting passage of P.L. 199 
so as to legislate the 20-to-70-pound 
package business into its control and 
out of the Post Office. To use Mr. Ham- 
mell’s expression, this was the first great 
backward step the postal service suffered 
in more than 20 years. But the express 
company’s business today is over 22 per 
cent less than it was before the law was 
passed. Their employment figures are 
also greatly reduced. The law did not 
help them or the railroads. 

In closing, let me make a few observa- 
tions: 

1. Since many of the parcels driven 
out of the mail by P.L. 199 size and 
weight restrictions did not move by Rail- 
way Express, the railroads, the owners 
of Railway Express, have lost this rev- 
enue. 

2. This loss of business means a reduc- 
tion in jobs for mail and postal em- 
ployes processing parcel post in rail 
service. 


3. Repeal of P.L. 199 and restoration 
of parcel post volume could put all 
fourth-class mail into the net revenue 
column to the tune of 50 million dollars. 


4. We need to repeal P.L. 199 before 
we have another spiral of diminishing 
revenue, increase of deficit bringing an- 
other rate increase, more lost postal 
revenue, and eventual destruction of the 
parcel post system. 

5. It is high time more people un- 
derstand the far-reaching implications 
which these articles point out. I hope 
other readers have been following these 
Stories and that they will, after weighing 
al! the facts, write their congressional 
representatives to end the discrimination, 
repeal PL. 199, and restore the former 
limits of 70 pounds and 100 inches be- 
tween all zones and all classes of Post 
Orfices. 

Let the American people have back 
fine economical package service it 


o 
— 


Ws accustomed to for so many years. 
Return to folks everywhere an equal and 
uniform size and weight limit which will 
ercourage and foster the movement of 
goods, aid our economy, and help small 
aid large business alike to sell more 
ard more goods to more people. This 
Ww '1 create more jobs, not only in indus- 
ty, but in the field of transportation as 
wil. Let’s have an improved and ex- 

iding postal service, not a diminish- 


was ©] 


‘ one.—G. W. ScHaFFErR, Traffic Man- 
r, C. W. Stuart & Co. 
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During February many major ports in the nation are 
handicapped by work stoppages due to winter's cold, 
inclement weather. Shipping is in full swing, however, 
at the Port of Mobile, where a mild climate encourages 
year ‘round activity. During the late winter months, 
because of pleasant weather, the city enjoys its annual 
floral celebration—the Mobile Azalea Trail Festival, an 
occasion that proves “Springtime Spends the Winter” in 


this booming seaport. 


World shippers realize the value of the port's great 
ocean terminal facilities and favorable rates. They 
appreciate the fact that in Mobile, February has 28 
shipping days, all of them temperate, all of them favor- 


able for moving cargo quickly and safely. 


Your Cargo Moves With 





*SPEED *SAFETY *ECONOMY 





Via The Port of Mobile 


ALABAMA STATE DOCKS BOARD 


MOBILE, ALABAMA 
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100 New Trailers Available 
For Lackawanna Trailer Service! 


(PIGGY-BACK) 










e Lackawanna “Piggy-Back” has been growing by 
leaps and bounds since it was first started last July. OVERRIGAT SERVICE 
: Between New York-Newark-other 
Now, to accommodate the great demand for this New Jersey points, Buffalo and 
efficient freight service we have bought 100 addi- Syracuse 
tional trailers, fifteen of which are insulated for acted wee a 
A , . etween New York-Newark-other 
shipments that need protection against heat or cold. ik anaes A emia aa a 
Your Lackawanna representative will be happy to land, Chicago, Detroit and St. Louis 


tell you about our expanding trailer service. Call now. 


Lackawanna Railroad 


SHORTEST RAIL ROUTE BETWEEN NEW YORK, BUFFALO AND THE WEST 
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Express Rates on Footwear 
From Points in 11 States 
To Be Reduced on Feb. 28 


Interstate express rates on shoes 
and other footwear shipped to all 
express offices in the nation by 
manufacturers located in 11 states 
will be reduced up to 25 per cent, ef- 
fective February 28, K. N. Merritt, 
vice president—tTraffic of the Rail- 
way Express Agency, has announced. 


The new rates, published in Railway 
Express tariff I.C.C. No. 8144, are the 
equivalent of second class express rates, 
according to Mr. Merritt. 

“Shoe manufacturers in the 11 states 
from which the new rates apply,” he 
said, “produce approximately 93 per 
cent of the nation’s output. They are 
located in California, Tlinois, Maine, 
Massachusetts, Missouri, New Hamp- 
shire, New York, Ohio, Pennsylvania, 
Tennessee and Wisconsin. 

Some examples of “the savings to be 
made available to retailers” by the re- 
duced rates as compared with the pres- 
ent first class express rates were shown 
in the R.E.A. announcement as fol- 
lows: 


For 150 miles: New charge for 25 
pounds, $1.80, saving of 33 cents; new 
charge for 40 pounds, $1.88, saving of 63 
cents; new charge for 100 pounds, $3.05, 
saving of $1.01. 


For 500 miles: New charge for 25 
pounds, $2.09, saving of 70 cents; new 
charge for 40 pounds, $2.69, saving of 89 
cents; new charge for 100 pounds, $5.04, 
saving of $1.68. 


For 1,000 miles: New charge for 25 
pounds, $2.55, saving of 85 cents; new 
charge for 40 pounds, $3.41, saving of 
$1.14; new charge for 100 pounds, $6.86, 
Saving of $2.28. 

For 1,500 miles: New charge for 25 
pounds, $3.00, saving of $1.00; new 
charge for 40 pounds, $4.13, saving of 
$1.38; new charge for 100 pounds, $8.67, 
Saving of $2.89. 

‘Proportionate savings are reflected in 
the new rates applying to other weights 
and distances,” said Mr. Merritt. 


The new shoe and footwear rates are 
pected to reduce shipping costs of 
c‘ail shoe stores and the shoe depart- 
‘nts of general merchandise stores. 


‘Changes in retail merchandising 
thods during the past decade have 
‘sulted in inventory practices generally 
juiring frequent short-notice replen- 
ment of retail stocks in order to 
ry changing demands for styles, colors 
d sizes. 


At the present time most shoe stocks 
a © shipped directly from the manufac- 
tiver to the retailer, who usually pays 
tle shipping charges.” 
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P.O. Department Asks C.A.B. to Permit 
Air Cargo Carriers to Transport Mail 


Urges That the Right to Carry Mail Be Without Subsidy, If Possible. 
If Not, Under P.O. Department Plan, Mail Rights Would Terminate 
If Carrier Needed Rate Higher Than Ceiling Set by the C.A.B. 


In a move to make all-cargo air 
carriers available for carrying mail, 
the Post Office Department has rec- 
ommended that the Civil Aeronau- 
tics Board give such authorization, 
without subsidy if possible, and, if 
a subsidy is found necessary, that 
the termination date of the au- 
thority to carry mail be permitted 
to expire if the carrier asks a higher 
rate of mail pay than the rate orig- 
inally set as a “ceiling” by the board. 


In a brief submitted to Examiner 
James S. Keith in the North-South Air 
Freight Renewal Case No. 5016 et al., the 
department said it would be in the public 
interest to have available, on an “as and 
when needed” basis, the services of all 
carriers regularly engaged in scheduled 
air transportation. This, it said, was the 
case in the field of surface transporta- 
tion. 

U.S. Air Lines seeks renewal of its 
New York-Chicago-Miami-New Orleans 
air cargo certificate, granted for a five- 
year period on August 12, 1949. Riddle 
Air Lines, Inc., presently authorized to 
fly cargo between New York City and 
Puerto Rico via Miami, and the Ameri- 
can Air Export and Import Co., an ir- 
regular carrier, seek substantially the 
same authority. All have said they will 
carry mail without subsidy if permitted. 


Availability of Cargo Carriers 

In support of its contention that the 
services of holders of cargo-type air cer- 
tificates should be made available, the 
Post Office Department said: 

“Certainly the public interest is served 
if the Postmaster General is given the 
opportunity, at peak mail-load periods, 
to ship mail via a cargo air carrier which 
may be departing for the same desti- 
nation as an air carrier transporting 
passengers. Similarly the public interest 
is served if he can dispatch overflow 
loads of first-class and other preferen- 
tial mail by cargo carrier, rather than 
await the next flight of a trunkline 
passenger carrier. 


“A strike by employes of an air car- 
rier transporting mail may necessitate 
major changes in the routing of mail be- 
tween particular cities, including greater 
mileage and increased expense. Is it in 
the public interest to deny to the Post- 
master General the services of a cargo 


carrier which flies daily service between 
such points? 

“The schedules of the trunkline car- 
riers are, of necessity, generally timed to 
the flow of passenger traffic, whereas 
cargo carrier schedules are free of any 
such consideration. The cargo carrier 
therefore affords the department far 
greater flexibility for experimental op- 
erations in the transportation of mail. 

“The department submits that it is 
in the public interest, and in accordance 
with the public convenience and neces- 
sity, to authorize any holder of a cargo 
type certificate to also engage in the 
transportation of mail, providing such 
authority can be granted without sub- 
sidy. 


Alternate Plan Described 


In describing the alternate proposal for 
speeding up the termination date of the 
carrier’s right to carry mail—should the 
board hold there was a mandatory duty 
to subsidize an air carrier certificated 
to transport mail—the department said: 


“Under this proposal, a ceiling would 
be prescribed in the carrier’s certificate; 
when. a rate of mail pay was prescribed 
which exceeded such ceiling, the ter- 
mination date of the carrier’s authority 
to carry mail would be automatically ac- 
celerated, and, of course, the carrier 
would be without standing to claim sub- 
sidy mail pay as soon as the mail au- 
thority under his certificate expired... . 


“The following example will illustrate 
how such a provision in a temporary 
certificate could work in actual operation. 

“Assume that the board is favorably 
impressed with the case presented by 
an applicant, but that it fears that the 
granting of a mail certificate may com- 
mit the government to an unduly large 
expenditure in the form of subsidy mail 
pay. 

“Under these circumstances, the board 
could issue a tentative decision including 
a copy of the certificate it proposed to 
issue, which certificate would describe in 
detail the route to be served and the 
terms and conditions relating thereto 
including the ceiling in mail pay which 
would cause the acceleration clause to 
become effective. The order accompany- 
ing the tentative decision would then 
allow the carrier a reasonable period 
within which to inform the board 
whether it was willing to accept the 
proposed certificate; of course, no certifi- 
cate would be issued unless the carrier 
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affirmatively accepted it with full knowl- 
edge of its terms and conditions. 

“If the applicant accepted the certifi- 
cate, the board, in a separate mail rate 
proceeding, would set a final mail rate 
for the carrier, at or below the ceiling 
level contained in the certificate. Per- 
haps rising cost levels or other causes 
would require the carrier at a later date 
to ask for a higher mail rate. The car- 
rier’s right to carry mail would not be 
impaired as long as the rate set did not 
exceed the ceiling limitation. However, 
on any date when the board issued a 
rate order setting a mail rate for the car- 
rier in excess of the ceiling prescribed in 
the carrier’s certificate, the 30-day ac- 
celeration period would commence to run 
and the board would have that period 
within which to re-examine the situa- 
tion and to decide whether the existing 
circumstances justified raising the ceiling 
contained in the carrier’s certificate. 

“If the board decided that the in- 
creased cost of the service was justified 
by the public convenience and necessity, 
an increase in the authorized ceiling 
would be a simple matter; otherwise the 
board could allow the carrier’s right to 
carry mail (and to receive mail pay) to 
expire.” 

Briefs filed by the Department of Agri- 
culture, the Port of New York Author- 
ity and the Greater Miami Traffic As- 
sociation supported the granting of the 
requested certificates. Briefs in opposi- 
tion were filed by Eastern Air Lines, 
Delta Airlines, National Airlines, and 
Capital Airlines. 


Carloadings Totaled 655,035 
In Week Ended February 19 


Loading of revenue freight the week 
ended February 19, 1955, totaled 655,035 
cars, the Association of American Rail- 
roads announced. This was an increase 
of 36,412 cars or 5.9 per cent above the 
corresponding week in 1954, it said, but 
a decrease of 34,395 cars or 5 per cent 
below the corresponding week in 1953. 

Loading of revenue freight for the 
week ended February 19 increased 11.176 
cars or 1.7 per cent above the preceding 
week. 

Coal loading amounted to 128,965 cars, 
an increase of 24,936 cars above the 
corresponding week a year ago, and an 
increase of 552 cars above the preceding 
week this year, the A.A.R. said, adding: 


Miscellaneous freight loading totaled 343,- 
494 cars, an increase of 6,895 cars above the 
corresponding week last year, and an in- 
crease of 7,605 cars above the preceding week 
this year. 

Loading of merchandise less than carload 
freight totaled 62,600 cars, a decrease of 2,181 
cars below the corresponding week in 1954, 
and a decrease of 125 cars below the preced- 
ing week this year. 

Grain and grain products loadings totaled 
46,059 cars, an increase of 2,182 cars above 
the corresponding week in 1954, and an in- 
crease of 2,430 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
February 19 totaled 28,102 cars, an increase 
of 1,962 cars above the same 1954 week, and 
an increase of 1,741 cars above the preced- 
ing 1955 week. 

Livestock loading amounted to 6,175 cars, 
an increase of 612 cars above the corre- 
sponding week in 1954, and an increase of 
217 cars above the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of February 19 totaled 
4,426 cars, an increase of 511 cars above the 
same week a year ago, and an increase of 
87 cars above the preceding week this year. 

Forest products loadings totaled 42,802 
cars, an increase of 3,665 cars above a year 
ago, and an increase of 196 cars above a 
week ago. 

Ore loading amounted to 14,311 cars, a de- 
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crease Of 1,182 cars below last year, but an 
increase of 83 cars above last -week. 


Coke loading amounted to 10,629 cars, an 
increase of 1,485 cars above a year ago, and 
an increase of 218 cars above the previous 
week this year. 


All districts reported increases compared 
with the corresponding week in 1954. All 
reported decreases compared with the cor- 
responding week in 1953, except the Poca- 
hontas and Central Western. 


Cumulative Loadings 


1955 1954 1953 
Four weeks of Jan. 2,524,775 2,489,506 2,788,084 
Week of Feb. 5... 640,735 690,613 
Week of Feb. 12... 643,859 681,604 
Week of Feb. 19... 655,035 689,430 


Total . 4,464,404 4,356,220 4,849,731 


Move to ‘Compel’ Motor 
Rate Increases Because 
Of Wage ‘Impact’ Opposed 


Opposition to a petition of the 
Central States Motor Freight Bu- 
reau, Inc., asking the Commission 
for an immediate investigation of 
the impact of recent labor wage 
increases on motor carriers’ financial 
position and for the prescription 
of minimum emergency rates or 
charges, within Central Territory for 
all for-hire motor carriers, whether 
or not they are members of the 
bureau, has been filed with the 
Commission by the Dubuque (Ia.) 
Packers Co., in a reply to that 
petition. 


Other replies in opposition to pleas 
made in the petition have been filed by 
the Louisville (Ky.) Chamber of Com- 
merce and by the Indiana State Cham- 
ber of Commerce. 


Referring to the request that the Com- 
mission prescribe reasonable minimum 
emergency rates or charges in amounts 
sufficient to cover increased costs of 
operations, the Dubuque Packers Co. said 
it objected to the prescription of any 
minimum emergency rates or charges 
which when added to present rates or 
charges might result in “frozen” rates or 
charges. 


The company said the petition re- 
quested increases within Central Terri- 
tory, but no consideration was given to 
rates or charges between Central Terri- 
tory and points outside Central Terri- 
tory, as for an example, from points in 
the territory west of the west bank of the 
Mississippi River to points in Central 
Territory which would leave rates from 
points west of Dubuque to Central Terri- 
tory undisturbed. 


“This situation might very well result 
in higher rates from Dubuque as an 
intermediate point than from more dis- 
tant points,” it said. “The Commission 
is fully aware of the difficulties which 
arise at border points.” 


The company said that the petition 
stated that bureau members transported 
about 90 per cent of the property trans- 
ported in intercity service by for-hire 
motor carriers, and that the conditions 
complained of were caused by relatively 
few motor carriers which controlled and 
dominated the level of the motor carrier 
rates. 


“To us it seems strange that if the 
bureau members transport 90 per cent 
of the traffic, the carriers transporting 
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the remaining 10 per cent can control 
and dominate the level of the rates,” the 
company said. 

Referring to that part of the petition 
dealing with employes and compensation, 
the company said that the “public is 
now being called upon to guarantee the 
wage increases by rate and charge in- 
creases not only by the carriers of the 
bureau, but also for carrier not within 
that bureau and over which the bureau 
has no rate control.” 


“This is a departure from the original 
intent of motor carriers to perform a 
complete and continuous service with 
their own employes if so desired.” the 
company said. “.. .It is our view that the 
Commission should not require increases 
in rates and charges of common or con- 
tract carriers who have made no plea 
for increases.” 


(See earlier story on page 47) 


Probe of Barge-Rail Rates 
On iron-Steel Articles in 


South and Southwest Sought 


The Houston (Tex.) Chamber of 
Commerce has asked the Commis- 
sion to institute, on its own motion, 
an investigation into barge-rail rates 
on iron and steel traffic in the south 
and southwest. 


Referring to an earlier petition filed by 
Sheffield Steel, a division of Armco Steel 
Corporation, asking for an investigation 
of certain barge-rail rates, the chamber 
said it accepted and concurred in the pe- 
tition as it concerned the interests of 
shippers of iron and steel from Houston, 
Tex., to destinations involved in No. 
31688, Laclede Steel Co. et al. v. Alabama 
Great Southern Railroad Co. et al. (T.W., 
Jan. 29, p. 54). 


Sheffield said, in its petition, that the 
complaint attacked rates on iron and 
steel articles, from various points in Ala- 
bama, Georgia and Tennessee to points in 
Arkansas and Louisiana, specifically 
named in item 1095, supplement 51, and 
items 1095-A and 1095-B, supplements 55 
and 56, respectively, of Agent F. C. Kratz- 
meir’s I.C.C. No. 4049. 

Sheffield asked that a proceeding be 
instituted and docketed with the com- 
plaint in No. 31688. 

The Houston chamber said the barge- 
rail rates described in Sheffield’s petition 
had created a competitive situation 
which was rapidly demoralizing the rate 
structure on iron and steel to, from, and 
within the southwest, in that rates pre- 
scribed by the Commission as reasonable 
maximum rates had been in large part 
replaced by special reduced rates from 
iron and steel producing points in order 
to enable these producers to market thei= 
products at Shreveport, La. 

The extension of the formula, used t» 
construct the barge-rail rates to Shreve- 
port, to other consuming areas in Texas 
and Oklahoma would further disrupt the 
iron and steel rate structure and wou! 
result in competition by unregulate 
carriers that the railroads would be un 
able to meet, the Houston chamber sai. 


It said the “demoralizing trend of re- 
duced rates based on the barge-rail for - 
mula used to Shreveport would ult - 
mately result in a complete breakdow 
of existing competitive relationships ar 
would only result in harm to the rai - 
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February 26, 1955 


EDITORIAL HIGHLIGHTS 


An exclusive Traffic World article 
on the 1955 Perfect Shipping Cam- 
paign written by R. C. Avery, 
Neisner Bros., Rochester. An out- 
standing authority on claim pre- 
vention work, Mr. Avery will 
outline the objectives of the 1955 
campaign, and will review what 
has been done, what is being done, 
and what can be done to overcome 
the industry’s number 1 headache 
—freight loss and damage. 


An article describing the highlights 
of the 1954 Perfect Shipping Cam- 
paign. This special feature will 
summarize the claim prevention 
activities of the many meetings 
held during 1954, and will outline 
measures taken to make every- 
body claim-conscious. Because of 
its factual and historical nature, 
this article will be valuable as a 
reference and guide for 1955 ac- 
tivities. 


An article describing the claim 
prevention work of the trucking 
industry by Max Cooke, Claims Di- 
rector of the McLean Trucking 
Company, Winston-Salem, N.C. 
Current chairman of the National 
Claims Council of the American 
Trucking Associations, Mr. Cooke 
was the first winner of the Na- 
tional Claim Prevention Contest, 
and has been active in claims work 
for more than 10 years. 


An article describing the claim 
prevention work done by the rail- 
roads. This article will review the 
work of the Freight Loss and 
Damage Prevention Section of the 
Association of American Railroads, 
describing the effect of the semi- 
nars held at the Illinois Institute 
of Technology and the findings of 
the A.A.R. laboratory. 


An article reviewing the efforts of 
the major freight-carrying airlines 
to reduce loss and damage to air 
cargoes. 


A special staff-written feature 
covering current claim prevention 
news. It will include such data as 
the make-up of current committees 
and activities planned for the 
month of April, when the com- 
mittees hold their principal meet- 
ings. This feature highlights the 
importance of careful handling to 
the shipper and carrier alike. 


A series of exclusive statements by 
the heads of national transporta- 
tion and manufacturing organiza- 
tions. These statements are de- 
scribed as timely messages about 
reducing freight loss and damage 
through the 1955 Perfect Shipping 
Campaign. 


Make sure you obtain your own copy of the 1955 


PERFECT SHIPPING ANNUAL by reserving 


one now — at the special pre-publication price 


more than 5000 requests we couldn’t fill. 


ready supply is available. 


standing features as those described at the left. 


traffic and freight matters. 


forward it to us for processing. 


Circulation Department 
Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 


Gentlemen: 


| 

| 

| 

| Please send me—_____ 

special pre-publication price of 50¢ each.* 
| 

| 

| 

| 


[) Payment enclosed 
charged to cover invoicing costs) 


Name mai 





Company Name 


Address 





ee 


In 1954 we printed a large number of extra copies of 
the PERFECT SHIPPING ANNUAL, yet found that the 
demand far exceeded the supply and we had to turn down 


This year we’ve upped the print order, but still expect 
this year’s Annual to be another sellout. That’s why we 
strongly advise you to make an advance reservation for 
a copy now at the special pre-publication price, while a 


You’ll want an extra copy of this helpful Annual for 
all of your traffic employes since it will contain such out- 


Certainly these highlights of the 1955 Perfect Shipping 
Annual will help convince you that you should order an 
extra copy for everyone in your firm connected with 


Sold at $1.00 per copy after publication, you can order 
as many copies as you like right now at the special pre- 
publication price of only 50¢ each.* Thus, why not decide 
just how many copies you can use throughout your or- 
ganization, then complete the attached order blank and 


* Quantity rates: 

1- 10 copies 50¢ each 
11- 25 copies 40¢ each 
26-100 copies 35¢ each 
100 and over 25¢ each 


copies of the 1955 PERFECT SHIPPING ANNUAL at the 


[] Please invoice me (an additional 10¢ will be 
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as well.” 

The chamber asked the Commission 
to institute an investigation into and of 
the terms and provisions of item 50 of 
American Barge Lines Co.’s tariff 34-H, 
I.C.C. 139 and item 50 of American Barge 
Lines Co.’s tariff 35-G, I.C.C. 140 and 
consolidate the hearing in connection 
with such investigation with the hear- 
ing to be held in connection with No. 
31688. 





I.C.C. Asked to Modify 
Orders to Help Eastern 


Roads to Drop Exceptions 


The eastern railroads have peti- 
tioned the Commission to modify a 
number of outstanding orders in 
which the Commission required the 
publication of exceptions ratings in 
order to permit the railroads to pub- 
lish proposed commodity-column 
rates in Official Territory to take the 
place of present exceptions to the 
Official Classification. 


The petition has reference to the plan 
of the eastern railroads to do away with 
the “dual class rate system” in Official 
Territory and to bring the docket 15879 
exceptions class rates in line with the 
uniform class rates published in accord- 
ance with the class rate revision in No. 
28300, pursuant to a plan adopted last 
fall (T.W., Oct. 23, 1954, pages 15 and 26). 

The eastern railroads said that, under 
the plan adopted for displacing the ex- 
ceptions ratings with one tariff which 
would take the place of 51 class rate tar- 
iffs and three exceptions sheets, there 
would result a continuance of present 
charges in all instances, or slight in- 
creases or reductions due to the use of 
No. 28300 groupings at origin and des- 
tination points in lieu of the present 
groupings under No. 15879 and the ob- 
servance of the rate increases in Ex 
Parte Nos. 162, 166 and 168. 

“The relatively small increases or de- 
creases in charges which may result from 
minor changes in rates will certainly be 
offset by the savings to both shippers and 
railroads in the administrative and cler- 
ical expense of rate checking,” the rail- 
roads declared. 

They also observed that they had been 
granted the necessary fourth-section re- 
lief in connection with publication of the 
new rates by fourth section order No. 
17916, Column-Commodity Rates in Offi- 
cial Territory, dated January 20. 

A four-page appendix to the petition 
set forth the proceedings in which the 
orders to be modified had been issued, to- 
gether with the commodities involved and 
the tariffs in which the rates were pub- 
lished. 


Continuance of Southern 
Livestock Order Is Asked 


Asserting that the rates on livestock— 
together with the accessorial charges 
and transit privileges resulting from the 
Commission’s order in I. and S. No. 
4779, Livestock to and from: the South 
—have aided substantially in the de- 
velopment of the livestock industry in 
all southern states, the Southeastern As- 
sociation of Railroad and Utilities Com- 


roads and to the iron and steel industry 
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missioners has asked the Commission 
not to vacate the order outstanding in 
that proceeding. 

The plea was made in a reply to a 
Commission “show cause” order direct- 
ing parties to older cases to say why 
such orders should not be vacated. 

The order prescribed reasonable rates, 
accessorial charges and transit privileges 
for application in connection with the 
movement of livestock via rail, from, to, 
and between and through the south 
which had been in effect for more than 
12 years. the association said. . 

“Although a period of more than 12 
years has elapsed, the livestock industry 
in our southern states is still in the de- 
veloping stage and has not as yet reached 
the point where it could continue to 
develop without the protection of the 
Commission’s rate order,” the association 
said. “While it is understood that there 
is a possibility—perhaps a probability— 
that the rail carriers would not immedi- 
ately seek to modify their livestock rates 
as the result of the proposed vacation of 
the ‘maintenance clauses’ of the August 
11, 1942 order, such vacation will defi- 
nitely react against the continued de- 
velopment of our livestock industry by 
fostering doubt as to the future level 
of rail charges applicable in connection 
with the transportation of livestock in 
our territory.” 

The benefits to be gained by the vaca- 
tion of old outstanding orders were 
merely those of convenience and should 
not be allowed to overbalance the harm 
such vacation could cause to a large 
segment of the shipping public, the as- 
sociation said. 





Hearings Concluded in Rail 
Dispute With Conductors 


An emergency board concluded hear- 
ings on February 23, in Chicago, in a dis- 
pute between the Order of Railway Con- 
ductors and Brakemen and the nation’s 
railroads. The hearings began Decem- 
ber 6. 

At the final session, Howard Neitzert, 
counsel for the railroads, said that the 
conductors had received the same wage 
increase and extended vacations that 
the other operating unions had received 
in 1954, and added that by its current de- 
mands the union was seeking to “put the 
squeeze on” for something extra. 

The O.R.C.B. is asking for a graduated 
basis of pay for conductors depending on 
the weight of the locomotive pulling the 
train (T.W., Feb. 5, p. 20, and Feb. 19, 
p. 14). 

Mr. Neitzert said that another emer- 
gency board had rejected the same 
proposal in 1950, and concluded by ask- 
ing the board to “carefully scrutinize 
the conductors’ demands in the light of 
the unsatisfactory financial condition 
and future prospects of the railroads 


A spokesman for the Association of 
Western Railways, in Chicago, said that 
negotiations between the railroads and 
the Brotherhood of Locomotive Engine- 
men and Firemen and the Brotherhood 
of Railroad Trainmen were progressing. 
The B.L.F.E. and the B.R.T., although 
presenting different demands, are con- 
ducting negotiations jointly with the 
railroads’ conference committee (T.W., 
Feb. 5, p. 20). 


In Cleveland, Roy E. Davidson, first 
assistant grand chief of the Brotherhood 
of Locomotive Engineers, said that rail- 
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roads were setting dates for first nego- 
tiations on a 22.5 per cent wage increase 
requested by the B.LE. (T.W., Feb. 19 
p. 14). 


“We are receiving replies from carriers 
in quite large numbers,” he said. “The 
earliest dates set for initial conferences 
on the properties are March 10 and 11.” 





Senate Group Favors Rizley, 
Rothschild for New Posts 


After a hearing on February 23 on the 
nominations of Louis S. Rothschild, mari- 
time administrator and chairman of the 
Federal Maritime Board, to be Under 
Secretary of Commerce for Transporta- 
tion, and of Ross Rizley, a former mem- 
ber of Congress from Oklahoma, to be a 
member of the Civil Aeronautics Board, 
the Senate committee on interstate and 
foreign commerce ordered the nomina- 
tions favorably reported. 


There was no opposition to the nom- 
inations. 


Mr. Rothschild in his testimony at the 
hearing, defended the course he pursued 
as maritime administrator in permitting 
the transfer of Liberty vessels to foreign- 
flag operation, while ownership remained 
directly or indirectly in American hands. 
Senator Magnuson, of Washington, chair- 
man of the committee, expressed dis- 
agreement with that policy. 

Several of those who attended the 
hearing expressed the view that Mr. Riz- 
ley, after confirmation by the Senate, 
would probably be appointed by the 
President to be chairman of the C.A.B. 
The board for some time has been with- 
out a chairman and has been awaiting 
designation of the chairman by the Presi- 
dent, as he is required to do each year 
by the civil aeronautics act. He also 
names a vice-chairman. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-7006, Fruits, Vegetables, 
Juices, Frozen—N.Y. to N.J. and Pa., the 
Commission, Board of Suspension, sus- 
pended from February 24 to and includ- 
ing September 23, schedules published in 
supplement No. 42 to MF-I.C.C. No. A- 
550 of Middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
ules propose reduced motor common Car- 
rier commodity rates on frozen fruiis, 
vegetables and juices, minimum 23,000 
pounds, from points in New York to 
points in New Jersey and Pennsylvania. 


I. and S. M-7007, Malt Beverages—B:- 
tween Detroit and Del., N.J., and Pa., tie 
Commission, Board of Suspension, su5- 
pended from February 24, to and ii- 
cluding September 23, schedules pu’- 
lished in supplement No. 8 to tariff M) 
I.C.C. No. 14 of Clarence Rufus Miller, 
doing business as Beverage Transport. - 
tion Co., York, Pa. The suspended sche: - 
ules propose reduced motor comm n 
carrier commodity rates on malt beve - 
ages, minimum 36,000 pounds, betwe: 
Detroit, Mich., and 10 named points 2 
Delaware, New Jersey and Pennsylvan :, 
and include the return of empty co - 
tainers. 
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At Minnesota Mining and Manufacturing Company (known as ‘3 M’’), they say, 


‘““He’s America’s No. 1 stick-up man!”’ 


“Need a ‘Scotch’ brand tape for grafting trees? Wrapping a “We call Air Express — and the shipment is delivered in a 
new automobile? Splicing a rug? matter of hours! 

“We have ‘em — and hundreds more,” says ‘3 M” Exec- “We know we can depend on Air Express. We prove it 
utive Vice-President L. F. Weyand. “No wonder they call hundreds of times a year. What’s more, we save money by 
me the ‘stick-up man.’ using Air Express. A 25 lb. shipment from St. Paul to Miami, 

“But there’s one kind of sticky tape you won't find around for example, costs $13.65 door to door (one charge) . That’s 
here, and that’s red tape. When our dealers or customers 20¢ less than amy other air carrier — and the service just 

k for a shipment in a hurry, we take them at their: word. can’t be compared !”’ 


& Mir Express — >= 


GETS THERE FIRST via US. Scheduled Airlines 


CALL AIR EXPRESS ... division of RAILWAY EXPRESS AGENCY 
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When it comes to world trade. 


ot the AéD take over! 
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Place your export-import shipping problems in A&D’s 
experienced hands. Modern diesel power with direct access 
to ship side in the great port of Norfolk, and complete 
personalized service from pick-up to delivery assure you 
of fast, dependable, on-time movements . . . . regardless 
of the pressure of your schedule or the nature of your cargo. 
Route your next shipment “Via A&D.” 


“For Service See... the A&B” 


ATLANTIC & DANVILLE RAILWAY 


GENERAL OFFICES: 115 West Tazewell St., Norfolk 10, Va. 


Agencies: NEW YORK DANVILLE ATLANTA WASHINGTON, D. C. 
Rm. 906 500 Fifth Ave. 650 Craghead Street Rm. 315 A. G. Rhodes Bldg. 5000 38th St., N.W 
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Southern Pacific to Enter 
Pipeline Business; Plans 
Announced by D. J. Russell 


Southern Pacific Co. has an- 
nounced that it is going into the 
pipeline business for the transporta- 
tion of refined petroleum products. 


D. J. Russell, president of the rail- 
road, announced on February 18 that 
the decision to enter the pipeline field 
was “in keeping with Southern Pacific’s 
aim to furnish a complete land trans- 
portation service to shippers—by rail, 
truck or pipeline.” He said that a new 
company, which would probably be 
known as Southern Pacific Pipe Lines, 
Inc., would be formed. 

Intention of the company, he said, was 
to construct pipelines from the Los An- 
geles refinery, area to Phoenix and 
Tucson, Ariz., and from El Paso, Tex., 
refineries to Phoenix and Tucson. Total 
investment in line stations and terminal 
facilities was estimated at $30,000,000. 
The line would handle regular, premium 
and aviation gasolines, and diesel oil 
and jet fuel. 

Movement of petroleum products be- 
tween Los Angeles and Arizona points, 
on the one hand, and between El Paso 
and Arizona points, on the other, “has 
reached a point where construction of 
pipelines is inevitable,” Mr. Russell said. 
He said that there were no refineries in 
Arizona. 


Line to Parallel Railroad 

The proposed pipeline will generally 
follow the railroad right of way from 
Watson (Los Angeles) to Phoenix and 
Tucson, serving the intermediate areas of 
Colton, Imperial Valley and Yuma. Be- 
tween Tucson and El Paso the route will 
follow the railroad right of way where- 
ever practical. The nive will be of 16-inch 
diameter from the Watson refining area 
to Colton; 12-inch from Colton to Phoe- 
nix, and 8-inch to 10-inch from Phoenix 
to the El Paso refining area. It has been 
designed so that its initial capacity can 
be increased by 50 per cent. 

“Southern Pacific is convinced by its 
own studies and by a market survey made 
for it by the Stanford Research Institute, 
that the pipeline project is a very de- 
Sirable expansion and diversification of 
the railroad’s interests and activities,” 
President Russell said. “It will enable us 
to get maximum use out of our private 
right of way, in line with continuing 
Studies to increase utilization and finan- 
ciel return from such properties. 

By addition of the pipeline facilities 
to our rail and truck operations we will 
be able to offer the petroleum industry 
the service it desires in order to meet its 
various land transportation require- 
ments. This situation, we believe, will 
be very desirable from the oil companies’ 
Sta ndpoint.” 


President Sends Congress His Highway 
Message Accompanied by ‘Clay Report’ 


Expresses Belief That Proposed Road Construction Program Should 
Be Financed by Special Bond Issues Rather Than by Increase in 


General Revenue Obligations. 


President Eisenhower on February 
22 sent to Congress a message on his 
plan for a 10-year, $101 billion road 
construction program after having 
encountered, in discussion of the plan 
with a group of senators of both 
major political parties on February 
21, opposition to a proposal to 
finance the federal government’s 
participation in modernizing the 
40,000-mile interstate highway sys- 
tem by a $20-billion bond issue. 


With his message the President sent 
to Congress the report of his Advisory 
Committee on a National Highway Pro- 
gram, a group headed by General Lucius 
D. Clay (T.W., Jan. 15, p. 37) “for use by 
the Congress in its deliberations.” The 
committee had recommended, among 
other things, that the federal govern- 
ment assume principal responsibility for 
the cost of a modern interstate network 
of roads to be completed by 1964 at an 
annual average cost of $2.5 billion for the 
10-year period. 

When the president’s message reached 
Congress a bill on the subject of high- 
way financing and construction, S. 1160, 
was introduced by Senator Martin, of 
Pennsylvania, for himself and for Sen- 
ators Chavez, of New Mexico, and Case, 
of New Jersey. The bill was described 
as following, on the whole, the recom- 
mendations of the Clay report. 


Comments of Senators 

When he was leaving the White House 
after visiting with the President, Senator 
Gore, of Tennessee, chairman of the sub- 
committee on public roads of the Senate 
public works committee, said he thought 
it was wrong for the government to 
finance improvements of the interstate 
road system through a $20-billion bond 
issue to be retired in 30 years at an in- 
terest cost of $11,548,000,000. 

Senator Gore said he had asked the 
President how the government could 
spend that amount of money in 10 years 
and take 30 years to collect it back with- 
out adding to the national debt. He said 
that the President had agreed that it 





See Late News, pages 13, 14 
and 16, for other transporta- 
tion news developments. 





Senators Opposed to Bond Issues. 


would be a debt, but had asserted that it 
would not be a public debt. 

Senator Gore is the author of a bill, 
S. 1048, proposing a program appro- 
priations totaling $1.6 billion a year 
would be authorized by Congress for a 
highway program, with $500,000,000 a 
year to be spent on the interstate sys- 
tem. His program would call for con- 
struction over a five-year period. The 
public roads subcommittee headed by 
Senator Gore began hearings on his bill 
on February 21 (see elsewhere in this 
issue). 

Senator Chavez, chairman of the Sen- 
ate public works committee, one of the 
senators who visited the President on 
February 21, asserted that the 10-year 
plan for modernizing the nation’s high- 
way system was “so full of holes it prob- 
ably will sink in Congress.” 

Senator Martin, ranking minority 
member of the Senate subcommittee on 
roads, said, after the meeting with the 
President, that the latter had indicated 
his message to Congress would not con- 
tain any major changes in the Clay re- 
port. General Clav was also present 
when the senators talked with the Presi- 
dent. 


President’s Message 


In his message to Congress, the Presi- 
dent said that “together, the uniting 
forces of our communication and trans- 
portation systems are dynamic elements 
in the very name we _ bear—United 
States.” Without them, he asserted, 
“we would be a mere alliance of many 
separate parts.” 

He said that studies by the state gov- 
ernors, the Clay committee, and a com- 
mittee respresenting departments and 
agencies of the federal government had 
confronted those groups with “inescap- 
able evidence that action, comprehensive 
and quick and forward-looking, is 
needed.” 

As evidences of that. need, he cited 
more than 36,000 people killed and more 
than a million injured on the highways 
each year, adding that reliable estimates 
placed the economic cost of the highway 
accident toll to the nation at more than 
$4.3 billion a year. He also asserted that 
the present physical condition of the 
roads increased by more than $5 billion 
a year the cost of vehicle operation. 

In case of economic attack on key cit- 
ies, the President said, the road net must 
permit quick evacuation of target areas, 
mobilization of defense forces and main- 
tenance of essential economic functions. 
He asserted that the present system in 
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critical areas would be “the breeder of a 
deadly congestion within hours of an at- 
tack.” 

The President said that with a fore- 
cast of more than $500 billion gross na- 
tional product in 1965, with a population 
in that year of more than 180 million 
and with 81 million vehicles registering 
814 billion vehicle-miles, the “existing 
traffic jams,’ unless the present rate 
of highway improvement and develop- 
ment was increased, could “only faintly 
foreshadow those of 10 years hence.” 


‘Priority’ for Interstate System 


In 1944, the President said, Congress 
had authorized the selection of a special 
network of roads, not to exceed 40,000 
miles in length, connecting by the most 
direct routes as practicable the principal 
metropolitan areas, cities and industrial 
centers. That national system of inter- 
state highways, although it embraced 
only 1.2 per cent of total road mileage, he 
said, joined 42 state capital cities and 
90 per cent of all cities over 50,000 popu- 
lation. He said that it carried more than 
one-seventh of all traffic and one-fifth 
of the rural traffic, and served 65 per 
cent of the urban and 45 per cent of 
the rural population. He said that about 
37,600 miles had been designated to date, 
and that the interstate system and its 
mileage were presently included within 
the federal-aid primary system. 


The federal government also had the 
principal responsibility, and in many 
cases the sole responsibility, for roads 
that crossed or provided access to fed- 
erally-owned land, the President said, 
adding that “of all these, the interstate 
system must be given top priority in 
construction planning.” However, he 
said, at the current rate of development 
the interstate network would not reach 
even a reasonable level of extent and 
efficiency in half a century. State high- 
way departments, he said, could not ef- 
fectively meet the need. 


The President said that a study by the 
Bureau of Public Roads, made at the di- 
rection of Congress in the 1954 federal- 
aid highway act, was the most compre- 
hensive of its kind ever undertaken. He 
then broke down the estimates of need 
by road systems, as was done in the 
Clay report, for the estimated $101 bil- 
lion to be spent in 10 years. 


The President said that the Govern- 
ors’ Conference and the Clay committee 
were agreed that the federal share of the 
needed construction program should be 
about 30 per cent of the total, leaving to 
state and local units the responsibility 
for financing the remainder. 


Federal Responsibility 


He declared that the obvious responsi- 
bility to be accepted by the federal gov- 
ernment, in addition to the existing 
federal interest in the nation’s 3,366,000- 
mile network of highways, was the de- 
velopment of the interstate system with 
its most essential urban arterial con- 
nections. 


The President then set out the recom- 
mendations of the advisory committee as 
to the breakdown of the federal funds 
for the various systems: Interstate sys- 
tem, $25 billion; federal-aid primary and 
secondary roads $5.25 billion; federal- 
aid urban, $0.75 billion, and forest high- 
ways, $225 million, for a total of $31.225 
billion in the 10-year period. 


The President said he believed that a 
sound federal highway program could 
and should stand on its own feet, with 
highway users providing the total dollars 
necessary for improvement and new con- 
struction. Financing of the interstate 
and federal-aid system should be based 
on the planned use of increasing revenues 
from present gasoline and diesel oil 
taxes, augmented in limited instances 
with tolls, he declared. 


Bond Issue Suggested 


He then added that he was inclined to 
the view that it was sounder to finance 
the program by special bond issues, to be 
paid off by the above-mentioned rev- 
nues, which he said would be collected 
during the useful life of the roads and 
pledged to that purpose, rather than by 
an increase in general revenue obliga- 
tions. 

The President said that he was for- 
warding to Congress the Clay committee 
report and that, in addition, the Congress 
would have available the study made by 
the Bureau of Public Roads at the direc- 
tion of the Eighty-third Congress. Those 
two documents, he said, constituted a 
most exhaustive examination of the na- 
tional highway system, its problems and 
their remedies. He said that the two 
reports should lead to general recogni- 
tion of the urgency that pressed on the 
country, approval of a general program 
which would yield a modern safe high- 
way system, and realization of the re- 
wards for prompt and comprehensive ac- 
tion. 


In the course of the hearing on the 
Gore bill, members of the subcommittee 
on public roads of the Senate public 
works committee expressed displeasure 
because, they said, a report which the 
Bureau of Public Roads was to have 
transmitted to Congress on February 1 
would be delayed for a period of 60 days. 


Further Comment by Senator Chavez 


Senator Chavez told TRAFFIC WoRLD 
that he thought the financing provisions 
of S. 1160, which he said “as a whole 
embodies the Clay report,” would “help 
the coupon clipper.” 


Asked to explain what he meant by 
saying that the Eisenhower plan was 
“full of holes,” the senator said he had 
reference to provisions which would 
make highways which had been con- 
structed by their users into a special 
transportation system as a part of the 
national interstate highway network of 
roads. He also asserted that to take 
existing roads into the interstate system 
would mean that they would become 
limited access roads, and that a farmer 
desiring to use such a road might have 
to travel a long distance in order to 
have access to it. 


Referring to a notebook for greater 
accuracy in dealing with the financial 
aspects of the Clay report, he said that 
it would require the issuance of $20,235,- 
000,000 of bonds to carry out the 10-year 
program. The American taxpayer, he 
said, would have to pay over the 30-year 
life of the proposed bonds a total of 
$31,783,000,000, or $11,548,000,000 “alone in 
interest.” Senator Chavez added that $11 
billion “can construct a lot of roads.” 


As to the provision for crediting states 
for the toll roads they had constructed, 
Senator Chavez said that Pennsylvania 
had an expressway which the citizens 
had built “on their own,” and that they 
seemed to be satisfied. He added that 
he did not see why the citizens of his 
state should contribute to the federal 
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government in order to reimburse Penn- 
sylvania for that road. 

The senator said that another serious 
feature, in the minds of those who dis- 
agreed with the Clay report, and in the 
bill “as now introduced for the adminis- 
tration,’ was the freezing of monies 
which now went to the primary, second- 
ary and urban funds at their present 
level of $623,000,000 a year for a period 
of 30 years. He said that “there is dis- 
agreement as to that because it won’t 
be long before we will be getting $1.6 
billion a year out of the people who rol! 
on those roads from gasoline taxes.” He 
said that amount would not come from 
the general taxpayer, but from people 
using the roads. The senator said: there 
was no good reason for freezing the 
monies for the indicated road systems at 
$623 million for 30 years while permitting 
“the rest of it to go into the general 
funds.” 

Senator Chavez said that there was 
complete agreement that more and better 
roads were needed and that the only 
disagreement was as to the method or 
formula for providing the funds, and the 
changing of the system now in existence 
which, he said, had “worked pretty well.” 
The senator added that “the formula 
now in existence, so far as interstate 
roads are concerned, was intended to pro- 
vide for free roads and get the American 
people out of the mud on transcon- 
tinental highways and on _ farm-to- 
market roads.” He said if the indicated 
freezing of funds was effected he did not 
see “how the program for farm-to-market 
roads, state roads, secondary and urban 
roads can be provided.” 





Mail Transport Plan Brings 
Some Shifting—Summerfield 


The Post Office Department’s policy 
was described as one of making use of 
all forms of transportation, with a con- 
sequent “occasional shifting” of the mail 
load among the several types of carriers, 
in an address by Postmaster General 
Arthur E. Summerfield before the Traf- 
fic Club of New York at its annual din- 
ner on February 17. 


The function was attended by 2,500 
persons at the Commodore hotel. The 
club president, Joseph L. Seiler, president 
of the U.S. Trucking Co., presided. The 
dinner committee chairman was Harry 
H. Meyer, eastern traffic manager of the 
Chicago & Illinois Midland Railway. 
Charles H. Beard, general traffic manager 
of the Union Carbide & Carbon Corpo- 
ration, was chairman of the speakers 
committee. 


“Our policy is clear-cut,” said Mr. 
Summerfield. “We make use of any and 
all forms of transportation available to 
us to the fullest possible extent under 
good business management and the law, 
consistent with the welfare of the in- 
dustry, the economy as a whole, and 
our national interests. 


“An inevitable result of this policy is 
the occasional shifting of the mail load 
among various types of carriers. Equally 
inevitable, this makes some folks un- 
happy. But it is good business; and in 
the long run, everyone profits from good 
business—especially when it is your dol- 
lars that we are spending. 

“In making these determinations, in 
achieving more efficient methods of 
mail handling to benefit the carriers, 
the government and the public, we seek 
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the fullest cooperation of the carriers 
themselves. 

“As successful businessmen who must 
keep abreast of modern changes, you 
constantly review and examine your own 
uses of transportation in order to. retain 
your competitive position in industry. 
I am sure that you would utilize similar 
criteria if you were Postmaster General. 
So have I.” 


Mr. Summerfield gave figures to indi- 
cate the extent of the department’s 
transportation payments. 


“The Post Office Department is prob- 
ably the railroad industry’s largest 
customer,” he said. “Last year we paid 
the railroads about $318 million for 
carrying the mails. 


“We are a major, if not so large, 
customer of the airlines, trucks and 
buses. In our last audited year, we 
spent some $46.5 million for domestic air 
transport of the mails and about $8 
million for rail-competitive truck and 
bus service. 


“T believe that these figures demon- 
strate a comprehensive use of all the 
major carriers in transporting the mails. 
They should reveal the fact that we 
carry the torch for no one form of trans- 
portation.” 





Commission Work Increases 
While Staff Number Drops, 


Says Assistant Secretary 


The workload at the Commission 
had increased, as evidenced by an in- 
crease in investigation and suspen- 
sion proceedings from an average of 
eight a month in 1947 to more than 
100 a month last year, while the 
Commission staff dropped from 2,268 
in 1946 to below 1,830 today, said 
Robert J. Test, assistant secretary of 
the Commission, in an address before 
members of the Chief Clerks Associa- 
tion of Washington, D.C., at the 
Touchdown Club, February 17. 


In a period when there had been tre- 
mendous growth in transportation, in 
national production, in population, and 
in the complexity of the problems facing 
the Commission for adjudication, the 
size of the staff available to cope with 
the regulatory task of the Commission 
had dwindled to a point where it was 
34 per cent below the size it was 15 
years ago, Mr. Test said. In 1940, he 
Said, the Commission had a staff of 
2,781 persons. 

Mr. Test referred to stories about 
members of “thousand-hour clubs” in 
various government agencies and said 
that that covered those employes who 
had unused annual sick leave totaling 
& ‘thousand hours or more. The Commis- 
Sion had a total of 134 employes with 
more than a thousand hours accrued he 
Said, adding that it was safe to assume 
that a majority of the other employes 
hed not been with the Commission long 
enough to become eligible. 


Referring to what he called the tre- 
mendous increase in the tempo of com- 
petition between carriers since the end 
0: World War II, Mr. Test said that 
in fiscal 1954 the total combined gross 
revenue of carriers subject to the Com- 
mission climbed above $17 billion, or 


nearly three times as much as the $6 
billion they took in less than 15 years 
ago. 

In 1940, the railroads’ gross revenue 
was about four and a half billion dollars 
out of the total of six billions, he said. 
In 1945, it was nine billion out of the 
total of 12 and one half billions. In 1954, 
he said, it was 10 and a quarter billion 
out of the 17 billion dollar total. He said 
that represented a decrease from 73 per 
cent of the total in 1940 to 60 per cent 
of the total last year. 

While the inland water carriers and 
pipeline carriers of petroleum products 
held almost exactly the same relative 
position they occupied before World War 
II, a big change had been in the share 
earned by the trucking industry, he 
said. 


In 1940, motor carriers of property 
had gross revenues of less than one bil- 
lion dollars out of the total of six, and 
in 1945, they had revenues of nearly two 
billion out of the total of 12 and a half 
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he said, adding that the percentage of 
their “take” remained almost constant 
at slightly less than 15 per cent in each 
year. 

But last year, Mr. Test said, they had 
revenues of nearly five billion dollars, 
almost half the amount the railroads 
earned, and their relative share had 
climbed above 28 per cent, nearly double 
the share they earned in 1940 and 1945. 
- Reviewing the ton-mile statistics be- 
tween the years 1940 and 1953, Mr. Test 
said that in 1940 the railroads’ share was 
61 per cent, compared with a little less 
than eight for the highway carriers, in- 
cluding private as well as for-hire inter- 
city carriers. 

In 1953, the rail share was down to 
51.6 per cent, while the highway carriers’ 
share was more than 17 per cent, or 
nearly double that in 1940. 





N.Y. Group Says Weight-Distance Levy 
Costs $1.68 for Every Dollar Collected 


Results of Survey Among Truckers Domiciled in New York Made Public 


By Empire State Highway Transportation Association. Comments of 


Truckers Cover Weighing Delays, Report Costs, Loss of Reciprocity. 


The Empire State Highway Trans- 
portation Association, Inc., of New 
York, N.Y., publishing the results of 
a study of costs to truckers of the 
New York state “fixed-weight-dis- 
tance tax law,” says the study in- 
dicates “that this tax costs the public 
$1.68 for every dollar the state col- 
lects.” 


More than 300 truck operators, largely 
domiciled in the state, and whose tax 
bill from July 1, 1953, to June 30, 1954, 
amounted to $1,635,288.48, participated 
in the survey, according to the associa- 
tion. 

Included in the report of the survey 
were comments made by operators on 
weighing station delays, the cost of 
records and audits and the loss of reci- 
procity with other states. 

The association said that the reports 
it received indicated the following: 

“1. That truck Operators, whose opera- 
tions are entirely within the state of 
New York carry the heaviest burden of 
taxes—they pay tax on every mile their 
vehicles operate, either loaded or par- 
tially loaded. 

“2. That local truckmen with low daily 
mileage carry the heaviest burden in 
keeping records—its cost just as much to 
keep records for low mileage as it does 
to keep records for high mileage. 


“3. That inter-city carriers, who use 
leased equipment or exchange semi- 
trailers, carry the next heaviest burdens 
in keeping records and filing reports. 


“4. That household movers, who make 
infrequent trips into many states, carry 
the heaviest burden of retaliation from 
other states.” 


In addition, said the association, all 
carriers covered by the law were con- 
stantly subject to costly delays at weigh- 
ing stations. It referred to “costly and 





annoying experiences with auditors who 
by bureaucratic tactics are pyramiding 
costs for truck operators” and said that 
“none of these costs, nor the cost of 
permit plates, are included in the sur- 
vey costs.” 


Costs Summarized 


In a “summary of costs in relation to 
taxes paid,” the association showed for 
inter-city carriers 24.2 per cent as the 
cost of records and reports, 9.5 per cent 
“retaliation costs, other states,” for 
“total costs” of 33.7 per cent. For local 
truckmen it showed 71.4 per cent for 
costs of records and reports. The aver- 
age for all carriers was shown as 27.5 
per cent for costs of records and reports, 
8.9 per cent “retaliation costs,” and total 
average costs of 36.4 per cent. 

The association asserted that adminis- 
tration costs, auditing costs, weighing 
costs, extra state police, etc., would cost 
at least 20 per cent of the tax collected, 
so that “for every net one dollar in 
taxes, the states must collect $1.25.” 


In a “summary of cost to the public,” 
the association said that, to the normal 
cost of doing business the truckmen 
must add “the New York tax, plus his 
cost of record-keeping, plus cost of re- 
taliations, plus a profit.” Inevitably, it 
said, those added costs were passed on to 
the consuming public. Therefore, it as- 
serted, for every net dollar the state 
received the public must pay a state tax 
of $1.25, for record-keeping and retalia- 
tion 36.4 cents and for a 5 per cent 
profit, 6.8 cents, or $1.682 “cost to public 
for every net dollar the state receives.” 


After setting out various comments by 
the participating motor carriers on the 
delays at weighing stations, the associa- 
tion, under a heading, “Records and 
Audits,” quoted one carrier as follows: 

“Every interchange trailer we take into 


our service is an annoying experience. 
During the first six months of 1954 we 
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used a total of 245 different trailers in 
interchangé in addition to our own 82. 
This means we are required to maintain 
a continuous flow of cerrespendence with 
an average of 27 different companies in 
order to be able to report the proper 
data to the Tax Bureau.” 


‘Reciprocity Is Being Lost’ 


Under the above heading, the com- 
ment of one carrier was carried as fol- 
lows: 

“The following may not be a complete 
statement of the cost of loss of reciproc- 
ity, but this is our experience: 


“Arizona: Requires a very expensive 
permit. 

“Arkansas: We must now purchase 
license plates. They cost $200 although 
we make only one trip a year in that 
state. 

“Georgia: Requires a special permit 
and a $10 fee for each trip made through 
or into that state. 

“Kentucky: We must purchase a 
weight license plate which costs $235 a 
year. 

“Michigan: We must buy a cab card 
and plate, costing $55. 

“Missouri: Now requires a windshield 
stocker, costing $25. 

“North Dakota: Requires a mileage 
tax up to 7 cents per mile. 

“Ohio: Imposes an axle-mile tax, 
similar to the New York State Weight- 
Distance Tax. 

“Oklahoma: 
required. 

“Utah: Requires payment of a mileage 
tax. 

“Vermont: 
permit. 


“Wisconsin: We must purchase yearly 
registrations which cost $425. 

“As a result of the above, I am losing 
@ lot of hauling revenues because I can- 


not stand the expenses imposed by these 
states.” 


Thirty-day permits are 


Requires a highway-use 


Experience in South 


Another motor carrier comment con- 
cerning experiences in the south was 
set forth as follows: 


“The New York weight-distance tax 
has prejudiced most southern police of- 
ficers against New York licensed trucks. 
They are imposing more and higher 
fines for minor infractions. Once an ar- 
resting officer admitted that arrests for 
minor violations would not have been 
made and fines imposed had the vehicle 
not been registered in New York state.” 


In the concluding paragraphs of its re- 
port, the association asserted that “for 
the consuming public this unnecessary 
and costly form of taxation is com- 
pounded every time commodities are 
transported by motor trucks in New York 
state between producer and consumer.” 

It also said that reports from Albany 
indicated that when a proposed through- 
way was “fully opened” the weight-dis- 
tance tax revenues would be cut in half, 
adding that “the result being that the 
percentage of administrative costs will 
be at least doubled.” 

The association said that public in- 
terest demanded that the “costly fixed 
weight-distance tax be replaced immedi- 
ately by simpler forms of taxation which 
require less administrative costs, will re- 


lieve truck operators of burdensome rec- 
ords and will encourage reciprocity rather 
than breed retaliation in other states.” 





A.T.A. Says Simplification 
Of Government Forms Would 
Save Industry $3 Million 


The American Trucking Associa- 
tions says that $3,000,000 a year will 
be saved if its recommendations to 
the Hoover commission for changes 
in the government’s paper work re- 
quirements are put into effect. 


The recommendations were made in a 
report of the National Accounting and 
Finance Council of the A.T.A. to the 
task force on paper work of the Hoover 
Commission on Organization of the Exec- 
utive Branch of the government which 
recently made public a report on paper- 
work management in the government. 

Seven changes were advised for the 
Interstate Commerce Commission, two 
for the General Accounting Office and 
one for the Department of the Treasury 
in the A.T.A. report. 

The trucking industry committee report 
stated that the excess paperwork now 
required served no useful purpose. In 
some cases, it was merely duplicated ef- 
forts and, in others, the facts gained 
from the documents ‘were of little value, 
the council declared. 

Recommendations involving the I.C.C. 
and the estimated savings to the truck- 
ing industry claimed if the recommenda- 
tions were adopted were set out by A.T.A. 
as follows: 

“1. Discontinue consideration of pro- 
posed reporting of freight commodity sta- 
tistics of Class I common and contract 
motor carriers (only a small percentage 
of the total motor carriers) —$685,900; 

“2. Revise its accounting rules and 
regulations to conform with those of the 
Bureau of Internal Revenue with re- 
spect to provisions for depreciation— 
$296,875; 

“3. Shorten the prescribed record re- 
tentions periods to conform more nearly 
to those used by the motor carrier indus- 
try in the preservation of records for 
management purposes—$1,300,000; 

“4. Discontinue requirement for report- 
ing ‘man hours paid for,’ since they do 
not show actual cost of ‘man hours 
worked’—cost of this extra work load 
cannot be estimated; 

“5. The method of reporting accidents 
on form B.M.C. 50-T be revised to 
raise the minimum requirement from 
$100 to $1,000 or more for each accident 
—$173,752; 

“6. Eliminate from the annual report 
the detailed listing of all motor carrier 
equipment on schedule 1220 for which 
there is no more justification for verifi- 
cation of assets than would be required 
for ‘the listing of each individual ac- 
counts receivable for vertification of to- 
tal accounts receivable’—$210,000; and 

“7, Delete from the annual report a 
listing of all regular route operations in 
intercity service of schedule 9001, since 
the routes are already on file with the 
Commission—$52,000. 


Recommendations for G.A.O. 


In regard to the General Accounting 
Office the trucking industry’s recommen- 
dations and the resulting savings were 
stated as follows: 

“1. Revise the government bill of lading 
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form 1103 to provide more explicit in- 
structions on the handling of the form by 
the shippers, consignees and transporta- 
tion agencies. In addition, the provisions 
for certification of delivery should be 
liberalized to facilitate more expeditious 
payments for services rendered—$137,240. 

“2. Establish a central disbursing office 
for payment of all agency traffic obliga- 
tions—not practical to estimate, but sav- 


‘ings would be ‘substantial.’ ” 


The committee suggested for the De- 
partment of Treasury that it eliminate 
Treasury Form 941A filed quarterly with 
social security form 941. The report rec- 
ommended the revision of the social se- 
curity tax and the Treasury Department 
forms to combine these forms and elim- 
inate detail by the submission of one an- 
nual report to both agencies. 

The A.T.A. council estimated that these 
changes would save the trucking industry 
$910,000. 





Railroads Propose to Drop 
Exceptions to Class Rates; 
Other Proposals Reviewed 


A joint docket of railroads serving 
the territory in which the uniform 
class rates apply, published in the 
February 19 issue of Traffic Bulle- 
tin, proposes the cancellation of 
more than 100 carload exceptions to 
the classification ratings on traffic in 
that area, as follows: 


“It is proposed that the following car- 
load exceptions to the classification rat- 
ings, applying to and from, the Eastern, 
Tlinois, Southern, Western and South- 
western territories, and applying within 
Illinois, Southern, Western and South- 
western territories, where the Inter- 
state Commerce Commission docket 28300 
class rates apply, be canceled, permitting 
the ratings provided in the Uniform 
Classification to apply. in lieu thereof, 
except as otherwise noted. 

“This public docket does not propose 
the cancellation of any exceptions rat- 
ings for application within Official Terri- 
tory. 

“Consideration on any proposal may 
not be restricted to its exact scope but 
may include other recommendations 
varying from, but directly or indirectly 
related to the changes proposed.” 

If public hearing is desired, according 
to the announcement, requests must be 
filed within 14 days of the date of pub- 
lication, February 19. The announce- 
ment said thaat if such requests were re- 
ceived in that period of time, public 
hearing would be assigned at rooms of 
the Central Territory, Railroads’ Freight 
Traffic Committee, eleventh floor, 22 W. 
Madison St., Chicago 2, Ill., beginning 
Tuesday, March 29. 

It was said that either oral or written 
statements might be submitted, but that 
shippers were urged to present written 
statements, of which 150 copies, with the 
same number of exhibits, if any, were 
required. Views may also be expressed 
by mail. 


Independent Action 
The Traffic Bulletin for February 1° 
also carries announcements of intende 
independent action by railroads to prc 
vide for free pick-up and delivery servic 
at their stations named in Agent Boin 
tariff E-168-A, I.C.C. A-1045. The an 
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nouncement of the Detroit, Toledo & 
Ironton and the New Jersey, Indiana & 
Illinois referred to stations named in 
item 5 of the tariff, while the Delaware 
& Hudson, the Detroit & Mackinac and 
the Rutland railroads referred to sta- 
tions named in items 5 and 30 of the 
Boin tariff. 

The Pennsylvania, the New York, Chi- 
cago & St. Louis, the Erie, the New York 
Central and the Pittsburgh & Lake Erie 
also announced their intent to reserve 
the right, at option, to perform with 
motor truck, in lieu of ferry or trap cars, 
the service provided in their tariffs. to or 
from industries served by those lines or 
their connecting lines, subject to the 
same conditions and charges as pub- 
lished in their tariffs applying for rail 
movement. 


Blackstrap Molasses 


The Western Trunk Line Committee 
also announced alternate proposals con- 
cerning blackstrap molasses, to include 
Galveston, Houston, Sugarland, Texas 
City, and Beaumont. Tex., Lake Charles, 
La., and Pensacola, Fla.. as origins at the 
same rates as proposed from New Or- 
leans, La., or, in the alternative, to give 
consideration to approximate reduction 
of 20 per cent in present rates to desti- 
nations in W.T.L., and I.F.A. territories, 
the resultant rates not to be subject to 
Ex Parte 175-B increases. 


Hearing on the proposals will be held 
in the association’s rooms, Union Sta- 
tion, Chicago, Ill., on March 8, at 10 
a.m. 


Joint Proposals on Rules, Etc. 


The Traffic Bulletin of February 19 
carries, as part 3, joint docket 167 in- 
volving hearings of the Uniform, Official, 
Illinois, Southern and Western classifica- 
tion committees on 45 pages of proposed 
changes in rules, descriptions, ratings 
and minimum weights. 


Hearings will begin March 10 at 101 
Marietta St., Atlanta, Ga.; March 15 at 
One Park Ave., New York, N.Y., and 
March 22 in Room 324, Union Station, 
Chicago, Ill. 


The announcement requests four com- 
plete copies of written statements and 
exhibits, and carries the following note: 

“In some instances, applicants of the 

subjects herein have proposed changes 
in Uniform Freight Classification 2 as 
well as Consolidated Freight Classifica- 
tion 20. These applications have been 
docketed as requested. In other instances 
applicants proposed changes in one of 
the classifications only. However, the 
Classification committees will give con- 
sideration to appropriate changes in like 
items of both the Uniform and Consoli- 
cated Freight Classifications and inter- 
ested parties should therefore express 
heir views, if any. 
“Proposed changes in classification 
ovisions as shown in this docket, 
iether initiated by shippers or carriers, 
er public hearing, may be deviated or 
‘ried from as warranted after con- 
ieration of the information and facts 
bmitted.” 


Motor Carrier Proposals 


The general committee of the Eastern 
ntral Motor Carrier Association has 
ven notice that, as objections have 
2n raised to the following proposals, 
1ong others, they will be considered 
the committee’s meeting, March 16-17, 
)tel Cleveland, Cleveland, O., at 9 a.m.: 
IA-572—Establish in E.C.M.C.A. tariff 
the exact rail class rates on all classes 


- 


Anda ast 


~ 


presently published in tariff 31 between 
points in Illinois and Wisconsin, on the 
one hand, and, on the other hand, east- 
ern points in lieu of class rates presently 
published between such points in 
E.C.M.C.A. tariff 31. Also provide in 
connection with the revised class rates 
a twenty cents per 100 lbs. arbitrary on 
L.T.L. or A.Q. shipments weighing less 
than 5,000 lbs., and joint-line arbitraries 
of twenty-four cents per 100 lbs. on 
L.T.L. or A.Q. traffic and sixteen cents 
per 100 lbs. on volume or truckload 
traffic over local minimum rates. 


“TA-573—Establish in E.C.M.C.A. tariff 
31 the exact rail class rates on all classes 
presently published in tariff 31 between 
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points in Illinois and Wisconsin on the 
one hand, and, on the other hand, 
eastern points in lieu of class rates 
presently published between such points 
in E.C.M.C.A. tariff 31. Also provide in 
connection with the revised class rates 
2, twenty cents per 100 lbs. arhitrary on 
L.T.L. or A.Q. shipments weighing less 
than 5,000 lbs., and joint-line aroiuwaries 
of twenty-four cents per 100 lbs. on 
L.T.L. or A.Q. traffic and sixteen cents 
per 100 lbs. on volume or truckload traffic 
over local minimum rates.” 





Privately Financed Toll Roads Favored 
By Governors of Seven Midwest States 


Declaration Advocating Construction of Toll Highways Is Adopted at 
Governors’ ‘Conference on Transportation,’ Held in Evansville, Ind., 


Feb. 21. 


Representatives of Various Modes of Transportation Speak. 


By ROBERT J. BAYER 


Governors and representatives of 
governors of seven states, at a closed 
luncheon session at Evansville, Ind., 
February 21, adopted a declaration 
favoring the construction of toll 
highways. The luncheon was held in 
connection with an all-day “Gover- 
nor’s Conference on Transportation,” 
at the Hotel McCurdy, sponsored by 
the Evansville “Committee of 100,” a 
civic organization pledged to bring 
100 new industries to the city. 


At the afternoon session, Governor 
George N. Craig, of Indiana, announced 
that Governors William G. Stratton, of 
Illinois; Lawrence Wetherbv, of Ken- 
tuckv: Victor E. Anderson, of Nebraska, 
and Frank J. Lausche. of Ohio, together 
with representatives of the governors of 
Iowa and Alabama. and he himself, had 
agreed “that only through the means of 
tolls for their use can the states build 
highway systems adequate for commerce 
and the protection of life and limb of 
their citizens.” 

Governor Craig said that the only 
prospect of financing such toll highways 
was through private enterprise because, 
using Indiana as an example, it would 
require a tax of 22 cents on each gallon 
of gasoline to finance them out of taxes. 


He said state administrations were 
convinced that the country was enter- 
ing a “new era in transportation,” in 
which the railroads had to be preserved, 
water transportation had to be “expe- 
dited,” and automobile transportation 
had to be “provided for.” 


Cabinet Report Discussed 


There were a number of reference to 
the report of the President’s Cabinet 
Committee on Transport Policy and Or- 
ganization by members of a panel, rep- 
resenting various types of transportation, 
the discussions of which occupied most 
of the morning session. 

Chester C. Thompson, president of 
The American Waterways Operators, 
Inc., Washington, D.C., said he had it 
via “grapevine” that the Cabinet com- 


mittee report included “adverse recom- 
mendations” with regard to water trans- 
portation. Among other things he had 
heard, he said, the report recommended 
tolls or user charges for those who used 
the waterways. He said the governors 
of the states should use their political 
power to influence congressional delega- 
tions from their respective states to op- 
pose such a move. 


James F. Pinkney, general counsel of 
the American Trucking Associations, 
Inc., Washington, said he understood the 
Cabinet committee’s report recomménded 
changes in the law to ease-Commission 
regulation of rates and to permit rail- 
roads “to own unrestricted trucking op- 
erations which they could usé as com- 
petitive fighting ships, in conjunction 
with their rail operations, to destroy 
independent motor carrier operations.” 


Near the close of the panel discussion, 
Charles L. Deering, senior staff member 
at the Brookings Institution, Washing- 
ton, said he was at loss to understand 
how it was possible for some of his col- 
leagues to speak, with apparent author- 
ity, about the content of the committee 
report. He had been one of the com- 
mittee’s advisors, he said, and it was a 
refreshing experience to learn what the 
report recommended. He had no per- 
sonal knowledge on that score, he said. 


Panel Discussion 


Leif Gilstead, first vice-president of 
the Transportation Association of Amer- 
ica, Washington, was panel moderator. 
He said he understood the chief subject 
of the conference to be toll highways, 
but he considered it impossible to discuss 
the welfare of transportation and its 
ability to serve the American economy 
without considering it in all its forms. 
That was why, he said, the panel selected 
for participation in the conference in- 
cluded advocates of water and rail 
transportation, as well as highway trans- 
portation. 

Mr. Thompson said that water trans- 
portation had contributed greatly to in- 
dustrial decentralization, which, it was 
conceded, was a good thing for the coun- 
try. He was happy to note that water 
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transportation was under discussion by 
state groups, he continued, because, al- 
though it was primarily the concern of 
the federal government, the states had 
functions to perform in connection with 
it, such as the determination of heights 
and widths of highway bridges over 
navigable waters and the like. On the 
other hand, he said, his association op- 
posed any move to take away any of the 
functions of the Army Corps of Engi- 
neers with respect to waterways and to 
place them elsewhere. 


Prince Speaks for Railroads 


Gregory S. Prince, general solicitor of 
the Association of American Railroads, 
Washington, said that, among the “fun- 
damental facts about the railroads” often 
overlooked were the inherent superiority 
of “a train of cars on tracks .. . to pro- 
duce transportation service with un- 
matched economy of manpower, fuel and 
materials,” and “the ability of railroads 
and shippers, working together, to ex- 
pand the output of transportation with- 
out a corresponding increase in the use 
of manpower, fuel and materials.” 

He noted that the supply of serviceable 
freight cars had declined 67,000 in the 
last 12 months and that the railroads 
now had fewer usable cars than they had 
at the time of Pearl Harbor. The cars 
were larger and better now, and motive 
power, tracks, signals and terminals were 
all better, he added. But a further de- 
cline in cars, probable in the next few 
months, was “disturbing,” he said, ex- 
plaining that “the reason for the decline 
in freight car ownership is that under 
present government policies the rail- 
roads cannot get enough business to 
justify owning any more Cars.” 

He said transportation should be left 
free to make rates to meet competition 
from other forms “subject only to the 
requirement that such rates should cover 
out-of-pocket costs . . . with something 
left over as a contribution to overhead 
or fixed expenses.” 


As to toll roads, he said the railroads 
as an industry had taken no position on 
them as contrasted with freeways. The 
railroads did feel, however, he added, 
that “those numerically few users of the 
highways classified as the ‘heavy truck- 
ers’ are not paying their fair share for 
the use of either toll roads or the free 
roads currently in existence.” 

Mr. Prince said the states should in- 
vestigate and set up a fair system of 
user charges before embarking on high- 
way construction on “a grandiose scale.” 
Toll roads, he said, should be “financed 
entirely by revenue bonds” to be amor- 
tized, without refinancing, within the 
lifetime of the highway; maintenance 
should also be paid for out of tolls; 
interest on highway revenue bonds 
should not be exempt from state or fed- 
eral income taxes; the toll structure 
should incorporate a user charge for 
heavy trucks; the tolls paid by heavy 
vehicles should include ad valorem 
taxes on the roadway facilities used by 
them, and the roads should be built 
only after it had been determined that 
they were “required by the public con- 
venience and necessity.” 


Pinkney Sees Rate Wars 


Mr. Pinkney predicted that loosening 
of rate-making restrictions would result 
in “rate wars,” and said that such “wars” 


never did onyone any good. He said it 
Was a misapprehension to argue that 
railroad regulation had been instituted 
in a time when the railroad held a 
monopoly, since dissipated. He said 
that in 1885 Charles Francis Adams, 
then president of the Union Pacific, had 
asserted that regulation was needed be- 
cause “railroad competition . . . caused 
the wildest discrimination and hard- 
ship.” 

As against the assertion that railroads 
were more rigidly regulated than high- 
way transportation, he insisted that 
“motor carriers are not only subject to 
almost identical regulation by the fed- 
eral and state governments, but they are, 
in addition, subject to more regulation 
with respect to their operating rights, 
and their regulatory problems at the 
state level are far more complicated 
and burdensome.” 

Highway carriers had no national 
policy on toll roads, he said; but, he 
added, his organization subscribed to the 
policy of the National Highway Users 
Conference, which favored free roads 
and felt that roads should be financed 
with revenue bonds “only in exceptional 
cases.” 


‘Progress Demands Waterways’ 

Colonel John L. Person, division engi- 
neer, Army Corps of Engineers, Cincin- 
nati, said that the nation’s progress de- 
manded continued improvements of 
rivers, canals, and harbors. He said he 
favored better highways because they 
would afford better access to waterways 
and added that they would also create 
business, which would help the railroads 
prosper. He went into detail about 
needed improvements in the canaliza- 
tion of the Ohio river, pointing out that 
when the existing facilities were com- 
pleted, in 1929, the estimate was for use 
for the movement of 13,000,000 tons of 
freight yearly. In 1954, he said, the ton- 
nage had increased to 62,000,000. 

He said he hoped for a “reduction in 
other demands on the United States 
Treasury” to permit the allocation of 
more money for waterway improve- 
ment. 

Maxim M. Cohen, general manager of 
the Chicago Regional Fort District, Chi- 
cago, said that nothing had “excited the 
imagination of the midwest like the St. 
Lawrence seaway project” and that busi- 
ness aS a whole was just beginning to 
understand its impact. He predicted a 
“series of world ports” on the Great 
Lakes and said that the seaway would 
cut the transportation cost of midwest 
grain in world markets by from 6 to 10 
cents a hundred pounds. The railroads, 
too, would profit, he insisted, “by addi- 
tional traffic through the gateways to the 
St. Lawrence seaway.” 

As to toll roads, all he knew, he con- 
cluded, was that the country needed all 
kinds of transportation—“highways, toll 
roads, freeways, railroads.” 


Toll Road Complications 

Mr. Deering, discussing the Clay com- 
mittee report on highways, in place of 
W. A. Roberts, member of that commit- 
tee, who was unable to be present, said, 
with reference to the $101 billion pro- 
gram advocated in the Clay report, that 
bold action was necessary because of im- 
mediate need for economy, efficiency and 
safety in highway transportation. The 
announced plan, however, he added, 
would have to be judged in the light of 
four things: First, a balancing of the 
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need for highways against the need for 
schools and other things; second, a de- 
termination of how to price highway 
services; third, how to meet the issue, 
raised in the plan, of the preservation 
of traditional federal-state relationship 
in the building, maintenance and polic- 
ing of highways; and, fourth, how to 
manage the fiscal policy, which called 
for federal expenditures of $25 billion 
over 10 years, outside the existing statu- 
tory federal debt limit. 

He foresaw, he said, if the plan were 
put in effect, that the federal govern- 
ment would have to duplicate existing 
state user charges and license fees. There 
could well be competition between the 
two governments for tax sources and for 
administrative control of the highways, 
he said. 


In a question-and-answer period, in 
the afternoon, Mr. Deering came under 
sharp inquiry from _ Representative 
Brownson, of Indiana, and Governor 
Craig. Representative Brownson wanted 
to know whether Mr. Deering was “not 
in accord with the Clay committee re- 
port.” Mr. Deering replied that he had 
not expressed an opinion but that he 
had merely pointed out some of the prob- 
lems raised by the report. 

Governor Craig broke in to insist that 
Mr. Deering answer the question “yes 
or no.” Mr. Deering said that he was, at 
present, an employe of an “endowed in- 
stitution” and that he would probably 
have to make a thorough study of all 
angles of the problem and “write a book 
about it,” before he could express a cata- 
gorical opinion. 

“If your book evades the question like 
you do,” interjected the Governor, “the 
damn thing won’t sell.” 

Governor Craig then explained that he 
was “very strong for the President’s road 
program,” and that he had probably per- 
mitted himself to be carried away by his 
enthusiasm for it. He apologized to Mr. 
Deering. 


Transport Competition Deplored 


Paul Blaser, chairman of the board of 
Ashland Oil & Refining Co., Ashland, 
Ky., asked for and got the floor to make 
a statement “in behalf of the users of 
transportation.” He said he was “dis- 
turbed by the competitive attitude of 
various types of transportation,” and 
argued that the railroads would “be in 
better shape if they spent one-tenth as 
much on research as they spent on 
battling their competitors.” He deplored 
what he regarded as a tendency of one 
type of transportation to try to “break 
into business that ought to belong to 
someone else.” Although insisting that 
his company used the types best suited 
to its purposes, he charged that 75 to 
100-mile movements, accomplished by 
trucks in four hours, took four days by 
rail. He said it cost as much to move 
products of his refinery the 10 miles from 
the refinery to Ashland as it did to move 
them from Ashland to points along the 
Ohio River as far as 900 miles distant. 

The railroads, he said, should plan on 
existing on short-haul business, leaving 
the long hauls to water carriers. He also 
deprecated the rail argument that they 
paid for acquiring, building and mait- 
taining their rights-of-way while truc’.- 
ers got theirs without that expense. 
Users of the highways had paid for 
them “over and over,” he said. 

Mr. Prince retorted that the reason 
Mr. Blaser could haul his products ©9 
cheaply by water was because the fec- 
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eral government paid a large part of the 
cost of that haulage. 

In reply to a question by J. P. Haynes, 
manager of the transportation division 
of the Louisville, Ky., Chamber of Com- 
merce, Mr. Prince said that the rail- 
roads had no quarrel with the decla- 
ration of policy in “the act to regulate 
commerce.” What they objected to, he 
said, was what they considered unfair 
emphasis placed on certain phrases in 
that statement of policy. The railroads 
did not argue that regulation should be 
abolished, said he; what they didn’t 
like was the interpretation of the policy 
in a way that interfered too much with 
managerial freedom and discretion on 
the part of rail executives. The Com- 
mission shouldn’t “manage the rail- 
roads,” he insisted. 

In answer to another question, he said 
his remarks about freight cars was not 
intended to imply that there would be 
a shortage if business increased. The 
railroads could handle any “reasonable 
increase,” he said; but if regulation was 
to be applied in a way to continue to 
“whittle away” at the railroads’ abilities 
to acquire new and modern equipment, 
it could eventuate that they would some 
day not be “able to render the service 
that is absolutely essential in time of 
war.” 


Waterway User Charges 


A question as to the attitude of the 
Army engineers toward the proposal to 
assess user charges on the waterways 
met with a reply, from Colonel Person, 
that the engineer corps was “unalterably 
opposed.” He said all arguments in 
favor of waterway user charges were out- 
weighed by tradition, by the complexity 
of the problem, and by the impracti- 
cability of allocating costs so that user 
charges could be assessed equitably. 

Asked whether he was aware that the 
President’s recent budget message advo- 
cated waterway user charges, Colonel 
Person said that as long as the President 
had made no final decision in the matter, 
he felt free to hold his personal opinion 
even in disagreement with the President. 

“If my Commander-in-Chief issues an 
order on the subject,” he concluded, “I'll 
answer ‘Yes, Sir,’ and obey it.” 

H. A. Woods, president of the H. A. 
Woods Drug Co. and president of the 
Evansville “Committee of 100,” opened 
the conference. H. O. Roberts, mayor of 
Evansville, welcomed the visitors, who 
numbered about 150. Arrangements for 
the conference were handled by Jerome 
D. Beeler, president of Beeler Warehouse 
Co. and executive vice-president of the 
committee. 





Comptroller Rules on Rates 
For American-Flag Vessels 


Coincidental with the completion of an 
inguiry by the House committee on mer- 
chant marine and fisheries into the avail- 
ab ity of American-flag vessels for 
Carrying agricultural commodities, the 
Comptroller General has made a ruling, 
at the request of Representative Bonner, 
of North Carolina, chairman of the 
committee, on the meaning of “fair and 
ressonable rates” for American-flag ves- 
Ses as that phrase was used in the 
“50-50” shipping law, Public Law 664, 
Ei hty-third Congress. 

“he act required the transportation of 
at least 50 per cent of American-aid 
Caizoes in American vessels if they were 
avolable at “fair and reasonable rates.” 


Representative Bonner asked for a ruling 
on the subject. 

The Comptroller General reviewed the 
history of the legislation, in the course 
of which he said that a clause calling 
for the use of American vessels “at mar- 
ket rates” for those vessels had been 
eliminated by the Senate in favor of 
the phrase “fair and reasonable.” The 
Comptroller General added: 


“In view of the specific language of 
the statute and of its legislative history, 
it is our view that the term ‘fair and 
reasonable rates’ as used in Public Law 
664 should not be construed to mean 
the going market rates as such for the 
United States-flag commercial vessels. 
Going market rates may be higher or 
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lower than ‘fair and reasonable rates’ 
and may, of course, be accepted: when 
lower. It is not within our province to 
attempt. to set forth criteria for deter- 
mining ‘fair and reasonable rates’ for 
United States-flag commercial vessels. 
In the ordinary sense of the words used, 
they would appear to call for reasonable 
compensation to the operator, including 
a fair profit. However, it seems apparent 
that the statute contemplates average 
‘fair and reasonable rates,’ which may 
or may not be profitable, or even com- 
pensatory, to a high-cost operator.” 





E. G. Plowman Delivers Annual Salzberg 
Memorial Lecture at Syracuse University 


In Speech on ‘Fundamental Problems of Freight Rates,’ Vice-President 
Of U.S. Steel Advocates Common Carrier Adoption of Four Policies to 


Attract Profitable Business. 


In concluding his presentation of 
the annual Salzberg Memorial Lec- 
ture, which was entitled “Funda- 
mental Problems of Freight Rates,” 
E. Grosvenor Plowman, vice-presi- 
dent, traffic, U.S. Steel Corporation, 
said it was his belief that common 
carriers could make their freight 
rates serve “more efficiently than 
ever in meeting their competition” 
and could attract to themselves a 
profitable volume of business by 
adopting a set of four policies which 
he advocated. 


Mr. Plowman spoke the night of Feb- 
ruary 14, at Syracuse University. His 
presentation brought to a close a day- 
long program, which included a trans- 
portation conference that afternoon in 
which a panel discussion was held. 

Mr. Plowman stated the four-point 
policy program which he commended to 
the common carriers as follows: 

“1, Railroads must regain their former 
position as the lowest cost furnishers of 
domestic mass transportation. Railroads, 
in particular, can and must become super- 
railroads by adopting for all their major 
lines those improvements and procedures 
already in use as pioneer installations, 
and by scrapping over-age equipment 
that drives traffic away. In other 
words, our railroads, to survive under 
competitive conditions, must accomplish 
the lowest possible unit cost of trans- 
portation for the shipments routed over 
their lines. 


“2. Just as they cannot continue to 
maintain loss-creating service for the 
general public, similarly United States 
railroads and other common carriers can- 
not be expected to recover from peace- 
time freight revenues the cost of main- 
taining their equipment or facilities in 
readiness for defense needs. This is a 
proper charge against our government 
for national defense needs; it should be 
financed by the government from general 
taxation for defense, and should not be 
borne by carriers or by shippers. 


“3. Common carriers must learn how 


Panelists Discuss Traffic Management. 


to make profitable freight rates under 
competitive conditions. Such freight rate 
making must deal with contract carriers 
very much as if they were another sepa- 
rate mode of transportation. The Inter- 
state Commerce Commission apparently 
must continue to restrain rate-war 
freight actions, in order to maintain car- 
rier financial health and in order to en- 
courage the service and variety of trans- 
portation needed by United States ship- 
pers and receivers. 

“4, There is a real hazard, judging from 
the British example, that one vital qual- 
ity of United States freight rates, namely, 
their open negotiation, open publication, 
and general availability, may be lost 
sight of or sacrificed. This danger should 
be opposed, together with its running 
mate, namely, the hazard that excessive 
deregulation of railroads may result in 
extreme loss of, rather than increase in, 
railroad earning power. These two fac- 
tors of return to freight rate secrecy and 
of declining railroad earning power 
would, together, force upon the United 
States the unwelcome and undesirable 
solution of nationalization of transpor- 
tation.” 


Review of Rate Making 

At the beginning of his speech, Mr. 
Plowman said that he would “deal par- 
ticularly with railroad freight rates, 
since their universal coverage and long 
years of evolution give them special 
significance.” He added that “wherever 
applicable,” he would broaden his state- 
ment to include all forms of transporta- 
tion. 


After reviewing what he called the 
“role of common carrier as the dominant 
force in making transportation prices” 
in the United States, and after giving 
several reasons why he considered freight 
rates as market prices, Mr. Plowman 
said that the advent of competition with- 
in every mode of transport and competi- 
tion between modes had “shattered” the 
“concept of railroad common carriers as 
monopolies natural or statutory or de 
facto.” 

“If common carriers are not monop- 
lies, not even the railroads, then- the 
present ground-rules of United States 
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laws and regulations may be heading 
towards revision as has happened already 
in Great Britain,” he said. “If common 
carriers are to handle only a portion of 
the freight carried by all carriers and 
modes of transport, then shipper use 
causes our consideration of freight rate 
problems to include the entire for-hire 
area, that is, include both common and 
contract carriage.” 


Private Transportation 


Private transportation, Mr. Plowman 
said, had been “easy and relatively 
inexpensive” by highway and_ truck 
evolution. He asserted that such trans- 
portation was gradually becoming a 
competition-type upper limit of the com- 
mon carrier freight rate zone of reason- 
ableness that may gradually supplant 
the upper limit established by laws and 
regulatory decisions.” He said that the 
normal peacetime surplus of transporta- 
tion availability had reached a new high 
and that such surplus acted as a “strong 
incentive for negotiation by common and 
contract carriers of freight rates that 
will result in a more adequate rather than 
less amount of usage of for-hire carriers.” 

Stating that there were “signs point- 
ing to a change in the relation of govern- 
ment to transportation,” Mr. Plowman 
said that the change might be described 
as “a shift towards greater reliance upon, 
and belief in, the corrective results of 
competition between for-hire carriers in 
matters of service to be rendered and 
freight rates to be charged. He added 
that the change was reflected in legisla- 
tion, in promotional activities, “and in 
specific application of the administrative 
law to particular freight rate and service 
problems by regulatory agencies.” 


Opinions as to what the government’s 
attitude toward the regulation of trans- 
portation should be had been stated by 
scholars in a variety of ways, said Mr. 
Plowman. Some, he said, had a “nos- 
talgia for the good old days,” and this 
sentiment was expressed by those who 
thought that regulatory agencies were 
decaying; others took the position that 
there should be deregulation; and there 
were still others who felt that “the re- 
strictive aspects of present laws and pre- 
cedents should be modified or eliminated 
to the extent of permitting regulation to 
be more constructive in its impact upon 
common and contract carriers.” He said 
the latter view was sometimes described 
“as permitting maximum use of mana- 
gerial discretion by carriers, consistent 
with continued effective regulation.” 


“This is the middle-of-the-road ap- 
proach,” Mr. Plowman said. “It proposes 
evolution by the building on what we 
have already accomplished. It makes 
sense.” 


Avoidance of Nationalization 


Nothing that the United States, “in 
sharp contrast to every other major na- 
tion of the world,” had not had a trend 
towards nationalization of common car- 
riers, Mr. Plowman said that he believed 
that the “explanation for this praisewor- 
thy anti-socialistic government and pub- 
lic attitude” lay in the growth of new 
means of transportation, particularly 
highways, but also waterways and air- 
ways. 


“Our government,” he continued, “has 
played a leading part in making possible 
the development of so many and so 


varied enterprises engaged in domestic 
transportation that the allegation that 
railroad common carriers are monopolies 
has lost any semblance to reality.” 


Mr. Plowman listed four conditions 
under which he said nationalization of 
transportation would not be an immedi- 
ate danger. They included: That pro- 
vision of new and improved transporta- 
tion facilities be continued; that govern- 
ment avoid “penalty-type legislative or 
regulatory prohibitions against relatively 
easy entry into or exit from transporta- 
tion activity”; that the government de- 
velop and apply “national defense trans- 
portation policies that avoid peacetime 
impact of military reserves of transpor- 
tation,” and that government recognize 
the changes which have occurred in 
transportation. 


“An important change in the funda- 
mentals of freight rate-making that is 
modifying governmental concepts and 
regulatory decisions,” he said, “is with 
respect to the relative emphasis on each 
of the transportation characteristics. 
For example, the blindness of privately- 
operated transportation towards value as 
a transportation characteristic is a pa- 
thetic weakness from the standpoint of 
the for-hire carriers. The whole upper 
range of freight rates, to the extent that 
it was originally designed in terms of 
‘ability to pay,’ must be revised down- 
ward toward a basis related to truck op- 
erating cost plus profit. Another trans- 
portation characteristic that has been 
changed by the motor truck is the extent 
of packaging, loading and protection re- 
quired, both in terms of materials and in 
terms of costs. The motor truck requires 
for less materials, labor and cost for 
these necessary operations. 


‘Zone of Reasonableness’ Concept 


“Another change that seems necessary 
is with respect to the governmental con- 
cepts as to the zone of reasonableness, 
or range within which freight rates can 
be negotiated. This zone has been con- 
sidered to be the range of possible rates 
between out-of-pocket cost as minimum 
and the decision of a regulatory agency 
as to the maximum beyond which rates 
would be considered to be unfairly high. 
It is in accord with the growing competi- 
tion to consider that the zone of reason- 
ableness is determined more and more 
by all available transportation that is 
actually competing at the moment for 
the particular traffic. 


“Government is being called upon to 
reconsider former attitudes and decisions 
as to the relative importance of freight 
rate relationships. For example, rail- 
road common carriers have, in recent 
years, become increasingly reluctant to 
widen the application of ‘water-com- 
pelled’ and ‘truck-compelled’ rates be- 
yond the scope of the actual competition. 
Thus the maintenance of geographical 
and commercial relationships achieved 
through years of rail freight rate ad- 
justment is not any longer considered 
an iron-clad must, at least by the car- 
riers. On the other hand, there seems 
to be a growing trend toward recognition 
in freight rate-making of relationships 
between modes of transportation. Regu- 
latory decisions must determine the ex- 
tent to which these new factors and new 
views will become actual freight rates, 
not only railroad, but also truck and 
water charges for transportation.” 

Mr. Plowman then reviewed “how 
Great Britain is now approaching the 
problem of adjusting its railroad freight 
rates.” 


‘TRAFFIC WORLD 


He concluded that Britain had recent- 
ly changed two policies. It had turned 
over to the railroads, he said, the power 
to make their own rates as they chose, in 
order to meet competition, and had freed 
competitive rail freight rates from all 
restraint. He added that in Great Brit- 
ain the railroad rates could be in any 
suitable form, “common or _ contract, 
published or secret, as decided or desired 
by the railroad managers at their dis- 
cretion.” 

He opposed secrecy of rates, at least 
in the United States, saying that USS. 
common carriers “have thrived in part 
because of open tariff publication of 
millions of freight rates, each one of 
which is openly arrived at by means of 
publicized procedures .. .” 

Discussing the question of allowing 
railroad common carriers to contract 
with shippers, Mr. Plowman said that 
the problem facing the railroads in the 
U.S. was to achieve success in their cur- 
rent efforts to make their freight rates 
more effective “in the sense not only of 
meeting competition but also of again 
attracting and retaining a _ profitable 
volume of traffic.” He said that included 
a fair apportionment of the total traffic 
carried, and therefore. he added, “this 
involves the use of freight rates as one 
of the means of determining different 
modes of transportation.” 


Role of I.C.C. as ‘Umpire’ 


Before making his common carrier 
policy recommendation, Mr. Plowman 
reviewed briefly what he called “the 
turning to the Interstate Commerce 
Commission as an objective and impar- 
tial umpire” by railroads and other com- 
mon carriers. He said it seemed to be 
the belief of the carriers that without 
such an umpire “the competitive strug- 
gle between for-hire carriers and also 
with private carriage could become too 
intense.” 

Mr. Plowman said there was a “se- 
rious unbalance” between inflationary 
cost increases and “ability to establish 
and retain general increases in the over- 
all rate level” of the railroads. He stated 
that the railroads had to “continue 
commercially obsolete services ... and 
interchange with each other thousands 
of so-called ‘jalopy’ freight cars.” 


Transportation Conference 


At the transportation conference in 
the afternoon before Mr. Plowman spoke, 
five transportation men participated in 
a panel discussion of traffic manage- 
ment. They were: D. H. Jaquith, presi- 
dent, Vega Industries, Inc.; J. J. Carroll, 
traffic manager, Oswego Falls-Seal- 
wright Corporation; H. C. Schmidt, as- 
sistant vice-president, Delaware, Lacka- 
wanna & Western Railroad; Robert 
Groat, eastern sales manager, Associated 
Transport; and L. L. Adams, assistant 
general traffic manager, U.S. Steel Co: 
poration. J. Robert Morton, vice-pres 
dent of the Atlantic States Shippers A: 
visory Board, regional vice-president «! 
the Delta Nu Alpha Transportation Fr: - 
ternity, and general traffic manager «! 
San-Equip, Inc., was moderator. 

Mr. Jaquith, after stating that he w:s 
the only non-traffic person on the pan: , 
listed four things which he said a man - 
facturer expected his traffic departme: ¢ 
to have. They were: 

“1. A basic knowledge of the whc 
field of traffic management. 

“2. Complete familiarity with all tra - 
fic matters directly affecting compa! / 
operations. 


“3. A continuing program for impro 
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ing job knowledge through formal or in- 
formal training programs, through study 
of traffic publications, and through the 
interchange of experience with other 
traffic people. 

“4. An awareness of the limits of its 
own existing knowledge and the ability 
and willingness to get promptly adequate 
information and assistance on any un- 
usual or non-routine traffic problems.” 

The traffic department, said Mr. Jo- 
quith, should have an understanding of 
over-all company problems, “should be 
continuously alert to the ovvortunities 
which may exist for traffic to be of serv- 
ice within the company or to the com- 
pany’s customers, and should be willing 
and eager to provide such service at all 
times.” 


‘Primary’ Traffic Department Duty 


Mr. Carroll said that the primary duty 
of a traffic department was to determine, 
“with certainty,” that the rates assessed 
for the transportation of raw materials 
and finished goods were on a “correct 
level.” He said that the duties of a 
traffic department included, among oth- 
ers, those of routing shipments, quoting 
applicable rates, describing products, 
figuring fre‘ght allowances or equaliza- 
tions, auditing transportation bills, and 
filing overcharge claims. Responsibili- 
ties such as those, he added, required 
experience with the use of tariffs, and 
understanding of the rules and regula- 
tions governing transportation rates, and 
a knowledge of the rate structures. 

He said that a manufacturer should 
expect assistance from a traffic depart- 
ment in meeting the economic changes 
which had taken place in the United 
States and which necessitated such 
things as new plant locations, and new 
methods of distribution. 

Mr. Schmidt, speaking from a railroad 
point of view. said that the railroads 
wanted the following from traffic depart- 
ments: Full facts on the shipper’s actual 
needs as to rates, tariff authority, classi- 
fication, packaging and crating, acces- 
sorial services and other conditions; 
“forthrightness on the part of the indus- 
trial traffic manager,” which, said, in- 
cluded the giving of direct, correct in- 
formation; and cooperation in claim 
matters. 


Suggestions on Cooperation 


Mr. Groat, in his presentation, dis- 

cussed as a hypothetical case an indus- 
try which had an executive in charge of 
transportation, who reported directly to 
the company vice-president and who was 
familiar with all company problems. He 
then suggested several ways in which 
traffic departments of shippers could co- 
operate with motor carriers and with 
receivers in order to promote efficiency in 
hipping. Among those _ suggestions 
were the following: 
The planning and scheduling of ship- 
ig and receiving operations; review- 
‘ handling methods; remembering the 
Lportance of plant layout to the smooth 
vy of materials; segregating shipments 
\ carrier in order to speed up loading; 
‘king cartons and containers legibly; 
ifying the carriers of requirements; 
cking shipments before putting them 
he loading dock. 


Ir. Adams, who spoke on the relation- 
» between materials handling and 
isportation, reviewed methods and 
ins of materials handling, stating 
t the two were always closely allied. 
said that coordination of materials 
dling and transportation was neceés- 
‘y, but that many factors had to be 
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considered before one could say whether 
or not the two should be integrated 
under common management. 

Factors to be considered, he said, in- 
cluded the size and scope of the enter- 
prise in question, and whether or not 
both materials handling and transporta- 
tion were relatively localized. 

Coordination of materials handling 
and transportation assumed importance, 
he said, in view of the performance of 
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materials handling in the loading and 
unloading of equipment used in trans- 
portation and in view of the inter- 
changeability of much of the transpor- 
tation equipment and the joint use of 
some transportation facilities, such as 
railroad tracks. 





A.S.T.T. Value to Traffic Profession 
Debated by Two Deita Nu Alpha Teams 


Speakers From Georgia, Baltimore and New York University Chapters 
Express Differences of Opinion, in Forum at Atlanta, Ga., on Need 


For Traffic and Transportation Society’s Certification Program. 


Three collegiate chapters of the 
Delta Nu Alpha Transportation Fra- 
ternity—those at the University of 
Baltimore, New York University, and 
the Atlanta division of the University 
of Georgia—were represented by two 
men each in a debate, the afternoon 
of February 19, in a classroom of the 
Atlanta division of the University of 
Georgia, on the proposition that “the 
American Society of Traffic and 
Transportation should be the official 
certificating body of the registered 
traffic men now.” 

Constituting the affirmative team were: 
Ray B. McMillan, district manager of 
Greyvan Lines, Inc., at Baltimore, rep- 
resenting the University of Baltimore; 
Seymour Epstein, traffic manager of 
Transamerican Hides, Inc., representing 
New York University, and Major Frank 
A. Licord, U.S. Army (stationed at Fort 


McPherson), representing the University 
of Georgia. 





Members of the negative team were: 
William A. Davis, assistant traffic man- 
ager of the meat packing firm of Schlu- 
derberg & Kurdle, representing the Uni- 
versity of Baltimore; Alvin B. Buchholz, 
traffic representative of the Wabash 
Railroad in New York City, represent- 
ing New York University, and Guy Mc- 
Garitee, traffic representative of the St. 
Louis-San Francisco Railroad Co. in At- 
lanta, representing the University of 
Georgia. 


Preliminaries of Program 

After introductory remarks by H. V. 
Pendley, of Atlanta, traffic manager of 
Atlanta Service Warehouse, regional vice- 
president of Delta Nu Alpha for the fra- 
ternity’s southern district No. 1, and 
organizer of the forum, addresses of wel- 
come were made by Fred Fleischman, of 
the Civil Aeronautics Administration of- 
fice in Atlanta, and Dr. Harold Johnson, 
director of the transportation depart- 
ment of the University of Georgia. 

Charles Trayford, of the traffic con- 
sultant firm of Charles Trayford & As- 


Participants in the Delta Nu Alpha collegiate forum in Atlanta, Ga., shown here, are: First row (left 
to right)—Guy McGarity, of Atlanta; William A. Davis, of Baltimore; Ray B. McMillan, of Baltimore, 


and Seymour Epstein, of New York. 


Second row—Alvin B. Buchholz, of New York; Charles H. 


Trayford, of New York; Major Frank Licord, of Atlanta, and Howard V. Pendley, of Atlanta. 
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sociates, New York City, assistant to the 
national president of Delta Nu Alpha, 
served as moderator of the forum. 

Mr. McMillan said that the American 
Society of Traffic and Transportation 
had been organized in a meeting spon- 
sored by the Associated Traffic Clubs of 
America and that it was significant that 
“the traffic people” of the A. T. C. of A. 
had seen “the need for professionaliza- 
tion” of traffic and transportation men 
and had encouraged its development. 


Training in Traffic Department 


“We have streamlined the conveyance; 
now we must streamline the organiza- 
tion,” said Mr. McMillan. “As Mr. (John 
M.) Reilly, regional traffic manager for 
General Motors Corporation (at Balti- 
more) recently stated, ‘We have a six- 
year training program in our traffic 
department. A new employe starts at 
the bottom as a rate clerk and pounding 
a typewriter. He moves up through the 


inbound and outbound freight depart- 
ment, car spotting and ordinary claims, 
tracing and many other jobs along the 
way—but too many men never make 
the top. We need men who are trained 
to think—men who can cope with the 
complex problems of a complex indus- 
t , 


“Transportation lies at the base of our 
entire economy. Today the traffic man- 
ager should function as a traffic manager 
and, far beyond that, as a statesman in 
the field of transportation... . 

“The American Society . . . will encour- 
age the development of younger men 
who, with the passage of time, will prove 
themselves capable of standing beside 
the many outstanding transportation 
statesmen who so splendidly serve our 
country....The transportation industry 
needs an organization like the American 
Society of Traffic and Transportation 
now. No other organization in the coun- 
try is better prepared and qualified to 
assist our industry...” 


‘Basic Premise’ 


Mr. Epstein said he was sure that all 
were in accord with “the basic premise” 
that “traffic management should be given 
recognition as a profession.” As a first 
step in that direction, he said, a universal 
need for traffic managers must be es- 
tablished. Realization of such a need, 
he averred, must “permeate all of top 
management” before additional steps 
could be taken. 

“A capable traffic manager,” he con- 
tinued, “should be able to, among other 
things, decrease costs, both for transpor- 
‘tation and in production; increase effi- 
ciency by coordination, and assist in es- 
tablishing or creating markets where 
none existed before. 

“By the very nature of what the 
capable traffic manager should accom- 
plish, we may see the necessarily com- 
plex maze of his training in addition 
to that in transportation—economics, 
accounting, finance, marketing, statistics, 
and even international trade and its 
manifold ramifications. Consequently, it 
is generally impossible today for a young 
man to progress through ranks, gaining 
experience as he progresses, and still 
attain a truly managerial position, with 
all that the word ‘managerial’ implies, 
unless he has the prerequisite formal 
training. 

“Thus, the logical second step is the 
promulgation of standards ... This is 


two-fold in character: Ability and edu- 
cation. Unfortunately, there is no clear- 
cut measure of ability. It is inherent in 
an individual and is in reality, only rela- 
tive to that in another individual... . 

“Along with ability there is coupled, 
necessarily, education. I do not propose 
here to discuss a specific standard or 
standards of education for the traffic 
manager. Suffice it to say that one or 
more such standards must be enunciated. 

“However, after the establishment of 
definite standards, they must be en- 
forced, and herein lies the third and last 
of these steps . . . First, a series of 
examinations must be written which are 
valid tests of the applicant’s ability and 
sound knowledge and education—no easy 
matter. Second, the successful appli- 
cant must then be certified. 

“ .. It is only with such formaliza- 
tion that we in transportation can even 
hope to achieve our goal of a place in 
the commercial sun. Through what 
media can we reach our manifest goal? 
There are at least three: Our own Delta 
Nu Alpha; the Associated Traffic Clubs, 
and the American Society of Traffic and 
Transportation ... All of these organiza- 
tions must cooperate. 


Role of A.S.T.T. 


“However, only the A.S.T.T. is capable 
of promulgating and enforcing these 
standards—now. Why? 

“First, the members of the Society are, 
in general, prominent in our field. Sec- 
ond, this is the only organization within 
transportation itself which, to date, has 
set forth both a series of examinations 
and courses of study—a program of rec- 
ommended studies. 

“Nevertheless, certain qualifying state- 
ments must be made. First, the examina- 
tions and the courses both must be 
broadened in their scope. Second, the 
Society must continue to avail itself of, 
and broaden the use of, the universities 
and colleges. Third, as fondly as we as- 
pire to achieve a level equivalent to that 
of doctors and lawyers, it is hardly likely 
that this millenium will ever be reached. 
The necessary demand from this public 
at large is hardly likely to be forthcom- 
ing, inasmuch as our public is the ship- 
ping public, not the general public. 

“From all of this let me extract several 
conclusions. Professionalization should 
be accomplished. Standards of profes- 
sional ability and training. must be pro- 
mulgated and enforced. The only single 
body in existence today with prestige and 
scope wide enough to do so is the Amer- 
ican Society of Traffic and Transporta- 


. tion. Finally, therefore, so as to add im- 


petus to the movement toward profes- 
sionalization, the A.S.T.T. must* be the 
certifying body—now!” 


A.S.T.T. and Experience 


Major Licord said in his introductory 
remarks that “the traffic man today is 
a business administrator and occupies a 
position of responsibility.” Taking up 
discussion of relationship of the Society 
to the gaining of experience, he said: 

“We contend that periods of getting 
experience should not be in learning 
fundamentals, but in furtherance of the 
proficiency of the profession, applying 
methods and concepts to successfully 
resolve issues and formulate plans. Cer- 
tainly a lawyer does not acquire experi- 
ence by learning the rudiments of the 
statutes; he acquires this experience by 
applying his previous knowledge in in- 
terpreting the statutes in legal issues. 
Now the primary objective of the exami- 
nation given by the Society is to con- 
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firm that these basic fundamentals have 
already been acquired and that the in- 
dividual is not tested to solve a par- 
ticular problem as elemntary mathema- 
tics; the test applies to the individual’s 
capability to think—to apply logic and 
reason and effect practical solutions. 
Success in this examination will indi- 
cate that the individuals who pass it 
successfully are equipped with the proper 
tools to absorb new methods and tech- 
niques and to cope with traffic problems. 
Then such an individual is prepared 
during his period of gaining experience 
to be actually productive and not serving 
the period of apprenticeship of one de- 
voted entirely to learning fundamentals. 

“«. . . Strong opposition is voiced that 
the Society is performing functions that 
in reality should be vested in our uni- 
versities and schools. If this opinion is 
valid, applying to the traffic field, then 
the certificating agencies in the other 
professions would be committing the 
same so-called error. However, this argu- 
ment is in no way valid, for actually tests 
and examinations complement previous 
education and are for the express pur- 
pose of determining competence in the 
fundamentals of the particular profession 
and whether the individual should be 
able to continue in attaining recognition 
in the profession. Certainly the Society’s 
certificate of accomplishment answers 
this purpose. The ability alone to discuss 
intelligently the subjects contained in the 
examination and to arrive at logical 
and satisfactory answers is _ sufficient 
proof of such competence. 


Acceptance of Certificates 


“The question, repeatedly asked, ‘Will 
industry accept and recognize the cer- 
tificate given by the Society?,’ is an- 
swered with a definite unqualified ‘yes.’ 
Progressive industries will always accept 
means and methods which increase their 
efficiency and proficiency, with resultant 
increase in productivity ... Surely in- 
dustry will not object to having the 
services of individuals who will be pro- 
ductive during periods of gaining ex- 
perience and certainly they will utilize 
such individuals to the fullest. In the 
future, industry, knowing that an in- 
dividual has successfully been accepted 
by the A.S.T.T., will realize that only a 
familiarization and orientation period 
will be necessary and not a long process 
of learning. . .” 

Major Licord said that recognition of 
the A.S.T.T. was being reflected in trans- 
portation textbooks. He said that new 
texts on traffic management not only 
acknowledged the Society, but reprinted 
its examinations in part, “to serve as a 
yardstick in ascertaining the degree of 
knowledge attained by the student... . 

“We transportation and traffic men 
should be encouraged in every way and 
continue to be entrusted with the re- 
sponsibility of certification of competent 
individuals in the transportation field. 
It behooves us all to support and 
strengthen the nucleus established 
through the direct efforts of the Ameri- 
~ Society of Traffic and Transporta- 

ion.” 


Certification and Prestige 


Mr. Davis, in his presentation of the 
negative position on the considered qu«s- 
tion, said he did not believe that cer‘i- 
fication would “raise the prestige of the 
traffic man.” The greatest need, he sa‘d, 
was to educate industry to the value 
of a traffic manager and the functions 
of a traffic department. This could not 
be done by certification by an association, 
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he contended. A certified public account- 
ant (C.P.A.), had to pass an examination 
given by a state board, but the only 
actual value of the C.P.A. certificate was 
to “the individual who wants to operate 
his own business,” he maintained. Some 
employers insisted on a C.P.A., but they 
were in the minority, he argued. 

“To me” he continued, “the traffic 
manager or traffic man must take a 
lesson from the salesman—the lesson of 
salesmanship. The traffic manager must 
sell his qualifications to his employer; 
then he must produce and this must be 
done continually... 

“Who is to determine the standard 
for the trained traffic man—industry or 
the association (the A.S.T.T.)? 

“Industry, of course. Industry wants 
administrators. Management is looking 
for men with college degrees in business 
administration, not just a traffic spe- 
cialist. The specialist is becoming less 
important than the trained man with 
broad vision and ability . . . Certainly 
certification would be a negative ap- 
proach at this time . . . Certainly a cer- 
tificate obtained by an examination isn’t 
going to determine that the man is a 
qualified trained man. Studying texts 
that are listed by the association and 
personal digging in the public libraries 
to pass the examination do not equal a 
traffic manager who can get recognition 
as a professional man. Certification by 
the A.S.T.T. would get a negative an- 
swer form industry, because there is no 
true definition of a traffic manager. The 
AS.T.T. hasn’t qualified itself to define 
a traffic manager, nor is it qualified to 
oortaly. ...” 


Promotion of Education 


Mr. Buchholz averred that little or- 
ganized effort had ben made to promote 
education in traffic and transportation 
“on the college or university level,” and 
that a policy of according recognition in 
the profession, “based on testing alone,” 
did not serve to enlighten the schools 
“as to the pressing need for greater and 
better education in this field.” 

He quoted a statement by former Com- 
missioner Aitchison, of the I.C.C., that 
the Society “does its own testing for 
membership with standards that are not 
fully defined.” 

“All recognize,” said Mr. Buchholz, 
“that in any field of endeavor today 
which approaches the status of a pro- 
fession a long, hard, diverse course of 
study in a recognized institution of higher 
learning is necessary . . . Anyone who 
has been subjected to examinations of 
any type, in the armed forces, in apply- 
ing for positions, and in colleges recog- 
nizes that examinations are not the 
answer to the proof of one’s ability.” 


Mr. Buchholz said that a letter “dis- 
tributed by one of the traffic schools to 
the founder members of the Society” 
contained the advice that the signer of 
the letter was bringing to their atten- 
tion the program of the school to pre- 
pere men for the Society’s examinations 
and was “offering to make it available” 
to the men in their organizations, 
“whether or not they are graduates.” 


- will not enlarge on the contents of 
this piece of literature, but it must be 
Obvious to all that this institution is 
S‘ablishing a mill to grind out certfi- 
Ca.on members regardless of back- 
ground,” said Mr. Buchholz. “This is 
to me a glaring example of one group 
“empting to capitalize on the efforts 
0! traffic to improve their position . . 


.. A greater stress is being placed 


@ 


$3) 


on education, formal education, particu- 
larly in the fields which are recognized 
as professions and also in those callings 
which aspire to achieve some measures 
of recognition. In all these fields, course 
of study are being enlarged, specializa- 
tion is prominent and higher standards 
of learning are being set and required. 
Other fields have set up rigid standards 
of education; if we are truly interested 
in our field will we, or should we, settle 
for less?” 


Program Advocated 


Mr. Buchholz said that H. T. Griswold, 
traffic manager of Sanborn & Co., had 
advocated a program calling for forma- 
tion of a committee made up of I.C.C. 
representatives and deans of colleges now 
offering transportation courses, to estab- 
lish basic courses of study for a traffic 
major; college acceptance with curricula 
leading to a standard college degree; pro- 
visions allowing students to work for a 





Officiating as moderator of the Delta Nu Alpha 

debate in Atlanta was Charles H. Trayford, of 

New York City, assistant to the national presi- 
dent of the fraternity, shown here. 


degree on a regular day schedule or on a 
part-time evening schedule; trade recog- 
nition of traffic “in a professional light,” 
and trade assistance in the form of schol- 
arships, grants, fellowships, etc., and 
establishment of federal and state li- 
censing laws to protect the professional 
status of the traffic man. 


‘Wrong Approach’ 

The Society, Mr. Buchholz said, had 
established standards of testing before 
having set up “recognized standards of 
education.” 

“TI feel that this is the wrong ap- 
proach, for various reasons,” he said. 
“The suggested reading material is pri- 
marily limited to the traffic field. No em- 
phasis is placed upon other business or 
cultural subjects taught at the university 
level. Major business needs are not pro- 
vided; for example, management. Per- 
haps the most pressing need in trans- 
portation and traffic management cir- 
cles today is management. Management 
techniques of all types are necessary to 
the traffic man as to any other ex- 
ecutive.” 


If the passing of four “arbitrary” ex- 
aminations, preparation for which fol- 
lowed no prescribed course of study, 
constituted the criteria for the traffic 
profession, said Mr. Buchholz, the po- 
tential traffic beginner felt no need to 
“waste his time and money in college.” 

“This,” he asserted, “is the greatest 
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danger of all; for if this field is to 
achieve any prominence it requires a 
steady reservoir of young, well-trained 
men, willing to select traffic as a life 
work. Another result of this program 
is that the colleges who are aware that 
little is being demanded in the way of 
better education in this field are un- 
willing to expand their courses. There 
is insufficient organized opinion in favor 
of more education on a college level in 
the field of traffic... 

“I would like to see both Delta Nu 
Alpha and the Society approach the 
colleges and the universities for aid in 
a program of real professionalization. 
Cooperation in the formation of traffic 
classes and the development of curricu- 
lums leading to a bachelor of science 
degree in transportation would, I am 
certain, be most welcome... 

“Why not try this new approach with 
the emphasis on formal, adequate edu- 
cation? . . . I feel that the A.S.T.T. has 
a wonderful opportunity to spearhead 
this new program because it is basically 
composed of the leaders in the field, 
they are the people who hire, they can 
set the standards for future emploves. 
They have the prestige to undertake this 
program. By the same token, they can 
aid the schools in setting up educational 
programs which will be tailored to meet 
the needs of industry. They can go 
further and perhaps provide a pro- 
gram of combined work and schooling, 
which many people believe is the best 
method... .” 

Major Licord did the “summing up” 
and presented the rebuttal for the affirm- 
ative side, and Mr. Davis summed up 
and gave the rebuttal for the negative. 
Many questions were addressed to the 
debate team members by members of the 
audience. 

Guests included Harry E. Dixon, of 
Roanoke, Va., past national president of 
Delta Nu Alpha, and Ralph Cully, of 
Baltimore, regional vice-president of the 
fraternity’s district No. 7. 





17 Groups Jointly Offer Aid 
To Seekers of Traffic Jobs 


Seventeen traffic and transportation 
organizations in the New York-New Jer- 
sey area which are operating jointly an 
employment service called the Joint Em- 
ployment Transportation Advisory Coun- 
cil “JETAC”), in New York City, have 
announced, through their publicity com- 
mittee for “JETAC”, that a telephone, 
Murray Hill 3-0308, has been installed 
in the “JETAC” office, Room 201, 202 
East Forty-fourth Street, “to better serve 
its members.” 

The cooperating organizations include 
the Bronx, Newark, New York, New York 
University, and Omicron chapters of the 
Delta Nu Alpha Transportation Frater- 
nity; the Harrison Traffic Club, the Met- 
ropolitan Traffic Association of New 
York, Inc., the National Export Traffic 
League, Inc., the New Jersey Industrial 
Traffic League, the Traffic Club of Brook- 
lyn, Inc., the Traffic Club of North New 
Jersey, and Alumni Association of the 
Academy of Advanced Traffic, and the 
Alumni Association of the Traffic Man- 
agers Institute. 

According to the publicity committee, 
“JETAC,” now in its third year, offers 
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“an unexcelled personnel service” to 
business firms and the transportation 
industry, without charge either to em- 
ployers or applicants, and “expedites the 
placement of trained traffic men and 
women.” 

“Previously,” the committee said, 
“members of the 17 affiliated organiza- 
tions hearing of an opening had to 
inform the placement committee by 
letter. With this new (telephone) serv- 
ice, it will be possible for any member 
to telephone the information to the 
central number. The message will then 
be routed to the placement member 
handling that job classification who will 
mail the resumes of qualified applicants 
to the prospective employer.” 

Applications for positions should be 
mailed to the “JETAC” office, the postal 
zone number of which is New York 17. 





Rules for Advisory Groups 


To Federal Agencies Stated 


Assistant Attorney General Stanley 
Barnes has reviewed for Representative 
Celler, of New York, the safeguards 
which he said the Department of Justice 
had recommended to guide the activities 
of trade association executives sitting on 
advisory boards of government depart- 
ments and agencies “to minimize the 
possibility of violation of anti-trust laws.” 

After an appearance before a subcom- 
mittee of the House judiciary committee, 
Mr. Barnes wrote Representative Celler 
to clarify the testimony he had given. 
He said that he had stated it was of 
general concern to the anti-trust division 
of the Department of Justice “whenever 
trade association executives sat on the 
advisory boards of government depart- 
ments and agencies, since all advisory 
boards present anti-trust problems.” 

Mr. Barnes said certain standards had 
been suggested to the Department of 
Commerce and that the department had 
been advised that if it followed those 
safeguards in setting up committees and 
saw to their operation in accordance 
therewith, the Department of Justice 
would raise no objection to trade associa- 
tion representatives serving on Depart- 
ment of Commerce advisory groups. The 
“precautionary safeguards,” he said, were 
as follows: 

“1, There should be statutory author- 
ity for the employment of such commit- 
tees or an administrative finding that it 
is necessary to utilize such committees 
to preform certain statutory duties. 

“2. The agenda for such committees 
and their meetings should be initiated 
and formulated by the government. 

“3. The meetings to be held should be 
at the call of and under the chairman- 
ship of full-time government officials. 

“4, Full and complete minutes of each 
meeting should be kept. 


“5. The functions of such committees 
should be purely advisory and any deter- 
minations of action to be taken should 
be made solely by government represent- 
atives.” 





Allegheny Board Meeting 


Chairman Mitchell, of the Commis- 
sion, will be the guest speaker at the 
seventy-second regular meeting of the 


Allegheny Regional Advisory Board to be 
held March 16 and 17 in the Hotel Wil- 
liam Penn, Pittsburgh, Pa. 

Attached to the notice of the meeting 
was a letter from C. A. Naffziger, direc- 
tor of the freight loss and damage pre- 
vention section of the Association of 
American Railroads, at Chicago, on the 
reverse of which was a “consignee’s car- 
load damage report” form which Mr. 
Nafiziger said had been adopted for gen- 
eral use at the eighteenth annual meet- 
ing of the National Association of Ship- 
pers Advisory Board last October. He 
said that cooperation of the shippers in 
the use of the form would be appre- 
ciated. 





Transport Powered by Sun 
Forecast by Heiner in Talk 
Before Oakland Traffic Club 


The possibility of the sun’s energy 
providing the driving force for the 
various forms of transportation was 
suggested by A. P. Heiner, vice-presi- 
dent for public relations and traffic 
of the Kaiser Steel Corporation, in an 
address before the Oakland Traffic 
Club on February 15. 


Speaking to a “railroad night” audi- 
ence at the Leamington hotel, Mr. Heiner 
referred to predictions that the national 
population would reach 220 million by 
1975. Citing as “one other benchmark,” 
President Eisenhower’s federal highway 
program, Mr. Heiner commented that 
“such a vast highway construction pro- 
gram will not only affect the transporta- 
tion industry but it will also be a shot- 
in-the-arm to our whole economy.” 

Mr. Heiner foresaw use of nuclear 
power by large ocean going ships and he 
said that atomic locomotives seemed cer- 
tain as did atomically driven trucks, 
buses and large airplanes. As to use of 
the sun’s rays in transportation, he said: 

“So imminent is real progress in this 
direction that Stanford Research Insti- 
tute has called a conference for Phoenix 
this fall where the scientists of the world 
will gather to consider the progress made 
to date in converting the sun’s energy to 
useful purposes. I think any of us in- 
terested in transportation would be fool- 
hardy to dismiss the possibility of the 
sun’s energy some day providing the 
driving force for our various forms of 
transportation. 


“Obviously, either one of these power 
developments could revolutionize the 
transportation industry—with far- 
reaching repercussions on our whole 
economy. Who knows—it might even be 
reflected in lower rates to us poor ship- 
pers.” Mr. Heiner continued: 


“When I first started to work in rail- 
roading in 1938 there were a lot of people 
who thought the railroads were on the 
way out. Then, along came the war to 
prove how wrong that notion had been. 
As we see the traffic congestion building 
up around great population centers— 
and as we see brand-new freeways which 
are even now choked up with traffic— 
the outlook for railroads as a provider 
of mass transportation for both people 
and freight has never been better. 


Valuable Rail Rights of Way 


“The rights of way of railroads into 
and out of these great population cen- 
ters are themselves invaluable beyond 
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description. The time may come when 
these railroad rights of way will be so 
important in getting into and out of 
cities that they may even be triple- 
decked—with vast systems of pipelines 
in the ground below the tracks and new 
railroad-owned freeways above the tracks. 

“As far as air transportation is con- 
cerned, everyone already seems to be 
pretty convinced of the unlimited hori- 
zons. Nobody doubts that New York City 
will soon only be three or four hours 
away from Oakland in jet-propelled 
planes. It would be impossible to calcu- 
late what the volume of air business will 
be 25 years from now. 

“Our transportation is no longer limited 
to the surface or even the air. As you 
may know, this country now has more 
miles of large-diameter pipeline for oil 
and gas transmission than it does miles 
of railroad track. In the next few years 
it is expected that around $400 million 
will be spent for major gas transmission 
lines right here in the west, bringing gas 
from New Mexico and from Canada into 
a common system of pipelines that will 
serve not only the Pacific Northwest, but 
also the inter-mountain area and north- 
ern California, as well. 

“Transportation of coal in pipelines 
has already proved successful and may 
well become an important factor in the 
future. Conveyor belts also are sure to 
come into greater use as a means of 
transportation. 

“The frightening side of progress in 
transportation is highlighted by the ad- 
vances being made in building air mis- 
siles. I have been told of an immense 
air missile that will have the speed to 
reach Russia in less than one hour. This 
missile will be navigated by the stars, 
using electronic devices, so that it can 
drop its atom bombs at the precise point 
selected. Defensively, missiles are now 
being built that can be sent up to inter- 
cept any plane or air-borne missile from 
another country, with electronic detec- 
tors that permit the missile to hunt down 
the object in the air more tenaciously 
than any blood-hound could track down 
a criminal. 


‘Age of Electronics’ 


“Two weeks ago in Los Angeles at the 
annual banquet of the Chamber of Com- 
merce, Alan B. Dumont, founder of the 
electronics and television company bear- 
ing his name, made the comment that 
this is really not the atomic age but 
rather the age of electronics. He made 
the prediction that there would be no 
war of the future because of the massive 
and almost automatic destruction that 
can be wrought by electronically-con- 
trolled weapons. In reverse, he said elec- 
tronic devices would provide an almost 
certain defense against atomic attack 
and added that America’s leadership in 
the electronics and nuclear field would 
deter aggressors. Electronics, he indi- 
cated, may soon provide automatic pilots 
for all forms of transportation—trains, 
planes, ships, and even trucks and auto- 
mobiles. 


“He went so far as to envision aut»- 
matic education by electronics. With re‘- 
erence to the human brain he said tht 
with further knowledge, an electroric 
process may soon be found to impa:t 
information to the brain, thus grea'ly 
simplifying learning processes. ‘A thcr- 
ough knowledge of the brain’s function- 
ing could be much more important 0 
mankind than all nuclear knowled ze 
and progress,’ he said. 


“So the cycle of our discussion is 











ito 
vill 
ut 
h- 


nes 
lay 
the 
to 
of 


in 
ad- 
lis- 


nse 


“his 
ars, 
can 
int 
10W 
ter- 
rom. 
tec- 
own 
usly 
own 


the 
iom- 

the 
ear- 
that 

but 
nade 
> no 
ssive 
that 
con- 
elec- 


most 


ttack 


ip in 
vould 
indi- 
pilots 


rail 


auti 


aut 
1 re 

th 
To! 
npé 
rea‘ 


ther 


tio 
nt 


ned 5 


on 


:S, 


o<—SeQcrte 


oo 


is 


February 26, 1955 


completed and we return to the point 
where we started—namely, the influ- 
ence upon prograss that is sure to come 
from the release of brain power in this 
country. We not only have the assurance 
that our educational system and our 
free society will produce widespread in- 
telligence, but also, now one of the great 
scientists of our day tells us we might 
even expedite the learning process 
through artificial means. 

“Regardless of this possibility it is 
crystal-clear that progress is cumulative. 
It is like the tide. It gathers momentum 
the bigger it gets and the farther it goes. 
Our civilization has made astounding 
discoveries in the last century. These 
will be only the starting point for the 
progress ahead of us if we can but main- 
tain our way of life in a free world. 

“This means that all of vs should 
raise our sights. We should think long- 
range. We should plan our activities to 
keep pace with the inevitable growth 
and progress. We should ride uv with 
the tide. Our horizons are truly un- 
limited.” 





Weeks Clears Industrial 
Executives for Meetings 


With Commerce Department 


Secretary of Commerce Sinclair 
Weeks has praised trade associations 
for their cooperation in 40 industry 
conferences held by the department 
in the last two years and affirmed 
“the full and equal eligibility of both 
company and trade association ex- 
ecutives” in all department govern- 
ment-industry meetings. 


The Secretary’s statement of policy was 
contained in a letter to Robert H. Shields, 
chairman of the government relations 
committee, American Trade Association 
Executives, and president and general 
counsel, Unted States Beet Sugar Asso- 
ciation. 


' The text of the Secretary’s letter fol- 
ows: 

“Under Secretary Walter Williams has 
informed me of his correspondence with 
you concerning the participation of trade 
association executives in industry ad- 
visory committees. As you well know, we 
have been trying to develop policies and 
procedures which would enable the de- 
partment to obtain the views and recom- 
mendations of American business to the 
end that we may constantly increase the 
effectiveness of our services to business, 
to the public, to the various agencies of 
government and to Congress. 

The Department of Commerce places 
&@ high value on its close ties with trade 
associations, and I am glad to report 
to vou that trade association executives 
hee made a splendid contribution to the 
40-odd industry conferences which have 
beca held. 


. Wish to affirm the full and equal 
eli..bility of both company and associa- 
tics executives. At all industry meet- 
In’. within this department where at- 
te.cance is by invitation, both industry 
ex: utives and trade association execu- 
tir will be eligible for participation, 
W..-n they have knowledge of the subject 
an. their attendance is appropriate. Au- 
tho ity to extend invitations is delegated 


to the heads of primary agencies who 
initiate such meetings. 


“IT sincerely hope that all members of 
the American Trade Association Execu- 
tives will recognize that the above state- 
ment of policy demonstrates our sincerity 
and appreciation of the great importance 
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of representative trade associations in 
the work of the Department of Com- 
merce.” 





Helicopters in ‘Basic Transport Equipment’ 
Category in Army Now, Gen. Yount Says 


Army Chief of Transportation, Addressing St. Louis Traffic Club, 
Reports New Developments in Military Transportation, Including 
Mobile Ports, Conveyor Plan, Off-Road Vehicles, Unitized Cargo. 


As a result of helicopter perform- 
ance in Korea, the Transportation 
Corps of the U.S. Army was now 
“thinking of the helicopter in terms 
of basic transportation equipment 
alongside marine craft, railroads and 
trucks,” said Major General Paul F. 
Yount, Chief of Transportation, De- 
partment of the Army, in an address 
before the Traffic Club of St. Louis, 
Mo., on the occasion of its annual 
observance of “military affairs day,” 
February 21. 


“Korean experience,” General Yount 
said, “demonstrated the practicability of 
employing helicopters in major re-supply 
missions and in cases where terrain con- 
ditions or other military considerations 
precluded the use of highway or rail 
transportation. We are now concentrating 
our efforts in developing a family of cargo 
helicopters which can carry heavier loads, 
are of more rugged construction, more 
economical in use, and require less main- 
tenance. We have in various stages of 
development the Sikorsky H-34 and 
Piasecki H-21, both 1%-ton carrying 
capacity, the Sikorsky H-37 designed to 
carry three tons or 23 passengers, and 
our largest ’copter, the Piasecki YH-16, 
with five-ton cargo or 46-passenger 
capacity.” 

In his speech General Yount discussed, 
also, Army Transportation Corps plans 
or activities involving the use of new 
types of ships and amphibious equip- 
ment, off-road vehicles, mobile ports, a 
conveyor belt project, and special types 
of highway and rail transportation equip- 
ment. 


Army’s ‘Basic Problem’ 


After having stated that the introduc- 
tion of the atom bomb and hydrogen 
bomb as weapons of war was causing 
“profound changes in the conduct of 
military operations,” General Yount 
said that the basic problem facing the 
Army now could be summed up in the 
question, “How can we best retain free- 
dom for military action on land in face 
of the tremendous destructive force un- 
leashable by atomic and hydrogen 
agents?” 

The Army now believed that it had 
found the “important elements” of the 
answer to that question, he continued. 
Those elements, he said, were: 

“Mobility—the ability to shift striking 
power; firepower—the ability to place 
the proper amount and kind of fire on 
each target; dispersion—the ability to 


effectively deploy men and materiel over 
a wide area.” 

“General Yount said the Transporta- 
tion Corps and other Army technical 
services were keeping in close touch with 
the activities of the Army combat forces. 


Concerns of Transportation Corps 


“We are not primarily concerned with 
the element of firepower,” he said. “How- 
ever, we are directly concerned with the 
elements of mobility and dispersion. 


“Mobility and dispersion are closely 
interrelated. Mobility is a positive mili- 
tary factor; its connotation includes of- 
fensive action against enemy targets. 
Dispersion is essentially a defensive 
measure designed to preserve strength of 
force. Mobility is being gained by estab- 
lishing smaller self-contained combat 
units equipped and trained for quick 
movement from one location to another 
without loss of fighting power. Disper- 
sion is achieved by spreading the com- 
bat forces and their logistic support units 
over a wide geographic area to minimize 
the effectiveness of large-scale weapons. 
Both mobility and dispersion depend to 
a large extent on transportation. That 
is where the Transportation Corps fits 
into the picture.... 

“We can no longer afford to consider 
any land mass as inaccessible. Mobility 
must be obtainable equally on highways 
and cross-country, in marsh land, in 
arctic areas and on deserts. To accom- 
plish surface movements through or 
within arctic areas we need off-road 
vehicles capable of traversing snow and 
ice surfaces. Similarly, sandy deserts 
must not remain forbidden territory for 
military motor transportation. 


“By testing the Albee Rolligon, Gulf 
Oil Marsh Buggy, Le Tourneau Sno- 
Buggy, Kenworth truck tractors and 
Eidal trailers and other commercial off- 
road equipment, our research and de- 
velopment engineers hope to establish 
basic characteristics of suitable military 
vehicles. 


Terminal Facilities Dispersion 


“The element of dispersion in Trans- 
portation Corps .operations is felt most 
directly in our ports. The concentration 
of ships loaded with essential military 
equipment and troops, the location of 
large warehouse and storage areas, as 
well as the presence of skilled manpower 
in water ports make them ideal targets 
for nuclear missiles. We cannot even 
tolerate the possibility that our supply 
lines can be cut through the destruction 
of a few large ports. 


“The only solution to this problem lies 
in the dispersion of terminal facilities. 
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During an emergency, instead of con- 
centrating loading and unloading of 
ships at a few large ports, we must 
spread out our terminal operations to 
both smaller ports and to undeveloped 
beaches. 

“Accordingly, we must assume that 
large quantities of cargo and troops will 
have to be loaded and unloaded at shore- 
side points without the help of standard 
dock conveniences. 

“We have now acquired the capability 
of accomplishing just this through the 
development of new amphibious equip- 
ment and mobile port facilities. 


Amphibious Operations 


“Future amphibious operations will de- 
pend largely upon three types of am- 
phibious carriers capable of accommo- 
dating the various cargo weight and 
space requirements. The smallest is the 
Superduck, rated at four tons, the suc- 
cessor of the 2%-ton World War II 
DUKW;; medium size is the 10-ton Drake; 
largest is the giant 60-ton BARC. 

“These amphibians, augmented by im- 
proved Janding craft and especially de- 
signed beach lighters, will enable us to 
discharge cargo over undeveloped beaches 
without a concentration of ships at sea 
and material on the shore—the major 
drawbacks of similar operations in World 
War II. 


“To replace destroyed conventional 
port facilities or to establish small arti- 
ficial outports at widely dispersed loca- 
tions, we have developed the packaged 
port. Its basic component is the DeLong 
Pier, a barge with installed steel caissons 
that are driven into the ocean bottom by 
air-jacks. Two or more of these barges 
with their own caissons and jacks, with 
cranes, conveyors, fork-lifts and other 
material handling equipment make up a 
packaged port which may be towed any- 
where in the world. 

“Among other new military equipment 
designed to be used in conjunction with 
dispersed port operations are the aerial 
tramway and the beach conveyor belt. 


“A car in the air running on a steel 
cable, so familiar to Alpine tourists, is 
an example of an aerial tramway opera- 
tion. 

Aerial Tramway Plan 


“We look forward to having available 
a two-track aerial tramway which can 
be installed within 48 hours. With 75- 
foot steel towers to support the cables, 
a typical tramway system will extend 
from a point 400 yards inland to a pair 
of barges moored some 2,000 yards off 
shore. We hope that it will be able to 
handle up to 80 long tons of cargo per 
hour, roughly equivalent to the capacity 
of a conventional small port. 


“Our research and development engi- 
neers are working on a conveyor belt 
project which would be able to handle 
up to 270 tons per hour. A conveyor of 
this type could be used to move cargo 
from beach dumps further inland, or its 
starting point could be at the head of a 
conventional or DeLong Pier. In such 
case, cargo could be discharged onto the 
belt system from landing craft or light- 
ers tied up on both sides of the pier and 
transported directly inland to a truck 
transfer point or railhead. 

“Of course, our search for new equip- 
ment does not mean that we are mini- 
mizing the utilization of existing stand- 


ard transportation means and materials 
handling equipment. 

“We will still depend on conventional 
port facilities and most of the cargo and 
personnel will continue to be carried on 
railroads, buses and trucks. To make 
standard equipment more suitable for 
transportation operations under the new 
military conditions we are improving 
and modifying it. 

“For example, we recently placed in 
operation at Hampton Roads, Va., the 
first level-luffing crane to be used at an 
Army port. 


‘Adaptable’ Rail Equipment 

“We have developed and have in oper- 
ation railroad rolling stock which is 
readily adaptable to any wide-gage in 
the world. The best known piece of 
equipment in this line is the versatile 
MRS-I, a multi-gage diesel-electric loco- 
motive designed to operate under extreme 
temperatures. 

“In highway operations we emphasize 
using improved units such as the M-52 
and M-27 tractor-semitrailer combina- 
tion. We also are training our truck 
companies to operate in a relay system 
similar to commercial practice. 

“In view of increasing importance of 
outports and dispersed discharge sites 
within port complexes, our marine equip- 
ment must incorporate latest techno- 
logical advancements. The launching 
last year of the first military inland 
waterway towboat utilizing sinusoidal 
propulsion and the procurement of sec- 
tionalized, easily transportable barges 
are part of this effort. 

“In addition to developing new equip- 
ment and improving existing transporta- 
tion tools we are studying transportation 
and material handling procedures with a 
view of reducing intransit time and cost 
of transfer and storage handling. 

“As a result of these studies, we have 
come to the conclusion that radical 
changes are necessary to provide us with 
the capability of rendering a military 
transportation service geared to the de- 
mands of modern warfare. 

“Up to now, we have not, generally 
speaking, applied mass production prin- 
ciples to military transportation oper- 
ations. Our studies have proven that 
this is feasible. 


“Roll-On, Roll-Off” Operations 


“We have found that approximately 
25 per cent of all military cargo in time 
of war is wheeled or tracked. The 
advantage of ‘rolling’ such equipment 
abroad a vessel at the loading site and 
‘rolling’ it off at destination is obvious. 
This method will be useful equally at 
conventional ports as at open beach sites. 
We are looking forward to the develop- 
ment of ‘roll-on, roll-off’ ocean-going 
vessels by the Navy. In the meantime, 
we have made a start in this field by 
designing a 300-foot long beach lighter 
for ‘roll-on, roll-off’ operations within 
port complexes. 

“Another way to decrease intransit and 
in-transfer handling is through untiliza- 
tion of cargo. We have found that about 
40 per cent of military cargo can be fitted 
into a 8 x 6-foot space. Accordingly, we 
have developed a reusable steel cargo 
container to meet these specifications. 

“At this time, the Transportation 
Corps is already using 2,600 such con- 
tainers and we have an additional 10,000 
units under procurement. 


“Our cargo container has been very 
favorably received by all personnel as 
it moves along in the military logistic 
pipeline. The container can be handled 
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by existing equipment and it is readily 
transportable by rail, truck, and ship. 
Heavy steel construction provides pro- 
tection against pilferage and the weath- 
er. Since it moves many small pieces 
of cargo as a single unit from origin to 
destination, the number of shipping 
documents and other paper work is 
drastically reduced. 

“T hope that this sketch of the im- 
pact of atomic warfare on Army trans- 
portation operations has given you a 
better understanding of the problems 
with which we are being confronted and 
the solutions that have been proposed 
and are being tested. . .” 





P.O. Marks Thirty-Fourth 
Anniversary of Mail Flight 


On February 22 the Post Office Depart- 
ment marked the thirty-fourth anni- 
versary of the first transcontinental 
air-mail flight across the United States. 

Postmaster General Summerfield said 
that the flight commemorated left San 
Francisco at 4:29 a.m. (P.S.T.) on Feb- 
ruary 22 and arrived at Long Island 
City, N.Y., at 4:50 pm. (ES.T.) Feb- 
ruary 23. The elapsed time, he said, was 
33 hours and 21 minutes and that flying 
time was 25 hours, and 16 minutes, with 
an average speed of 104 miles an hour 
over the 2,629 miles flown. He added 
that the same flight today took about 
eight hours, or “‘even less.” 

Four flights actually left February 22 
on the New York-San Francisco run, 
two westbound, two eastbound. The 
first eastbound flight crashed in Nevada 
and the pilot was killed. Both westbound 
flights were grounded, one shortly after 
leaving New York, and the other in 
Chicago. 





Motor Carriers, Shippers 


Form Conference in Ohio 


Meeting at the invitation of the Ohio 
Motor Freight Tariff Committee, Inc., of 
Columbus, O., shipper and motor com- 
mon carrier representatives have organ- 
ized a group to be known as the Ohio 
Shipper-Motor Carrier Conference. 

The object of the conference, accord- 
ing to Jesse L. Himmelreich, secretary 
of the O.M.F.T.C., is “to promote motor 
transportation; to interchange ideas and 
information concerning transportation 
matters; to develop and promote more 
efficient and economical transportation 
and to promote cordial relations between 
shippers and motor carriers.” 

Membership is open to all shippers and 
motor common carriers with principal 
or regional offices in Ohio. 

The officers of the conference are: 
Ralph J. Joyce, traffic manager, Cen- 
tral Ohio Paper Co., Columbus, presi- 
dent; H. N. Beiter, The Beiter Line, Inc., 
Elyria, vice-president; Mr. Himmelreich, 
secretary, and Carl W. Aller, traffic man- 
ager, Ohio Fuel Gas Co., Columbus, 
treasurer. 





Soo Line ‘Piggyback’ Service 


The Soo Line Railroad (Minneapo’'s, 
St. Paul & Sault Ste. Marie) has 2- 
nounced that, effective March 1, it wll 
provide trailer-on-flat-car service, with 
overnight delivery, between Neen:}, 








_ <aaeeys nail on > iia Ti asl « « Mies At on | re 





ily 
ip. 


h- 
es 


ng 
is 


m- 
ns- 


nd 
sed 


art- 
ini- 
ntal 
ites. 
said 
San 
‘eb- 
land 
reb- 
was 
ying 
with 
hour 
ided 
bout 


y 22 
run, 
The 
vada 
ound 
after 
r in 


Ohio 
c., of 
com- 
rgan- 
Ohio 


cord- 
etary 
notor 
s and 
‘ation 
more 
ration 
tween 


Ss and 
acipal 


are: 
Cen- 
presi- 
, Inc., 
lreic! 
man- 
imbus, 


~ 


-e 
apo.'S, 


IS an- 
it will 


’ 
een: h, 


February 26, 1955 


Menasha and Appleton, Wis., and St. 
Paul-Minneapolis, Minn. 

The freight will move in 24-foot trail- 
ers which will be loaded, two to the car, 
on special 52-foot flat cars, with delivery 
direct from the trailers to the receivers’ 
place of business the next morning, ac- 
cording to the announcement. 





Rail Rate Structure Does 
Not Meet All Requirements, 
D. L. & W. President Says 


Perry Shoemaker, president of the 
Delaware, Lackawanna & Western 
Railroad Co., told an audience in 
Buffalo, N.Y., he did not think that 
the existing freight rate structure 
measured up to all the eight speci- 
fications that the railroads expected 
the rate structure to meet. 


Addressing the Buffalo (N.Y.) Traffic 
Club, February 15, Mr. Shoemaker said 
he did not believe that “in all instances 
railroad traffic people have given proper 
weight to our great dependence on 
volume.” 

“Being even more blunt,” he con- 
tinued, “with the combined effect of 
increasing competition and the multi- 
plying complexities of industrial trans- 
portation requirements, there is develop- 
ing the compelling necessity that we 
know more facts about our pricing 
responsibility and opportunities, infor- 
mation that can only come from com- 
petent and well planned research. As 
an industry, we must not only have our 
own cost data but a sound picture of 
facts and trends with respect to our 
competitors. I know of no greater con- 
tribution that the Association of Ameri- 
can Railroads could make to transporta- 
tion at this time than to establish a 
research organization with just this 
obligation.” 


Rate Structure Tests 


Mr. Shoemaker said that the railroads 
expected the rate structure to have the 
following essential characteristics: 

“1. It must stand the test of reason- 
ableness. 

“2. It must be non-discriminatory. 

“3. It must recognize the cost of serv- 
ice. Rates, below which we should not go, 
should cover all items of expense, not 
only labor, fuel and maintenance, but 
dividends, depreciation, obsolescence, in- 
terest, taxes, and claims. I mention these 
things to illustrate the difficulty of arriv- 
ing at even approximations of railroad 
costs when we try to separate cost factors 
01. various kinds of commodities handled 
in the same train and in the same yards, 
yet fundamentally given very different 
kinds of service. 

4. It must stimulate volume, attrac- 
tive and profitable traffic. 

‘5. By recognizing costs, it must dis- 
Courage traffic which other forms of 
transportation can inherently handle 
more economically. 


5. It must discourage fraud. 
7. It should provide simplified office 
bp’ -cedures. 


8. It should be easily understood by 
0.» customers.” 


-arlier in his speech, after reviewing 
tic history of rate-making, Mr. Shoe- 
m.ker concluded that the “simple rate 
Sc..es” which, he said, had worked when 


commerce was local and limited, were 
adequate no longer. 

“Railroad rates today are complex be- 
cause commerce is complex,” he said. 
“They are varied because conditions vary. 
They are voluminous because they are 
a price catalog, not for a few commodi- 
ties moving between a few local points 
but for thousands of articles, many of 
which were not even in the realm of 
imagination when railroading began, 
moving between many thousands and 


thousands of stations all over the conti- * 


nent; in short, covering everything mov- 
ing everywhere.” 

After observing that he had recently 
heard many discussions with respect to 
scientific rate-making, Mr. Shoemaker 
said that it had been suggested that the 
rate structure of the electric power in- 
dustry offered a pattern for a simpli- 
fied rate scale which the rails might 
follow. 

Although such a rate structure had 
its place and although, he said, he recog- 
nized “the inference that we railroad 
people have inadequate cost informa- 
tion,” Mr. Shoemaker asserted that “it 
is a very different picture to talk the 
problems of pricing a single commodity 
than it is pricing the complex industrial 
commodities of this country.” 

“T am told, I hope authoritatively, that 
there are some 20,000 items in the rail- 
road freight classification,” he said. 





Great Lakes Shipper Board 


To Meet in Niagara Falls 


The Great Lakes Regional Advisory 
Board will hold its thirty-second annual 
meeting, in the Hotel Niagara, Niagara 
Falls, N.Y., on March 22 and 23, the 
board has announced. 

In its general business session on 
March 23 the board will discuss local 
and national transportation conditions; 
freight car supply; freight loss and dam- 
age prevention; the 1955 Perfect Ship- 
ping Campaign; the less-carload situa- 
tion, and other topics relating to trans- 
portation. 

On the first day the various committees 
of the board will hold their meetings. 


Special subjects to be discussed are 
the feasibility of continuing the board’s 
practice of holding summer meetings at 
resort locations, and a proposal to 
broaden the contacts of the board to 
include, in addition to the railroads, all 
other forms of transport. Subcommittees 
will make recommendations on _ those 
proposals. 


A speaker for the annual luncheon, on 
March 23, will be announced later. 





Knudson to Speak at Atlanta 


James K. Knudson, former I.C.C. mem- 
ber and Defense Transport Administra- 
tor, will speak at a joint meeting of the 
Atlanta Chapter of the National De- 
fense Transportation Association and the 
Transportation Club of Atlanta at the 
Biltmore hotel, Atlanta, Ga., on March 1. 





Ohio Truckers to Hear Curry 


Neil J. Curry, president of the Amer- 
ican Trucking Associations, Inc., of 
Washington, D.C., and president of the 
California Cartage Co., and the Califor- 
nia Cartage Express Co., will be guest 
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luncheon speaker at the thirty-seventh 
annual convention of the Ohio Trucking 
Association on March 8. 

The three-day convention will be held 
at the Neil House in Columbus, O., be- 
ginning March 7. 

According to the announcement, the 
Trailmobile Co. will present awards for 
outstanding safety records. It was said 
that this would be the first time the 
award presentation had been included 
on the state convention program. 





Flying Tiger Set to Fight 
Attacks on Rate Reductions 


Stating that its proposal for rate re- 
ductions on certain eastbound com- 
modity movements had met “unexpected 
resistance” from United Air Lines and 
Slick Airways, Flying Tiger Lines said 
it would fight before the Civil Aeronau- 
tics Board for lowered rates. 

The reductions, which ranged from 
15 to 40 per cent, were proposed by Fly- 
ing Tiger on January 17, it said. They 
would establish two new air freight com- 
modity classifications, department store 
merchandise and ocean import traffic. 
Commodities qualifying under those 
classifications would be reduced. 

George T. Cussen, freight vice-presi- 
dent, Flying Tiger, said that United and 
Slick had said they “would go along” 
with the reductions but had subsequent- 
ly protested to the C.A.B. (T.W., Feb. 
19, p. 54). He added that Flying Tiger 
was “determined to press for these re- 
ductions and many shippers have al- 
ready volunteered their support.” 

Mr. Cussen said that Flying Tiger initi- 
ated the rate reduction because it had 
acquired DC-6A cargo equipment, which, 
he said, flew 100 miles an hour faster 
and carried nearly twice as much pay- 
load as the DC-4. He added that United 
did not possess that type of equipment. 


Southeast Board to Meet 


The thirty-second annual and one 
hundred ninth regular meeting of the 
Southeast Shippers Advisory Board has 
been announced for March 16 and 17 in 
the St. Charles Hotel, New Orleans, La. 
A business session on March 17, which 
will be open to the public, will be con- 
ducted by Glenn T. Stebbins, general 
manager, Union Stock Yards Co., Mont- 
gomery, Ala., general chairman of the 
Southeast board. On that day there will 
also be a joint luncheon of the South- 
east Board and the Traffic Club of New 
Orleans in the Beauregard Room of the 
St. Charles hotel. 





Canadian Commuter Rates 


The Board of Transport Commission- 
ers for Canada has issued a report and 
interim order permitting railroads oper- 
ating in Canada to increase commuta- 
tion fares, in all but the Toronto area, 
on 30 days’ notice. 

The board was dealing with an appli- 
cation of the Canadian Passenger Asso- 
ciation, and a petition of the New York 
Central and its affiliated companies oper- 
ating in Canada, to rescind an order, 
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No. 75234, dated September 22, 1950, to 
permit the increase. 

The increase permitted was said by 
the board to be set out in a “Schedule 
A”, which was not shown in its report, 
nor was the amount of the increase 
stated. 





Rail ‘Threat’ to Invade 
Movers’ Field Alleged 


Household goods carriers were told 
that alleged attempts by the railroads 
to “destroy” transportation rate and 
operating regulations could put the rail- 
roads into the highway movement of 
household goods, in direct competition 
with them, in a speech by Walter W. 
Belson, assistant to the president of 
American Trucking Associations, at the 
annual meeting of the Mayflower Ware- 
housemen’s Association, February 19, in 
the Chase hotel, St. Louis, Mo. 

“Today, virtually all household goods 
movement, local and long distance, is 
handled by motor truck,” Mr. Belson 
said. “Even railroad executives and 
personnel select truck transportation for 
the handling of their own household 
effects because of the great superiority 
and economy of this service. 

“Present efforts of the railroads, via 
representations to the Eisenhower Cabi- 
net committee, would give the rails free- 
dom to move into highway transportation 
without regulatory approval and on their 
own terms. It appears altogether likely 
that the movement of household goods 
is business which they would be ambitious 
to re-capture by going directly into local 
and long-distance moving by truck, if 
their plans succeed.” 


Present national transportation policy 
forbade entry by the railroads into truck 
transportation except in limited circum- 
stances, Mr. Belson said. That this was 
a wise national policy, was established, 
he said, by “the fact that under this 
policy the shipper and consumer in the 
United States has at his command the 
finest motor transport in the world.” 


“Neither the trucking industry nor the 
airlines could have developed into any- 
thing like their present capacity for 
serving the people had the railroads 
controlled the development of these 
facilities,” Mr. Belson said. “Their huge 
financial interest in rail facilities would 
automatically preclude them from show- 
ing the enterprise and enthusiasm which 
non-railroad people have demonstrated 
in building up for peace and war the 
magnificent transportation resources pre- 
sently embodied in truck and air trans- 
port.” 





Tank Truckers Plan Meeting 


J. Austin Sutherland, managing di- 
rector of the National Tank Truck Car- 
riers, Inc., of American Trucking Asso- 
ciations, Inc., has announced that the 
seventh convention of the N.T.T.C. will 
be held in the Hotel Mark Hopkins, San 
Francisco, Calif., May 15-20. 

He said that a meeting of the nomi- 
nating committee was scheduled for May 
16 and that the convention would offi- 
cially open at a general luncheon May 
17, to be followed by the first general 
session. The annual dinner-dance has 


been scheduled for May 19. Names of 
speakers, said Mr. Sutherland, would be 
announced later. 





Role of ‘Greatest Port’ 
Predicted for Chicago 


In 10 years after completion of the 
St. Lawrence seaway project, the Cal- 
Sag channel and the development of 
the Lake Calumet harbor terminal, Chi- 
cago would become “the greatest mland 
port in the world,” said Hjalmar W. 
Johnson, chairman of the Inland Water- 
ways Coordinating Committee, February 
20, when he appeared on the “This is 
the Midwest” television program in Chi- 
cago. 

As part of the television program, pre- 
sented by the Chicago Chamber of Com- 
merce and Industry and the Columbia 
Broadcasting System, films were shown 
of the recent seven-hour flight during 
which 40 Chicago civic and business 
leaders saw, from the air, the entire 
course of the St. Lawrence seaway, as 
guests of the United Air Lines. 





A.A.R. Attorney Attacks 
Regulatory Restrictions 


A “new look” in government control 
of transportation that would provide 
railroads with a greater measure of 
freedom to meet competition and better 
serve the public was urged by Harry 
J. Breithaupt, Jr., of Washington, D.C., 
assistant general solicitor of the Associa- 
tion of American Railroads, in a talk 
at a dinner meeting of the Waterbury 
(Conn.) Traffic Club, the night of Feb- 
ruary 24. 

Adoption of a government policy that 
would place all forms of transportation 
on an equal basis and give greater play 
to the forces of competition would bring 
greater economy and efficiency into the 
field and would give the public “the full 
benefit of the inherent advantages” of 
each form of transportation, Mr. Breit- 
haupt said. He posed this question: 

“If the railroads, because of their in- 
herent advantages, are able to move a 
given commodity at a lower rate than 
their competitors—and do so at a rea- 
sonably compensatory, profitable rate 
—then why should not the railroads have 
the business, and why should not the 
public have the saving?” 

Mr. Breithaupt said that the practice 
of condemning rail rates which were ad- 
mittedly compensatory on the ground 
that they were “lower than necessary to 
meet competition” or would attract to 
the rails “more than a fair share” of 
available traffic amounted to an “artifi- 
cial allocation of traffic’ among com- 
petitors. He discussed restrictions on 
the railroads’ use of other forms of 
transportation and stated that a “true 
transportation company,” free to employ 
other means of transportation, would 
serve the public more efficiently and 
economically by coordinating shipping 
and eliminating duplicate services. 





Pacific Northwest Board Meets 


The Pacific Northwest Advisory Board 
has announced that its annual meeting 
will be held March 23 and 24 at the 
Multnomah hotel, Portland, Ore. The 
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guest speaker at the meeting will be 
Marvin L. McLain, director of the grain 
division of the Commodity Stabilization 
Service, U.S. Department of Agriculture. 
J. J. Kelley, Jr., manager, military trans- 
portation section, Association of Ameri- 
can Railroads, will also address the 
board. 





P.O. Plans to Inaugurate 


‘Certified Letter’ Service 


The Post Office Department has given 
notice of a proposed rule to create a 
service for “certified mail.” 

Such mail is described as “only first- 
class letter mail having no value,” for 
which return receipts may be had for 
certain fees. 

The department said that the defini- 
tion did not exclude articles of a non- 
negotiable character and other matter 
which would involve a cost of duplication 
if lost or destroyed. It added that return 
receipt service requested at the time of 
mailing only, and special delivery serv- 
ices, were available on payment of the 
prescribed fees. 

The fees set out in the notice are 15 
cents in addiion to postage; seven cents 
for a return receipt showing to whom 
and when delivered; 31 cents for a re- 
ceipt showing to whom, when, and ad- 
dress where delivered, and 10 cents for 
an “inquiry fee.” 

Written data, views, or arguments, ac- 
cording to the notice, must be addressed 
to N. R. Abrams, Assistant Postmaster 
General, Bureau of Post Office Opera- 
tions, Post Office Department, Washing- 
ton 25, D.C., prior to March 21. 





Ohio Valley Board to Meet 
On March 9 in Columbus 


The Ohio Valley Transportation Ad- 
visory Board has announced that it will 
hold its one hundred thirteenth regular 
meeting on March 9 in the Deshler-Hil- 
ton hotel, Columbus, O. 

The meeting will open at 1:30 p.m. with 
remarks by R. J. Tyler, general chair- 
man, after which the members will hear 
a report on the national transportation 
situation by W. E. Callahan, manager, 
open car section, car service division, As- 
sociation of American Railroads, Wash- 
ington, D.C. 

Reports of special committees will be 
presented by their chairmen and subcom- 
mittee chairmen, as follows: Car effi- 
ciency, J. E. Vetter; railroad contact, E. 
J. Gibbons; legislative, J. P. Haynes; loss 
and damage prevention, W. L. Fogleson, 
Forrest Bennett, and J. A. MacLellan; 
less-carload, A. S. Hart, C. R. Brenne- 
man, and G. H. Hill; traffic, R. E. Hua- 
son. 


J. P. Dockter, district manager of the 
A.A.R. car service division, Cincinna' , 


O., will deliver the district manager's 
report. 





Johnson to Address A.W.A. 


Clem D. Johnston, president of tl? 
Chamber of Commerce of the Unite i 
States, will speak at the sixty-four!) 
annual meeting of the American War - 
housemen’s Association, at the Edg:- 
water Beach hotel, Chicago, Ill., Ap: ! 
12 to 16, the A.W.A. has announc: i 
(T.W., Feb. 19, p. 23). 


el 


as at b&w tet at ee FR 


SL —— ee Oo 





yen 
> a 


‘st- 
for 
for 


ni- 
on- 
‘ter 
ion 
urn 

of 
rv- 
the 


15 
nts 
om 
re- 
ad- 
for 


ac- 
sed 
ster 
Tra- 
ng- 


Ad- 
will 
llar 
Hil- 


vith 
air- 
lear 
tion 
ger, 
As- 
ish- 


| be 
om - 
effi- 


loss 
son, 
lan; 
ne- 
fud- 


1at, 
rer’'s 


the 
‘ite 1 
urt 1 
ari - 
dgi - 
\p) 1 
nee i 


February 26, 1955 


INTERSTATE COMMERCE 


35 





Decisions 





.C.C. Affirms Prior Refusal to Approve 
Western Water Carriers’ Bulwinkle Pact 


Says It Is Not Convinced That Columbia River Bureau Carriers Are 


Accorded Independent Action. 
Publication.’ 


On reconsideration, the Commis- 
sion has affirmed an earlier finding 
of division 2 that approval of Sec- 
tion 5a Application No. 32, Columbia 
River Tariff Bureau—Agreement, is 
prohibited by paragraph (6) of sec- 
tion 5a of the interstate commerce 
act. 


The Commission said it was not con- 
vinced that opportunity for member 
carriers of the bureau “to act independ- 
ently without restraint and at any time 
is clearly accorded by the terms of this 
agreement.” It also said that a provi- 
sion of the agreement with respect to ex- 
clusive bureau tariff publication should 
be deleted. 

The record would be held open for 
three months from February 21 to 
enable the applicants to present an 
agreement in harmony with the conclu- 
sions in the report and the views ex- 
pressed in the prior report, the Com- 
mission said. 

“Tf such an agreement is not filed 
within that period, an order dismissing 
the application will be entered,” it said. 

Section 5a, the so-called Reed-Bul- 
winkle section of the act, relieves car- 
riers from provisions of the anti-trust 
laws with respect to agreements regard- 
ing rates and related matters when such 
agreements have Commission approval. 

Paragraph (6) of that section provides 
that the Commission shall not approve 
agreements unless it finds that each 
party is accorded “the free and unre- 
strained right to take independent ac- 
tion either before or after any deter- 
mination arrived at through such 
procedure.” 


Prior Findings 


The Commission said that in the prior 
report, 284 I.C.C. 436, division 2 found 
iat approval of an agreement between 
«nd among common carriers by water, 
embers of the Columbia River Tariff 
ireau, providing procedures for joint 
nsideration, initiation, and establish- 
ent of rates, classifications, divisions, 
lowances, charges and rules and regu- 
ions pertaining thereto, applicable to 
e transportation of property between 
rts and points in Oregon, Washington, 
id California by way of coastwise 
ites, and routes along the Columbia 
id Williamette Rivers and their tribu- 
wies, Was prohibited by section 5a(6). 
‘ said an order was entered dismissing 
‘e application without prejudice to the 


Disapproves ‘Exclusive Bureau Tariff 
Record Held Open Three Months for Any Amendments. 


filing of an agreement in conformity 
with the prior findings. 

“The division,” said the Commission, 
“expressed the view that before approval 
be extended the following changes should 
be made in the agreement: (1) that the 
provision authorizing the bureau to pe- 
tition for suspension by the Commission 
of charges proposed by carriers be 
stricken from the agreement; (2) that 
Rule XX of the rules of procedure (a part 
of the agreement) be amended to provide 
that independent action by a carrier be 
allowed during consideration of a rate 
proposal as well as before or after con- 
sideration thereof; (3) that a carrier be 
given the right to publish its own tariff 
without risk of forfeiting its member- 
ship; and (4) that the rules of procedure 
provide a quorum at meetings of the 
membership which shall be a majority of 
the members parties to the agreement. 

“By petition, applicants seek recon- 
sideration of the views as set forth in 
(2), (3), and (4) above, and approval 
of the agreement. By order, the pro- 
ceeding was reopened for reconsider- 
ation. The matters will be discussed in 
the order named. 


Independent Action Discussed 


“In the prior report it was concluded 
that the provisions of Rule XX do not 
accord a member carrier the free and 
unrestrained right to take independent 
action in the period during which a pro- 
posal is being processed under bureau 
procedure; and that opportunity to act 
independently is restricted to the time 
preceding submission to the bureau of a 
proposal or following the close of the 
docket meeting where it was considered. 

“Applicants assert that there is no in- 
tention on the bureau’s part to deprive 
any carrier of the right of independent 
action at any time; that the rule in ques- 
tion permits such action on the part of a 
member at the time of filing a proposal 
with the bureau, and after collective 
action by the group. 

“They contend that the specific pro- 
vision authorizing the taking of inde- 
pendent action following group determi- 
nation only was included in the rule so 
that publication of the independent an- 
nouncement could be included in the 





See Late News, pages 13, 14 
and 16 for other I.C.C. action. 





regular monthly tariff issue rather than 
in a special issue published for account 
of the independent carrier or carriers. 
They further state that should any car- 
rier decide upon a course of independent 
action prior to group action a new pro- 
posal may be filed accompanied by a 
notice of independent action; and that 
thereupon the bureau would make the 
necessary tariff publication. 


“We are not convinced that oppor- 
tunity to act independently without re- 
straint and at any time is clearly ac- 
corded by the terms of this agreement. 
In considering a provision substantially 
similar to ‘Rule XX here involved in 
Pacific Inland Tariff Bureau, Inc.— 
Agreement, 293 I.C.C. 113, 117, the di- 
vision said in part: “To receive approval, 
the agreement should be amended to 
make clear that each member carrier is 
accorded the right to take independent 
action at any time, whether before, dur- 
ing, or after any determination.’ 


“While we recognize the desire of the 
bureau’s membership to hold expenses 
of tariff publication to a minimum, in 
the circumstances we are of the opinion 
that we are precluded by the provisions 
of paragraph (6) of the statute from 
approving Rule XX as presently set up.” 


The Commission said that in the prior 
report, the division concluded that the 
provisions of Article II and X of the 
bylaws might constitute a restraint upon 
the freedom of individual action contem- 
plated by paragraph (6) of section 5a. 


Bureau of Tariff Publication 


Under the provisions of those articles, 
it continued, the agreement signatories 
agreed (1) to have their tariffs published 
by the bureau, and (2) to forfeit their 
membership should they fail to comply 
with the agreement’s terms. 


The applicants, it said, urged recon- 
sideration of this conclusion, stating 
that the provisions in the agreement, 
whereby the bureau was made the ex- 
clusive tariff publishing agent of each 
bureau ‘member, did not preclude any 
member from taking independent action 
with respect to the rate to be published. 
They asserted, said the Commission, 
that costs to the individual carrier mem- 
ber were reduced by bureau tariff publi- 
cation; and that the shipping public was 
benefited by the publication of rates in 
a group tariff. 


Central States Pact Cited 


The applicants’ contentions, said the 
Commission, were substantially similar 
to those advanced and discussed in 
Central States Motor Common Carriers— 
Agreement, 289 I.C.C. 517. It quoted the 
division, in that proceeding, as saying in 
part: 

“The coverage of section 5a extends 
to procedures for the ‘joint consideration, 
initiation or establishment’ of rates. 
Tariff publication is necessary to the 
establishment of rates, and the provisions 
of the agreement governing such publi- 
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cation are within the scope of that 
section. Furthermore, the phrase, ‘un- 
restrained right to take independent 
action’ in connection with the establish- 
ment of a proposed rate in our opinion 
clearly includes the choice by the in- 
dividual carrier of assigning publication 
of its determination to an agent or of 
making its own publication. Unless the 
carrier has that choice, it does not have 
the free and unrestrained right con- 
templated by the statute.” 

The Commission said that in its opinion 
these reasons were equally applicable in 
the instant proceeding. It added: 

“Once a carrier decides upon an in- 
dependent course of action we believe 
it should be free to publish such action 
in an individual tariff of its own and 
with such connecting lines as may pro- 
pose to join should there be joint action, 
or to turn the publication thereof over 
to the bureau or other tariff publishing 
agencies of its own choosing. Under the 
circumstances, we may not approve the 
agreement. The provision with respect 
to exclusive bureau tariff publication 
should be deleted. Compare Interstate 
Freight Carriers’ Conference, Inc. — 
Agreement, 293 I.C.C. 47, 52, and Pacific 
Inland Tariff Bureau, Inc.—Agreement, 
293 I.C.C. 113, 117.” 


Quorums at Meetings 


In connection with quorums present 
at meetings for consideration of rate 
matters, the Commission quoted the di- 
vision, in the prior report, as saying: 

“Although business at docket meetings 
is conducted by a majority vote of af- 
fected members present, the rules of pro- 
cedure fail to provide for a quorum at 
such meetings. We think the rules 
should provide for a quorum which shall 
be a majority of the members parties 
to the agreement.” 


It said the applicants argued that in 
procedures whereby action was taken by 
the members present at a called meeting, 
it might be assumed that all members 
affected or interested in the proposal 
would appear at such meeting and cast 
their votes; and that provisions for a 
majority vote of those present and vot- 
ing was sufficient to protect the interests 
of the members. It also was argued, the 
Commission said, that a quorum of the 
majority of the membership would mean 
unnecessary delays in acting on proposals 
because of the difficulty in obtaining the 
presence of the necessary majority. 


“As we observed in the prior report,” 
continued the Commission, “under the 
instant agreement final determinations 
of considered proposals are made by vote 
of the majority of affected members 
whose representatives appear at called 
meetings. The absence of quorums at the 
meetings might lead in some situations 
to control of the rates by a few domi- 
nant carriers. Such possibility should 
be voided by the establishment of a defi- 
nite quorum, although we agree with 
applicants that to require a quorum of 
the majority of the membership may 
result in delays in acting on pending 
proposals. Considering all the circum- 
stances, we believe that a fair and rea- 
sonable quorum may be fixed at not less 
than five members. Compare Rocky 
Mountain Motor Tariff Bureau, Inc.— 
Agreement ... ” (T.W., Nov. 6, 1954, 
p. 50). 


The report stated that Commissioner 


Hutchinson, having been necessarily ab- 
sent, did not participate in disposition 
of the proceeding. 





Prior Report Reversed; 
Rate on Ground Kaolin 


Clay Found Reasonable 


The Commission, by a report and 
order on reconsideration, has re- 
versed the findings of division 3 in 
No. 31352, American Rubber Corpo- 
ration v. Central of Georgia Railway 
Co., et al., and has dismissed the 
complaint. 


In the prior report, 292 I.C.C. 354, de- 
cided August 24, 1954, it said, division 
3 found an assailed rate of $7.40 a net 
ton of 2,000 pounds, minimum 60,000 
pounds on ground kaolin clay, in paper 
bags, in carloads, shipped on and prior 
to August 23, 1952, from Natka (Aiken), 
S.C., to Albertville, Ala., unjust and un- 
reasonable to the extent that it exceeded 
$6.44, and awarded reparation. The Com- 
mission said the case was reopened on 
petition of the defendants. 


On reconsideration, the Commission 
found the assailed rate not shown to 
have been unjust or unreasonable. The 
report said Commissioners Alldredge. The 
Clarke dissented and that Commissioner 
Hutchinson, having been necessarily ab- 
sent, did not participate in disposition of 
the case. 


General Readjustment Cited 


In reversing the prior report, the Com- 
mission said that in Robbins Tire & 
Rubber Co., Inc. v. C. of G. Ry. Co., 
276 I.C.C. 405, the proceeding was re- 
opened for reconsideration on a petition 
by the defendants in which they ex- 
pressed a desire to make a general re- 
adjustment on rates on clay within the 
south on a basis of 13 per cent of the 
first class rates subject to the Southern 
Classification. 


“Rates on this basis were published 
on clay, kaolin, and pyrophyllite to be- 
come effective on July 1, 1951, but were 
suspended,” said the Commission. “The 
proceedings were consolidated for hear- 
ing and disposition, and in our report, 
286 I.C.C. 625, of the same title as 
the prior report by division 2, we found 
the proposed rates just and reasonable, 
and dismissed the complaint. The rates 
approved became effective on August 29, 
1952. 


“The rate on kaolin from Natka 
(Aiken) to Albertville thus became $5.60. 
Division 3 concluded in the prior report 
herein that since the assailed rate ex- 
ceeds the rate of $5.60 by as much as 
32 per cent, it would appear to have 
been unreasonable as a part of any ad- 
justment. In R. T. Vanderbilt Co., Inc., 
v. Atlantic Coast Line R. Co., 167 I.C.C. 
319, division 5 prescribed the basis of 
16 per cent of the contemporaneously- 
applicable first-class rates as maximum 
reasonable for rates on clay from North 
Carolina, South Carolina, and Georgia 
to Official Territory destinations and to 
Covington, Va. Following that decision, 
southern carriers, including the defend- 
ants, published rates on that basis for 
general application throughout the south, 
although existing commodity rates were 
continued in effect. 


“The complainant relies upon our de- 
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cision in Robbins Tire & Rubber Co., Inc., 
v. C. of G. Ry. Co., supra. We there 
reached the conclusion that the 13 per 
cent basis therein proposed ‘does not ex- 
ceed a maximum reasonable basis.’ That 
conclusion, however, is no indication that 
any higher rate charged prior to the es- 
tablishment of that proposed basis neces- 
sarily exceeded the maximum of rea- 
sonableness. 

“The establishment of the approved 
general adjustment resulted in both in- 
creases and reductions. From Natka 
(Aiken) to Albertville, the adjusted rate 
represented a reduction of about 24 per 
cent in the rate previously applicable, 
but in some instances the new adjust- 
ment resulted in increases greater than 
that reduction. It is thus plain that the 
established basis was in the nature of a 
general readjustment, in connection with 
which, except in unusual circumstances 
not here present, reparation has been 
uniformly denied. See Archer-Daniels- 
Midland Co. v. New York, S. & W. R. 
Co., 229 I.C.C. 423, 425. 

Upon reconsideration, we find that the 
assailed rate is not shown to have been 
unjust or unreasonable. The prior find- 
ings are reversed, and the complaint will 
be dismissed.” 





Reduced Motor Carrier Rate 


On Oleomargarine Rejected 


The Commission, division 2, has re- 
fused to allow a motor carrier to continue 
in effect a reduced commodity rate of 
41 cents a 100 pounds, minimum 26,000 
pounds, on oleomargarine, in packages, 
from New York (N.Y.) zone 1 points to 
Philadelphia, Pa. 

By a report and order in I. and S. 
M-4522, Oleomargarine—New York to 
Philadelphia, the Commission held that 
the rate was not just and reasonable 
and ordered its cancellation by March 28 
on one day’s notice. The proceeding 
was discontinued. 

The Commission said the rate was 
filed by Moore’s Trucking Co., Inc., re- 
spondent to become effective October 17, 
1952, and was suspended to May 17, 1953, 
on protest of the Middle Atlantic Con- 
ference, when it became effective. 


Oleomargarine was rated Class 65, 
minimum 20,000 pounds, in the National 
Motor Freight Classification, the Com- 
mission said. By exceptions thereto, it 
added, the respondent established on Oc- 
tober 17, 1952, a Class 50-K rate of 46 
cents, minimum 20,000 pounds. Prior to 
that time, it said, respondent maintained 
a truckload rate of 63 cents, minimum 
20,000 pounds, from and to the points 
under’ consideration. Contemporane- 
ously, the Commission said, the confer- 
ence maintained a rate of 48 cents, ex- 
cept that from Hillside and Jersey City, 
N.J., to Philadelphia, the rate was 46 
cents, when shipped in boxes, on pallets, 
and the consignor loaded and the con- 
signee unloaded the vehicle. It said the 
spread of two cents was approved by 
division 3 in Cheese and Oleomargarin: 
from New York to Washington, 52 M.C.C. 
600. On December 1, 1952, it said, the 
rate of 48 cents was reduced to 46 cen‘; 
and consideration was being given ‘|? 
establishment of a rate of 44 cents in 
order to reflect the aforementioned di’ - 
ferential. 


The Commission said the present rat: 5 
reflected the general level of rates. 
said the adjustment appeared to |e 
highly competitive and that any chan ¢ 
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would require a downward revision of 
rates from other producing points, the 
effect of which was to deplete motor 
carrier revenue without an increase in 
volume of traffic. It said that the 
traffic was apparently moving at the 
present exception rates and there was 
no reason shown on the record to dis- 
turb that adjustment. 





Distance Rates on lron and 
Steel Via Motor Carrier 


Disapproved by Commission 


The Commission, division 3, has 
found not shown just and reasonable, 
distance motor carrier commodity 
rates on iron and _ steel articles, 
minima 20,000 and 32,000 pounds, 
between points in New Jersey, on the 
one hand, and, on the other, points 
in Connecticut, Maryland, New Jer- 
sey, Virginia, and the District of 
Columbia. 


A report was issued in I. and S. M- 
4354, Iron and Steel Articles—Trunk- 
line Points, and an order requiring can- 
cellation of the proposed schedules by 
March 28, on one day’s notice. The pro- 
ceeding was discontinued. 

The Commission said the considered 
rates were proposed by schedules filed 
to become effective August 4, 1952, by 
respondent motor carriers parties to a 
tariff of Motor Carriers Tariff Bureau, 
Inc., agent, and that, on protest of Mid- 
dle Atlantic Conference, the rates were 
suspended to March 3, 1953, when they 
became effective. 

The respondent carriers, prior to March 
4, 1953, said the Commission, maintained 
point-to-point and distance commodity 
rates, minimum 20,000 pounds, on a 
general list of iron and steel articles, 
and lower rates on a somewhat limited 
list of such commodities, minimum 
32,000 pounds, between points in Dele- 
ware, Kentucky, New York, Ohio, Penn- 
sylvania, and West Virginia, on the one 
hand, and, on the other, points in Con- 
necticut, Delaware, District of Columbia, 
Maryland, New Jersey, New York, Ohio, 
Pennsylvania, Virginia, and West Vir- 
ginia. Their distance commodity rates, 
it said, were applicable only when no 
other commodity rates were named from 
and to the same points over the same 
routes. 

The respondents, it said, proposed to 
extend the application of their present 
scale of distance commodity rates, mini- 
ma 20,000 and 32,000 pounds, to apply 
between points in New Jersey, on the one 
hend, and, on the other, points in Con- 
necticut, District of Columbia, Maryland, 
New Jersey, and Virginia. 

renerally, said the Commission, motor 
Carrier rates on iron and steel articles 
Within Atlantic Seaboard Territory were 
hicher than rail rates while motor car- 
rier rates with Central Territory were 
Substantially on the rail level. It said the 
respondents contended that shippers of 
Such articles in Central Territory thus 
Were in a more favorable position to 
market their products; and that New 
Je sey shippers should be given equal op- 
portunity to reach their markets. 

he Commission said the railroads 
feared that if the suspended schedules 
were approved, the rspondent motor car- 
riers would be in a position to divert 


iron and steel traffic from the railroads 
to their detriment. 

The respondents, it said, submitted 
no data with respect to their costs of 
operation and thus “we cannot deter- 
mine whether the proposed rates would 
be reasonably compensatory, an im- 
portant factor to be considered in de- 
ciding the issue of reasonableness of 
proposed rates.” 

“Difference in rates, standing alone,” 
continued the Commission, “does not 
constitute undue preference and preju- 
dice and as seen, that is all respondents 
submitted in support of their contention 
that non-approval of the proposed rates 
to and from New Jersey points will un- 
duly prefer shippers in other areas, 
more especially eastern Pennsylvania, to 
the undue prejudice of New Jersey ship- 
pers. Furthermore, there appears to be 
no competitive necessity for the estab- 
lishment of the proposed rates since the 
conference claims that its members are 
transporting iron and steel articles at 
rates higher than those here proposed. 
In the circumstances, we conclude that 
the proposed rates are not just and 
reasonable. 

Our findings herein are without preju- 
dice to findings which may be made on 
a more comprehensive record in MC-C- 
1510, Iron or Steel Articles—Middle At- 
lantic Territory.” 


Motor Rights Use for Fee 
Ordered Stopped by I.C.C. 


The Commission division 5, has adopted 
the report of one of its examiners in 
MC-C-1522, Colville Cartage Co., Ltd., et 
al. v. Smith Transport, Ltd., in which it 
was found that the defendant was con- 
ducting unauthorized operations at the 
Canadian-United States boundary 
through the use of rights of other car- 
riers. The defendant was ordered to 
cease and desist from the described trans- 
portation on or before April 25. 

The examiner’s report, which was re- 
produced as a part of the Commission’s 
report and order, said that the defend- 
ant was restricted against the handling 
of any traffic moving from or to Canada 
through the Niagara Frontier. In order 
to overcome that handicap, the examiner 
said, Smith Transport had entered into 
oral agreements with two existing motor 
common carriers having the desired au- 
thority. Under those arrangements, he 
said, Smith Transport transported traffic 
between Buffalo, N.Y., on the one hand, 
and, on the other, the Canadian-United 
States boundary at Buffalo and Niagara 
Falls. 

“It has been found by the Commis- 
sion,” said the examiner, “that the prac- 
tice of leasing and interchanging ve- 
hicles may be used as a device to cir- 
cumvent the provisions of the act. Equip- 
ment arrangements are often merely 
without appropriate authority to extend 
the scope of their operations unlawfully, 
or to gain an unfair advantage over 
competitors. Such abuses of the practice 
of leasing and interchanging vehicles 
result in motor carriers usurping func- 
tions of the Commission. The so-called 
lessee of vehicles is frequently in effect 
granting operating authority to the lessor 
and receiving compensation for the 
right.” 

The examiner observed that the de- 
fendant in the instant proceeding per- 
formed the involved service with its 
equipment, its drivers, and under its com- 
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plete control for the entire length of the 
trip. That practice, including payment 
of a fee to the articipating carriers for 
the privilege of utilizing their operating 
rights, he said, was one which the Com- 
mission had found unlawful. Moreover, 
he added, doubt arose as to whether de- 
fendant might lawfully interchange traf- 
fic with the two carriers at the ports of 
entry on the Niagara Frontier. 





Reduced Motor Commodity 
Rates on Liquors From 


Peoria Found Reasonable 


Reduced commodity rates on al- 
coholic liquors, in bond, in bulk, in 
barrels, minimum 30,000 pounds, be- 
tween Peoria, Ill., on the one hand, 
and Cincinnati, O., and Greendale, 
Lawrenceburg, and Milan, Ind., on 
the other, and certain points taking 
the same rates, have been found just 
and reasonable by the Commission, 
division 3. 

A report and order were issued in I. 
and S. M-4664, Alcoholic Liquors—To and 
From Peoria, embracing I. and S. M-5494, 
Alcoholic Liquors, Greendale, Ind., to 
Peoria, Ill. Both proceedings were dis- 
continued. 

By schedules, involved in the title 
case, filed to become effective January 
12, 1953, said the Commission, the re- 
spondent motor carriers, parties to tariffs 
of Central States Motor Freight Bureau, 
Inc., proposed reduced rates on the 
aforementioned commodity between 
Peoria and Cincinnati, O., and Lawrence- 
burg and Milan, Ind., and points taking 
the same rates as Peoria, Cincinnati, 
and Lawrenceburg. 


On protest of Central Territory rail- 
roads, it said, operation of the sched- 
ules was suspended to August 11, 1953, 
and the respondents postponed the ef- 
fective date of the suspended rates to 
October 12, 1953, when they became 
effective. 


The respondents’ rate prior to the 
effective date, minimum 32,000 pounds, 
from and to Peoria and from Cincinnati, 
Lawrenceburg, and Milan, it said, was 
72 cents a 100 pounds, and the rates ef- 
fective on that date minimum 30,000 
pounds, were 62 cents to and from Cin- 
cinnati and 60 cents to and from Law- 
renceburg and Milan. 


The Commission said the proposed 
rates were shown to be amply compen- 
satory and not lower than necessary to 
meet competition. 


In I. and S. M-5494, the Commission 
said, the respondents in the title pro- 
ceeding, by schedules filed to come ef- 
fective December 9, 1953, proposed to 
establish on the same commodity a rate 
of 60 cents, minimum 30,000 pounds, 
from Greendale, Ind., to Peoria. Prior 
to July 8, 1954, it said, the applicable 
rate was 72 cents, minimum 32,000 
pounds. 


On protest of the Central Territory 
railroads, it said, operation of the sched- 
ule was suspended to July 8, 1954, when 
it became effective. The proposal, it 
said, was to establish from Greendale the 
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same basis as from Lawrenceburg, these 
points being about one mile apart. 

The Commission said the respondents 
rested their case on the report submitted 
in the title proceeding, and adduced evi- 
dence only with respect to the rate rela- 
tionship between the points. 





Rock Island Exempted From 
Competitive Bidding Rule 


An application of the Chicago, Rock 
Island & Pacific Railroad for exemption, 
in connection with a plan for retiring 
all of the Rock Island’s preferred stock, 
Series A, from the rule requiring com- 
petitive bidding in sales of railroad 
securities, has been granted by the Com- 
mission, division 4. 

A memorandum to the press was issued 
by the Commission February 17, in ad- 
vance of the publication of a report 
and order in Finance No. 18835, Chicago, 
Rock Island & Pacific Railroad Co. Com- 
petitive Bidding Exemption, announcing 
approval of the application. 


The Commission said that it had been 
found that subject to the authorization 
by the Commission, in a subsequent 
proceeding, of the issue by the Rock 
Island of not exceeding $65,000,000 of 
40-year income debentures, the sale by 
applicant of such income debentures 
through competitive bidding should not 
be required. 

It was noted that Commissioner Cross 
did not participate in the disposition of 
the proceeding. 


Pipeline Values Determined 


The Commission, division 2, has issued 
reports for the year 1952, showing final 
value for rate-making purposes of the 
common-carrier property owned and used 
by pipeline companies, as follows: 

Valuation No. 1307, Socony-Vacuum 
Oil Co., Inc. (New York and Pennsylvania 
Lines and Central Pipe Lines Division), 
$1,941,700; Valuation No. 1318, New York 
Transit Co., Inc., $1,318,900; Valuation 
No. 1317, Northern Pipe Line Co., $2,448,- 
900; Valuation No. 1322, The Buckeye 
Pipe Line Co., $35,599,300; Valuation No. 
1329, Sinclair Pipe Line Co., $115,130,600. 


Valuation No. 1336, Southern Pipe Line 
Co., $1,776,400; Valuation No. 1341, The 
Cooperative Refinery Association, Pipe 
Line Department, $3,869,100; Valuation 
No. 1342, Freedom-Valvoline Oil Co., Pipe 
Line Department, $2,325,700; Valuation 
No. 1354, Lakehead Pipeline Co., Inc., 
$22,237,400; and Valuation No. 1359, Tri- 
angle Pipeline Co., $7,951,500. 


RAILROAD ABANDONMENTS 


Clinchfield 


Examiner Jerome K. Lyle, by a pro- 
posed report in Finance No. 18408, 
Clinchfield Railroad Co. Abandonment, 
has recommended that the Commission 
approve the application of Carolina, 
Clinchfield & Ohio Railway, lessor, and 
of the Norfolk & Western Railway Co., 
permitting the abandonment by the At- 


lantic Coast Line Railroad Co., and 
Louisville & Nashville Railroad Co., les- 
sees, operating as the Clinchfield Rail- 
road Co., of operation under trackage 
rights over the iine of the Norfolk & 
Western between St. Paul and Carbo 
(formerly Kiser), a distance of 12.35 
miles, in Wise and Russell counties, Va., 
with specified conditions. The examiner 
said the rights had been abandoned for 
15 years and the contract granting the 
rights had been canceled for five years. 
Little, if any, possibility existed that 
their use in the public interest would be 
required in the future, he said. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Coal 


No. 31380, Standard Lime & Stone Co. 
v. Norfolk & Western Railway Co., em- 
bracing No. 31379, Some v. Same et al. 
By division 2. In title case, found not 
shown unjust or unreasonable, local car- 
load rates on bituminous coal from mines 
in certain groups or districts, to Kim- 
ballton, Va. Complaint dismissed. In 
No. 31379, found unjust and unreason- 
able to the extent that it exceeds or 
may exceed a rate of $2.64 a net ton, 
to which may be added the general in- 
crease authorized in Ex Parte No. 175, 
Increased Freight Rates, 1951, assailed 
combination rate of $2.79 on fine coal 
from group 3 origins in West Virginia 
on the Virginian Railway to Kimballton. 
Defendants required to cease and desist, 
by May 26, from maintaining rate in 
excess of the aforementioned prescribed 
rate, and to establish by that date, on 
30 days’ notice, rate prescribed. In the 
title proceeding, the Commission said 
that the present rate of $1.52 a net ton 
on fine coal to Kimballton was 13 cents 
less than a rate of $1.65 prescribed in 
the depression year of 1932, on all sizes 
of coal, and that the lump coal rate of 
$2.64 was only 7 cents above the rate 
to Potts Valley Junction, Va., on the 
Norfolk & Western. It said it appeared 
that Kimballton’s present rate on fine 
coal reflected adequately an increased 
volume of tonnage. In No. 31379, the 
Commission said that the local rate of 
the N. & W., on lump coal to Kimballton, 
$2.64, was a rate of $1.65 prescribed in 
the State Corporation case (State Corp. 
Comm. of Virginia v. Norfolk & W. Ry. 
Co., 190 I.C.C. 325, 343), as subsequently 
increased by the general rate increases. 
It said that although the Commission 
had in some instances approved rates 
on fine coal lower than those on other 
coal, it had consistently refused to pre- 
scribe such rates. 


Native Lumber 


I. and S. M-4593, Native Lumber—S.D. 
to Colorado, embracing MC-C-1458, Na- 
tive Lumber—S.D. to Colo. By division 
2. Found, in title proceeding, unjust and 
unreasonably low, proposed rate of 43 
cents a 100 pounds, minimum 30,000 
pounds, on native lumber, including box 
shooks, from Custer, Deadwood, Rapid 
City, Spearfish, Sturgis, and Whitewood, 
S.D., to Denver, Colo., and the nearby 
points of Aurora, Arvada, Englewood, and 
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Littletown, Colo. In MC-C-1458, found 
that present rate of 49 cents, minimum 
20,000 pounds, is unjust and unreasonably 
low, and that a just and reasonable rate 
is and for the future will be not less than 
49 cents, minimum 30,000 pounds. Title 
proceeding discontinued. Respondents in 
the title case were required to cancel the 
proposed schedules by April 1, on one 
day’s notice. Respondents in MC-C-1458 
were required to cease and desist from 
maintaining rates less than those pre- 
scribed, by April 1, and to establish by 
that date, on 30 days’ notice, rates not less 
than 49 cents, mininmum 30,000 pounds, 
on native lumber from Custer, Deadwood, 
Rapid City, Spearfish, Sturgis, and White- 
wood, S.D., to Denver, Aurora, Arvada, 
Englewood, and Littleton, Colo. The Com- 
mission said the 43-cent rate in the title 
proceeding was proposed by schedules 
filed to become effective on November 
29, 1952, by respondent motor carriers 
parties to a tariff of Rocky Mountain 
Motor Tariff Bureau, Inc., agent. On 
protest of certain Western Trunk Line 
railroads, it said, the schedules were sus- 
pended to June 28, 1953, and the respond- 
ents voluntarily postponed the effective 
date indefinitely. It said that MC-C-1458 
was an investigation instituted November 
28, 1952, by division 2 on its own motion, 
of the present rates and charges, mini- 
mum 20,000 pounds, on the same com- 
modities as in the title case from and to 
the same points, maintained by the same 
carriers. It said that on November 29, 
1952, contemporaneously with the pro- 
posed effective date of the proposed rate 
of 43 cents the rate of 49 cents was ex- 
tended to apply from and to all points 
involved in these cases. In the event the 
43-cent rate was approved in the instant 
case, it said, the respondents would cancel 
the 49-cent rate. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-113309, Sub. 2, Crelinsten Cartage 
Co., Montreal, Quebec, Canada, Common 
Carrier. Certificate denied. (1) Fish, and 
meat, fresh, frozen, processed, smoked, 
pickled, and preserved under refrigera- 
tion, from Champlain, N.Y., to points in 
Va., N.C., S.C., Ga., Fla., and D.C., and 
(2) fresh fruits and vegetables on return 
movements, over irregular routes. 

* MC-8283. V. & H. Motors, Inc., dba 
Nigro Freight Lines, Farmington, Conn. 
(issuance of certificate to Nigro Freight 
Lines, Inc., superseding certificate of 
January 17, 1951, issued to V. & H. 
Motors, Inc., authorized July 15, 1953), 
Petition for Modification, embracing MC- 
8283, Sub. 1, Nigro Freight Lines, Inc., 
Extension — Hartford, Conn. MC-8222, 
Sub. 1, certificate granted, Commissior er 
Elliott noting dissent, and in view of 
findings in that proceeding, petition filed 
by applicant’s predecessor in MC-8233 
denied. MC-8283, Sub. 1: General co! 
modities, with exception, from Atlan‘a, 
Ga., to Hartford, Conn., over same ro’ ie 
now authorized by certificate MC-8! 33 
dated September 17, 1951, with no serv:ce 
at intermediate points, conditioned 0D 
request for coincidental cancellation of 
certificate MC-8283 to the extent that it 
authorized transportation of “reject 4, 
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damaged or surplus general commodities, 
with exceptions . . ., and used burlap,” 
from Atlanta to Hartford. 


| UNCONTESTED FINANCE CASES | 


Report and certificate in F.D. No. 18718, 
Louisiana Southern Railway Co., Construc- 
tion, approved. In its application the 
Louisiana Southern asked authority to con- 
struct an extension of its line of railroad 
in Plaquemines Parish, La., extending from 
the end of its existing line along its old 
abandoned right of way to the northern 
property line of the Freeport Sulphur Co. 
plant site, thence through the plant site to 
the southern property line, a total distance 
of two miles. 


MOTOR FINANCE CASES 


MC-F-5910, Canada Steamship Lines Lim- 
ited—Control; Kingsway Transport Limited 
—Purchase—Joseph A. Maroon. Application 
for authority under section 210a(b) of Kings- 
way Transport Limited, of Montreal, Canada, 
for temporary operation of the motor-car- 
rier rights and properties of Joseph A. Ma- 
roon, doing business as Maroon Cartage Co., 
of Windsor, Canada, granted with condi- 
tions. 

* * * 

MC-F-5905, J. E. Ackerman, et al.—Con- 
trol; Arrow Carrier Corporation—Purchase— 
Forst Trucking Co., Inc. (Sam H. Lipson, 
Trustee). Application for authority under 
section 210a(b) of Arrow Carrier Corporation 
of Paterson, N.J., for temporary operation of 
the motor-carrier rights of Forst Trucking 
Co., Inc., of New York, N.Y., granted, with 
conditions. 

* ok *~ 

MC-F-5656, C. M. Jones, et al.—Control; 
Jones Motor Co., Inc.—Control and Merger— 
Hartman’s Transportation Co. Acquisition 
by Jones Motor Co., Inc., Spring City, Pa., 
of control of Hartman’s Transportation Co., 
Spring City, through purchase of capital 
stock; merger into the former of the oper- 
ating rights and property of the latter for 
ownership, management, and operation; and 
acquisition by William S. Jones and Clifford 
M. Jones, Phoenixville, Pa., R. C. Jones, Sr., 
Douglasville, Pa., R. C. Jones, Jr., Wyomis- 
Sing, Pa., H. Ellis Jones, Pottstown, Pa., 
Alvin Jones, Allentown, Pa., and H. A. 
Hershey, Royersford, Pa., of control of the 
rights and property through the control 
and merger, authorized, with conditions. 
Order effective March 28. 

* * * 


MC-F-5827, Allied Van Lines, Inc.—Pur- 
chase—Dane & Murphy, Inc., et al. Purchase 
by Allied Van Lines, Inc., of certain oper- 
ating rights of Dane & Murphy, Inc., Lynch- 
burg Movers, Inc., and R. J. Crichton and 
E. E. Gonyo, dba Waukegan Storage and 
Warehouse Co., authorized, with conditions. 
Order effective March 28. 


* * * 


MC-F-5904, Jack Cooper, Jr., and Thom 
Cooper—Purchase—Transport Trucking Co. 
Application for authority under section 


21%a(b) of Jack Cooper, Jr., and Thom 
Cooper, partners, doing business as J-T 
Transport Co., of Kansas City, Mo., for tem- 
porary operation of the motor-carrier rights 
- Transport Trucking Co., of Kansas City, 


, granted, with conditions. 
ae x * 

iC-F-5909, Lester J. Lishon, Sr., et al.— 
trol; Dairy Transport Co.—Purchase— 
_ Tank Service, Inc. Application for 
hority under section 210a(b) of Dairy 
nsport Co., a corporation, of Somerville, 
s., for temporary operation of the motor- 
‘ler rights and properties of Rex Tank 


ice, Inc., of Brookline, Mass., granted, 
| conditions. 
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* ~ * 
C-F-5782, Charles Allen, Jr. et al.—Con- 
The Cincinnati, Newport & Covington 
way Co.—Merger—The Dixie Traction Co. 
ser into the Cincinnati, Newport & Cov- 
on Railway Co., Covington, Ky., of the 
ating rights and property of the Dixie 
tion Co., Covington, for ownership, man- 
nent, and operation, and acquisition of 
rol of the operating rights and property 
Sharles Allen, Jr., Herbert Allen, and Rita 
1, partners, doing business as Allen & 

through the merger, authorized. 

* * * 
©-5817, M. C. Roop—Control; Southeast- 
Motor Lines, Inc.—Merger—Georgia-Ten- 
ee Coaches, Inc. Merger into Southeastern 
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Motor Lines, Inc., Carrollton, Ga., of the 
operating rights and property of Georgia- 
Tennessee Coaches, Inc., Carrollton, for 
ownership, management, and operation, and 
acquisition of control of the rights and 
property by M. C. Roop through the merger, 
authorized. 
x ” a 

MC-F-5795, E. O. Mahaffay—Purchase (Por- 
tion)—Kerrville Bus Co., Inc. Purchase by 
E. O. Mahaffay, doing business as Oilfield 
Bus Line, San Angelo, Tex., of certain over- 
ating rights of Kerrville Bus Co., Inc., Kerr- 
ville, Tex., authorized. 





Orders 


1.C.C. Vacates Old Orders 
In Instances Where Their 


Continuance Was Not Asked 


With the exception of those cases 
in which parties raised objections, 
the Commission has vacated and set 
aside “outstanding orders” in a num- 


ber of proceedings decided sometime 
ago. 


In an effort to clear its file of out- 
standing orders deemed unnecessary, the 
Commission, on May 17, 1954, cited 
parties to “show cause,” by returns to be 
filed on specified dates, why the orders 
in the involved proceedings should not 
be vacated and set aside insofar as they 
required the continued observance and 
maintenance by the defendant carriers 
of the rates, ratings, charges, rules, regu- 
lations, or practices separately prescribed 
in the outstanding orders. Orders were 
vacated in proceedings in which no re- 
turns were filed. 


First Order 


By an order in I. and S. No. 4203, 
Shrimp From the South To Eastern 
Cities (219 I.C.C. 729 and 226 I.C.C. 
169) and 15 other proceedings, the Com- 
mission said that returns had been filed 
by the defendants in three of the cases 
praying continuance of the outstanding 
orders therein. These proceedings were 
No. 15007, Pittsburgh Coal Producers’ 
Association et al. v. Ashland Coal and 
Iron Railway Co., et al., (219 I.C.C. 691, 
101 I.C.C. 513, 126 I.C.C. 309, 200 I.C.C. 
4, and 201 I.C.C. 456); No. 15007, Sub. 1, 
Same v. Same (same reports); and No. 
27070, Coal to Lower Lake and St Law- 
rence River Ports (219 I.C.C. 683). 


With respect to the three aforemen- 
tioned proceedings, the Commission va- 
cated and set aside its order of May 17, 
1954, insofar as it pertained to these 
three cases. 


The outstanding orders in the 13 other 
proceedings listed, however, were va- 
cated and set aside insofar as they re- 
quired continued observance and main- 
tenance of the rates, ratings, charges, 
rules, regulations, or practices separately 
prescribed in these orders. These pro- 
ceedings were: 

I. and S. No. 4203 aforementioned; I. 
and S. No. 4209, Fish From the South to 
Eastern Cities (219 I.C.C. 729 and 226 
I.C.C. 169); No. 9922, Lake Charles Rice 
Milling Co. v. Abilene & Northern Rail- 
way Co., et al., (219 I.C.C. 5, 63 I.C.C. 
18, and 77 I.C.C. 700); No. 23109, Lake 
Charles Rice Milling Co. v. Abilene & 
Southern Railway Co., et al., (219 I.C.C. 
5); No. 26430, Arkansas Rice Traffic Bu- 
reau v. Aberdeen & Rockfish Railroad 
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Co., et al., (219 I.C.C. 5); No. 26460, New 
Orleans Joint Traffic Bureau v. Aberdeen 
& Rockfish et al., (219 I.C.C. 5). 

No. 26527, Memphis Rice Mill v. A. & 
R., et al., (219 I.C.C. 5); No. 26538, Beau- 
mont Chamber of Commerce et al. v. 
A. & R., et al., (219 I.C.C. 5); No. 26618, 
American Rice Milling Co. et al. v. 
Abilene & Southern et al. (219 L.C.C. 5); 
No. 26740, Inland Empire Paper Co. v. 
Great Northern Railway Co., (219 I.C.C. 
501); No. 26860, Albany Port District 
Commission v. Ahnapee & Western Rail- 
way Co., et al. (219 I.C.C. 151); No. 
27091, Horace E. Hall v. Missouri Pacific 
Railroad Co., et al., (219 I.C.C. 781); 
and No. 27123, Griggs, Cooper & Co. v. 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co., et al., (219 LC.C. 218). 


Second Order 


By an order in No. 25785, A. S. Nowlin 
& Co. et al. v. Chesapeake & Ohio 
Railway Co., et al., (216 I.C.C. 95, 213, 
IL.C.C. 101, and 218 I.C.C. 571), and 10 
other proceedings, in which the Commis- 
sion said no returns were filed to a show 
cause order of May 17, 1954, in these 
cases, the Commission vacated and set 
aside the outstanding orders in the fol- 
lowing proceedings: 

No. 28785 aforementioned; No. 26325, 
Balk Knob Furniture Co. v. Norfolk & 
Western Railway Co., et al., (216 I.C.C. 
95 and 213 I.C.C. 101); No. 26720, W. H. 
Bintz Co., et al. v. Abilene & Southern 
et al., 216 I.C.C. 481, and 218 I.C.C. 793; 
No. 26720, Sub. 1, Utah Citizens Rate 
Association v. Union Pacific Railroad Co., 
et al. (216 I.C.C. 481, and 218 I.C.C 793); 
No. 26937, National Mortar & Supply 
Co. v. Pennsylvania Railroad Co., et 
al., (216 I.C.C. 75, 216 I.C.C. 781, and 253 
I.C.C. 176); No. 26946, Mohawk Petro- 
leum Co. v. Atchison, Topeka & Santa 
Fe Railway Co., et al., (216 I.C.C. 155). 

No. 27008, Laurens Glass Works, Inc. v. 
Charleston & Western Carolina Railway 
Co., et al., (216 I.C.C. 75 and 253 I.C.C. 
176); No. 27012, Chattanooga Glass Co. 
v. PR.R., et al., (216 I.C.C. 75, and 253 
L.C.C. 176); No. 27179, S. A. Gerrard 
Co., et al. v Akron, Canton & Youngs- 
town Railway Co, (216 I.C.C 91); No. 
27238, Compression and Concentration of 
Cotton in Texas, 216 I.C.C. 17, and 216 
I.C.C. 567); and No. 27276, Zinc By- 
products From Pittsburgh, Pa., to Phila- 
delphia, Pa., (216 I.C.C. 199). 


Third Order 


Bryan order in No. 26515, Eastern Brick 
Rates (218 I.C.C. 59, 219 I.C.C. 767, and 
246 I.C.C. 688), and 11 other proceedings, 
in which the Commission said no returns 
were filed to a show cause order of May 
17, 1954, in these cases, the Commission 
vacated and set aside the outstanding 
orders in proceedings as follows: 


No. 21515 aforementioned; No. 26822, 
Utah Coal Operators Association v. Santa 
Fe et al., (2178 I.C.C. 663); No. 26842, 
Coast Packing Co., et al. v. Gilmore & 
Pittsburgh Railroad Co., Limited et al., 
(218 I.C.C. 507, and 231 I.C.C. 787; No. 
26849, Utah Coal Operators Association 
v. Arkansas Valley Interurban Railway 
Co., et al., (218 I.C.C. 693); No. 26849, 
Sub. 1, Chesterfield Coal Co. v. Same (218 
I.C.C. 693; No. 26908, Ogden Livestock 
Exchange et al. v. Santa Fe et al. (218 
I.C.C. 507, and 231 I.C.C. 787). 


No. 26908, Sub. 1. Archie McFarland & 
Son v. Gilmore & Pittsburgh et al., (218 
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I.C.C. 507); No. 26929, Ford Owen Horse 
and Mule Commission Co., et al. v. 
Abilene & Southern et al. (218 I.C.C. 
507); No. 26977, Shell Oil Co. v. Los 
Angeles & Salt Lake Railroad Co., et al., 
(218 I.C.C. 321); No. 27036, A. D. Radin- 
sky v. Butte, Anaconda & Pacific Rail- 
way Co., et al. (218 I.C.C. 548); No. 
27146, Allyne-Ryan Foundry Co. v. New 
York Central Railroad Co., et al. (218 
1.C.C. 268); and No. 27425, Official Terri- 
tory Pickup and Delivery Service (218 
I.C.C. 441). 
Fourth Order 


The Commission issued an order in 
I. and S. No. 3985, Coke From Alabama 
and Tennessee to Central Territory (215 
L.C.C. 384, 208 I.C.C. 281, and 219 I.C.C. 
425), and 15 other proceedings in which, 
by an order of May 17, 1954, it asked for 
“show cause” returns as to why the cases 
should not be vacated and set aside. The 
Commission said that returns were filed 
in nine of the cases. 

Returns were filed it said, by an in- 
tervener in No. 26558, Midland Electric 
Coal Corporation v. Chicago & North 
Western Railway Co., et al., (215 I.C.C. 
562, 225 I.C.C. 349, 232 I.C.C. 5, 232 
LC.C. 237, 243 I.C.C. 263, and 259 I.C.C. 
129) ; No. 26585, United Electric Coal Co., 
et al. v. Chicago, Burlington & Quincy 
Railroad Co., et al., (215 I.C.C. 562, 225 
ICC. 360, 232 ICC. 5, 2382 LCC. 237, 
243 I.C.C. 263, and 259 I.C.C. 129); No. 
26677, Bell and Zoller Coal Co., et al. v. 
Santa Fe et al., (reports same as in No. 
26585); No. 26585, Illinois Coal Traffic 
Bureau v. Alton & Eastern Railroad Co., 
et al., (reports same as in No. 26585); 
No. 26650, American Fruit Growers, Inc., 
et al. v. A. C. & Y., et al., (215 I.C.C. 
379, 235 I.C.C. 511, and 238 I.C.C. 251); 
No. 26711, Northern Illinois Coal Corpo- 
ration v. Alton Railroad Co., et al., (re- 
ports same as in No. 265853); and No. 
26719, Fifth and Ninth Districts Coal 
Traffic Bureau v. Alton & Eastern Rail- 
road Co., et al., (reports same as in No. 
26585) . 

It also said that returns were filed by 
the respondents and the protestants in 
I. and S. No. 3985 aforementioned, and 
by the defendants in No. 26512, Black- 
wood Coal & Coke Co. (J. L. Osler, Re- 
ceiver) et al. v. Interstate Railroad Co., 
et al., (215 I.C.C. 549, 206 I.C.C. 619, and 
229 I.C.C. 731). It said the aforemen- 
tioned returns prayed continuance of the 
outstanding orders in the proceedings 
specified. 

The Commission said that a reply to 
the returns, requesting vacation of the 
outstanding maintenance clause, was 
filed by the complainants in No. 26558, 
No. 26585, No. 26677, No. 26650, No. 26685, 
No. 26711, and No. 26719, all aforemen- 
tioned. 

The order of May 17, 1954, was vacated 
and set aside insofar as it pertained to 
the aforementioned nine proceedings. 
The outstanding orders in the remainder 
of the proceedings, insofar as they re- 
quired continued observance and mainte- 
nance of the rates, ratings, charges, rules, 
regulations, or practices separately pre- 
scribed in the orders, were vacated and 
set aside as follows: 


No. 26966, General Dry Batteries, Inc. 
v. Chicago & Eastern Illinois Railway 
Co., (215 I.C.C. 481); No. 26983, Newnan 
Cotton Mills v. Atlantic & West Point 
Railroad Co., et al., (215 I.C.C. 265); No. 
26998, Jay D. Weil v. Louisville & Nash- 


ville Railroad Co., et al., (215 I.C.C. 28); 
No. 27000, General Motors Corporation 
v. Alton Railroad Co., et al., (215 I.C.C. 
225, 227 I.C.C. 322, and 251 I.C.C. 181); 
No. 27069, United States Shellac Import- 
ers Association, Inc. v. Baltimore & Ohio 
Railroad Co., et al., (215 I.C.C. 396); No. 
27094, Line Material Co. v. A. C. & Y. 
(H. B. Stewart, Trustee) et al., (215 
I.C.C. 353); and No. 27102, Southern 
Ferro Alloys Co. v. Detroit, Toledo & 
Ironton Railroad Co., (215 I.C.C. 52). 





. 


Truck Plea for Declaratory 
Order on Rates Denied 


The Commission, division 2, has denied 
a petition of Akers Motor Lines, Inc., 
Gastonia, N.C., and two other trucking 
companies, for a declaratory order under 
section 5(d) of the administrative pro- 
cedure act to determine whether tariff 
class rates increased by 15 per cent were 
in effect from December 1, 1953, to Janu- 
ary 11, 1954 (T.W., Jan. 22, p. 50). 

The other two petitioners were the 
Great Southern Trucking Co., and R. C. 
Motor Lines, Inc., both of Jacksonville, 
Fla. 

The Commission action was by an order 
entitled “Petition of Akers Motor Lines, 
Inc., et al., for a Declaratory Order Pur- 
suant to the Provisions of Section 5(d) of 
the Administrative Procedure Act (Title 
5, Chapter 19 US. Code) to Determine 
Whether Tariff Class Rates Increased by 
15 Per Cent Were in Effect From Decem- 
ber 1, 1952, to January 11, 1954.” 


It said the petition was denied “for the 
reasons (1) that the matters contained 
in the petition appear to be excluded 
from section 5(d) by reason of the first 
sentence of the numbered exceptions in 
the introductory clause of section 5 of 
the administrative procedure act and (2) 
that matters contained in the petition are 
now pending before a court of law, and 
there appears to be no good reason for 
this agency to institute an investigation.” 

The petitioning carriers said that suits 
had been filed against them alleging that 
they assessed and collected overcharges 
cn various shipments transported by 
them under the provisions of Southern 
Motor Carriers Rate Conference, agent, 
tariff No. 504, MF-I.C.C. No. 614, in the 
aforementioned period, inclusive, to the 
extent of the application, assessment 
and collection of the 15 per cent increase 
as provided in a “conversion table of 
increased rates and charges.” 

The petitioners said it was their posi- 
tion that the 15 per cent general increase 
was in effect during the considered 
period, but that it was the position of 
parties bringing suits against them that 
the increase was canceled and was not 
in effect during the approximately 40- 
day period. 





Alleghany Intervention Denied 


Saying there has been no change in 
its order in Finance No. 14692, Chesa- 
peake & Ohio Railway Co. Purchase, 
Etc., and that the status of Alleghany 
Corporation as a carrier subject to the 
interstate commerce act will remain in 
force and effect pending a final deter- 
mination by the Commission, division 4, 
by an order in the proceeding, embracing 
Finance No. 18656, Louisville & Jefferson- 
ville Bridge and Railroad Co. Merger, 
Etc., has denied a request of Breswick 
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& Co., for leave to intervene in the two 
proceedings and for oral argument. 
The Commission said the petition for 
leave to intervene contemplated a 
broadening of the issues in the proceed- 
ings beyond the jurisdiction conferred on 
the Commission by the interstate com- 
merce act and beyond the scope of the 
application filed by applicants. 


McCarthy Plea to Transport 


Autos Via Water Dismissed 


At the request of the applicant, T. J. 
McCarthy Steamship Co., Detroit, Mich., 
the Commission has dismissed the ap- 
plication in W-592, Sub. 3, T. J. McCarthy 
Steamship Co., Extension—Toledo. The 
action was by a Commission order by 
Commissioner Johnson in that case. 

In asking withdrawal of its applica- 
tion, the company said it had “deter- 
mined that it is inappropriate to pro- 
ceed further with its application at this 
time.” 

“Consequently,” it continued in a let- 
ter to the Commission, “we respectfully 
ask leave to withdraw said application 
without final Commission decision and 
without prejudice to our right to in- 
stitute a new application for the same 
or similar authority in the future.” 

By its application, McCarthy asked 
for common carrier authority to trans- 
port motor vehicles over regular routes 
during the season of open navigation on 
the Great Lakes between Toledo, O., and 
all ports on Lake Erie. 

McCarthy said its certificate issued in 
W-592 authorized operation as a common 
carrier by self-propelled vessels in the 
transportation of motor vehicles between 
Detroit and all ports on Lake Erie, and 
between Detroit and ports on Lake 
Superior. 





1.C.C. Overrules Oklahoma 
Motions in Grain Cases 


The Commission, by an order in No. 
29777, State Corporation Commission of 
Kansas v. Atchison, Topeka & Santa Fe 
Railway Co., et al., has overruled motions 
by Oklahoma grain interests and the 
Southern Bakers Association filed in 
that proceeding. 

It said Oklahoma grain interests moved 
that the complaint in No. 29777 not be 
entertained; that the issues and report 
be clarified in certain respects; that cer- 
tain statements in the report be found 
to be without foundation, and that the 
complaint in No. 30548, New Orleans 
Traffic & Transportation Bureau . 
Aberdeen & Rockfish Railroad Co., et al., 
be dismissed insofar as rates from Okla- 
homa to southern points were concerned. 
It said the Oklahoma grain interests also 
moved that all of the proceedings em- 
braced in the report in No. 29777 be dis- 
missed on their merits. 

The Southern Bakers Association, 0 
a reply to the motions, moved for dis- 
missal and for oral argument, said the 
Commission. 

The Commission said that substanti.l 
and material reasons to warrant granting 
of the motions had not been shown. 

The order said No. 29777 embraced 
proceedings listed in footnote 1 of the 
oe decided June 5, 1953, 289 I.C.°. 


The Commission, by orders in NW). 
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29777 and four related cases involving 
revision of grain rates from a Kansas- 
Oklahoma-Texas producing area to the 
southeast, reopened the proceedings for 
further hearing following a court de- 
cision adverse to the Commission. (T.W., 
June 27, 1953, p. 18, Aug. 28, 1954, pp. 
29 and 54, and November 13, 1954, p. 42). 





Action in Ohio Coal Rate 
Case Is Denied by I.C.C. 


The Commission, by an order in No. 
25566, Intrastate Rates on Bituminous 
Coal Within Ohio, has denied motions 
of the Western Pennsylvania Coal Op- 
erators Association et al. and the Trotter 
Coal Co., filed in this proceeding, asking 
the Commission to require the rail re- 
spondents, without further delay, to re- 
duce their interstate rates on bituminous 
coal from northern West Virginia to 
Cleveland, Avon Lake, Lorain, and Wil- 
loughby, O., and intermediate points 
(T.W., Jan. 15, p. 64). 

The Commission said the matters sub- 
mitted in support of the motions did 
not present substantial and material rea- 
sons for granting them. The company 
told the Commission the records would 
show that it had most earnestly and 
continuously urged that a 44-cent a net 
ton reduction applicable on this traffic 
should become effective immediately as 
a matter of competitive necessity. The 
Commission has granted the railroads 
authority to postpone until March 2, the 
effective date of tariffs publishing inter- 
state rates to those destinations on a 
level with the Ohio interstate rates to 
the same destinations. 





1.C.C. Revises Form for 
‘Second Proviso’ Carriers 


The Commission has issued a revised 
form and order entitled “In the Matter 
of Operations of Common Carriers of 
Passengers or Property by Motor Vehicle 
in Interstate or Foreign Commerce Under 
the Second Proviso of Section 206(a) (1), 
Interstate Commerce Act.” 

At the Commission it was said that the 
revised form and order contained de- 
tailed information for the benefit of 
carriers in filling out and filing the form 
and that no general changes had been 
made in the content of the form that 
had been in use for several years. 


The “second proviso” of section 206 
(a)(1) of the interstate state commerce 
act provides that the requirement for a 
carrier to have a certificate of public 
onvenience and necessity is not to be 
onstrued to require a carrier operating 
solely within any state to obtain from 
ne Commission a certificate authorizing 
‘ansportation of passengers or property 
1 interstate or foreign commerce be- 
‘een places within such state if there is 
Soard in that state authorized to grant 
’ approve such certificate and if the 


‘orrier has obtained such certificate from 
sich board. 


a Oo 


<p te > oF 
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‘ew 1.C.C. Practitioners 


The following persons have been ad- 

‘tted to practice before the Commis- 
£.9n: 

Andre J. Barbeau, Manchester, N.H.; 
- athan H. Blitman, Syracuse, N.Y.; Rob- 








ert L. Borsos, Kalamazoo, Mich.; Don- 
ald C. Brandt, Fredonia, N.Y.; Richard 
G. Campbell, Winnemucca, Nev.; John 
F. Condon, New York, N.Y.; Allan J. 
Conkle, Toledo, O.; Albert T. Ellwanger, 
Jr., Richmond, Va.; Edwin A. Gehring, 
Baltimore, Md. 

Thomas A. Graham, Danville, Ill.; Rob- 
ert E. Hatton, Louisville, Ky.; Nathan J. 
Heath, Portland, Ore.; George E. Heidle- 
baugh, Los Angeles, Calif.; Kenneth N. 
Kripka, Denver, Colo.; Edward P. McGe- 
hee, Jr., Richmond, Va.; Robert E. Mc- 
Lean, Denver, Colo.; William Piel, Jr., 
New York, N.Y.; John W. Pope, Cleve- 
land, O.; Peter J. Reynolds, New York, 
N.Y.; James J. Robison, Toledo, O.; Al- 
bert F. Rothwell, New York, N.Y.; and 
Henry S. Wise, Danville, Ill. 


N.E. Truck Rates Stand 


The Commission, division 2, voted Feb- 
ruary 21 not to suspend what had been 
described as the “sixth proposed general 
increase in four years” in New England 
truck rates (T.W., Feb. 19, p. 40). 


The rates, protested by the New Eng- 
land Traffic League, were filed to become 
effective February 23. They were pub- 
lished in supplement No. 36 to New Eng- 
land Motor Rate Bureau, Inc., MF-I.C.C. 
No. A-137. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 


sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 6343, Tin Plate—Fair- 
field, Ala., to Texas, the Commission, 
Board of Suspension, suspended from 
February 19 to and including Septem- 
ber 18, schedules published in supple- 
ment 32 to F. C. Kratzmeir’s I.C.C. No. 
4115. The suspended schedule proposes 
to reduce the rate on tin plate, in car- 
loads, from Fairfield, Ala., to Beaumont, 
Houston, Port Arthur and West Port 
Arthur, Tex. 

I. and S. No. 6344, Autos—Barge Pro- 
portional Evangyille to Guntersville, the 
Commission, Board of Suspension, sus- 
pended from February 21 to and in- 
cluding September 20, schedules pub- 
lished in supplement No. 57 to tariff MF- 
I.C.C. No. 19 of Commercial Barge 
Lines, Inc., Detroit, Mich. The sus- 
pended schedules propose a new barge 
proportional rate on automobiles and 
related articles from Evansville, Ind., 
to Guntersville, Ala., on traffic destined 
to points in Florida and eastern Georgia, 
resulting in reductions. 

I. and S. No. 6345, Paper Boxes—Boga- 
lusa to Pacific Coast, the Commission, 
Division 2, acting as an appellate divi- 
sion, suspended from February 17 to and 
including September 16, schedules pub- 
lished in supplements Nos.-16 and 21 to 
Agent W. J. Prueter’s I.C.C. 1564. The 
suspended schedules propose to reduce 
the commodity rates on paper boxes from 
Bogalusa, La., and other points in eastern 
defined territory to points on the Pacific 
coast. 

I. and S. M-6978, Printed Sheets— 
Between Smithsburg and Hanover, the 
Commission, Board of Suspension, sus- 
pended from February 17 to and includ- 
ing September 16, schedules published in 
Supplement No. 29 to MF-I.C.C. No. A- 
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590 of Middle Atlantic Conference, agent. 
The suspended schedules propose a new 
motor common carrier commodity rate 
on printed sheets, on skids, T.L., mini- 
mum weight 23,000 pounds, between 
Smithsburg, Md., and Hanover, Pa., in 
lieu of a higher class rate. 

I. and S. M-6979, Iron and Steel— 
Baltimore to Va., and W.Va., the Com- 
mission, Board of Suspension, suspended 
from February 18 to and including Sep- 
tember 17, schedules published in sup- 
plement No. 155 to tariff MF-I.C.C. No. 
50 of Motor Carriers Tariff Bureau, Inc., 
agent, Cleveland, O. The suspended 
schedules propose new motor common 
carrier commodity rates on iron and 
steel articles, minima 20,000 and 32,000 
pounds, from Baltimore, Md., to numer- 
ous points in Virginia and West Virginia. 

I. and S. M-6980, Pulpboard—Bristol, 
Pa., to Salem, N.J., the Commission, 
Board of Suspension, suspended from 
February 17 to and including September 
16, schedules published in supplements 
Nos. 6 and 14 to MF-I.C.C. No. A-650 of 
Middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
ules propose a reduced motor-common- 
carrier commodity rate on fibreboard or 
pulpboard boxes or sheets, minimum 
12,000 pounds, from Bristol, Pa. to 
Salem, N.J. 


I. and S. M-6981, Cement & Clay Prod- 
ucts—Rapid City to Montana points, the 
Commission, Board of Suspension, sus- 
pended from February 18 to and includ- 
ing September 17, schedules published 
in tariff MF-I.C.C. No. 8 of Albert J. 
Bone, Broadus, Mont. The suspended 
schedules propose new motor common 
carrier commodity rates on cement and 
clay products, minimum 30,000 pounds, 
from Rapid City, S.D., to 19 named 
points in Sheridan, Daniels, Roosevelt 
and Valley counties, Mont., in lieu of 
present higher class rates. 


I. and S. M-6982, Automobile Parts— 
Twin Cities to Cincinnati, O., the Com- 
mission, Board of Suspension, suspended 
from February 18 to and including Sep- 
tember 17, schedules published in sup- 
plement No. 19 to tariff MF-I.C.C. No. 
252 of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate on 
automobile parts, old, used, having value 
for reconditioning or salvaging, less- 
truckload, from the Twin Cities, Minn., 
to Cincinnati, O., in lieu of higher class 
rates. 


I. and S. M-6983, Soap—Dayton, O., 
to Twin Cities, Minn., the Commission, 
Board of Suspension, suspended from 
February 18 to and including September 
17, schedules published in supplement 
No. 19 to tariff MF-I.C.C. No. 252 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose to establish new motor 
common carrier commodity rates on soap, 
noi, liquid or other than liquid, minima 
20,000 pounds from Dayton, O., to the 
Twin Cities, Minn., in lieu of a higher 
class rate. 

I. and S. M-6984, Assembling Rate— 
Nestor Bros., Inc., the Commission, 
Board of Suspension, suspended from 
February 17 to and including September 
16, schedules published in tariff MF- 
I.C.C. No. 12 of Nestor Bros., Inc., Endi- 
cott, N.Y. The suspended schedules pro- 
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pose to establish a new motor common 
carrier assembling rate of 37 cents a 
100 pounds on numerous commodities, 
any-quantity, from New York, N.Y., and 
more than 100 points in New Jersey, to 
Delawanna, N.J. 

I. and S. M-6985, Stop-Off Charge— 
Truckload Shipments, the Commission, 
Board of Suspension, suspended from 
February 17 to and including September 
16, schedules published in MF-I.C.C. Nos. 
59 and 60 of Onley Refrigerated Trans- 
portation, Inc., New York, N.Y. The 
suspended schedules propose a reduced 
motor contract carrier stop-off charge 
on truckload shipments stopped in tran- 
sit to complete loading or partially un- 
load at intermediate points, on food- 
stuffs to points in Pennsylvania from 
Chicago, Ill., and other points in Cen- 
tral, Southern and Midwestern states. 

I. and S. M-6986, Alloys and Scrap— 
Dover, N.J. and Chicago, the Commis- 
sion, Board of Suspension, suspended 
from February 18 to and including Sep- 
tember 17, schedules published on seventh 
and eighth revised pages No. 365 of 
tariff MF-I.C.C. No. A-90 of Eastern Cen- 
tral Motor Carriers Association, agent, 
Akron, O. The suspended schedules pro- 
pose new motor-common-carrier com- 
modity rates, minimum 23,000 pounds, to 
result in reduced charges on super alloys 
from Dover, N.J., to Chicago, Ill., and on 
super alloy scrap between Dover and 
Chicago. 

I. and S. M-6987, Floor Covering—New 
York and Trenton to Chicago, the Com- 
mission, Board of Suspension, suspended 
from February 18 to and including Sep- 
tember 17, schedules published on sixth, 
seventh and eighth revised pages 275-C 
to tariff MF-I.C.C. No. A-90 of Eastern 
Central Motor Carriers. The suspended 
schedules propose reduced motor common 
carrier commodity rates on floor cover- 
ing and articles grouped therewith 
minimum 30,000 pounds, from New York, 
N.Y., and Trenton, N.J., Philadelphia, 
Pa., and New Jersey points to Chicago, 
Til. 

I. and S. M-6988, Magazines—Chicago, 
Ill, to Louisville, Ky., the Commission, 
Board of Suspension, suspended from 
February 18 to and including September 
17, schedules published in supplement 
No. 3 to MF-I.C.C. No. 119 of Ziffrin 
Truck Lines, Inc., Indianapolis, Ind. The 
suspended schedule proposes a reduced 
motor common carrier commodity rate 
on magazines and periodicals, minimum 
30,000 pounds, from Chicago, IIll., to 
Louisville, Ky. 

I, and S. M-6989, Television Sets—Tel- 
Radio Transport Corp., the Commission, 
Board of Suspension, suspended from 
February 18 to and including September 
17, schedules as published in schedule 
of minimum rates and charges MF-I.C.C. 
No. 1 of Tel-Radio Transport Corp., 
Chicago, Ill. The suspended schedule 
proposes to establish new motor contract 
carrier commodity rates on television sets, 
parts and accessories, maximum 20,000 
pounds, between points in 13 states and 
Evanston, Ill., television receiving set 
cabinets, maximum 10,000 pounds, from 
Marion, Ind., and Milton, Pa., to Evan- 
ston, Ill, and television receiving set 
tubes, maximum 20,000 pounds, from 
points in New Jersey to Evanston, III. 

I. and S. M-6990, Electrical Appliances 
—Newark, N.J., to Dallas, Tex., the Com- 
mission, Board of Suspension, suspended 


from February 18 to and including Sep- 
tember 17, schedules published on fifth 
and sixth revised page No. 88-A to MF- 
I.C.C. No. A-83 of Eastern Central Motor 
Carriers Association, agent. ‘The sus- 
pended schedules propose to establish a 
new motor common carrier commodity 
rate on circuit breakers or switches and 
switch boxes, from Newark, NwJ., to 
Dalias, Tex., in lieu of a higher class 
rate. 

I. and S. M-6991, Returned Shipments 
—Between Points in Western States, the 
Commission, Board of Suspension, sus- 
pended from February 18, to and includ- 
ing September 17, schedules published in 
supplement No. 14 to tariff MF-I.C.C. 
No. 4 of Oil Capital Tariff Bureau, Inc., 
agent, Tulsa, Okla. The suspended 
schedules propose reduced motor common 
carrier mileage rates on returned ship- 
ments weighing less than 1,500 pounds, 
in one-half ton trucks. 

I. and S. M-6992, Tanning Extracts— 
Baltimore, Md., to Haverhill, Mass., the 
Commission, Board of Suspension, sus- 
pended from February 18 to and includ- 
ing September 17, schedules published 
in supplements Nos. 17, 19 and 20 to 
MF-I.C.C. No. 29 of E. J. Scannell Inc. 
The suspended schedules propose to es- 
tablish a reduced motor common carrier 
commodity rate on tanning extracts, 
from Baltimore, Md., and points grouped 
therewith, to Haverhill, Mass. 

I. and S. M-6993, Floor Covering— 
Norfolk to Buffalo and Pittsburgh, the 
Commission, Board of Suspension, sus- 
pended from February 18 to and includ- 
ing September 17,.schedules published in 
supplement No. 40 to MF-I.C.C. No. A- 
534 of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose reduced motor com- 
mon carrier rates on carpet or rug 
cushions, cushioning, lining, pads or 
padding, N.O.I., less-than-truckload and 
truckload, from Norfolk, Va., to Buffalo, 
N.Y., and Pittsburgh, Pa. 

I. and S. M-6994, Carbon Electrodes— 
Malone Freight Lines, Inc., the Commis- 
sion, Board of Suspension, suspended 
from February 21 to and including Feb- 
ruary 20, schedules published in supple- 
ment No. 18 to tariff MF-I.C.C. No. 11 
of Malone Freight Lines, Inc., Birming- 
ham, Ala. The suspended schedules 
propose a reduced rate on carbon elec- 
trodes, minimum 30,000 pounds, from 
Morganton, N.C., to McIntosh, Ala. 

I. and S. M-6995, Iron or Steel—New- 
port, Ky. to Edgerton, Wis., the Com- 
mission, Board of Suspension, suspended 
from February 21 to and including Sep- 
tember 20, schedules published in tariff 
MF-I.C.C. No. 145 of Ziffrin Truck Lines, 
Inc., Indianapolis, Ind. The suspended 
schedule proposes a new 54-cent motor 
common carrier commodity rate on lac- 
quered or painted, corrugated, galvanized 
or plain iron or steel sheet, minimum 
32,000 pounds, from Newport, Ky., to 
Edgerton, Wis., to alternate with a higher 
class rate for a 20,000-pound minimum, 
now maintained on this traffic. 


I. and S. M-6996, Meats Fresh—Mass. 
to New York, N.Y., and Newark, N.J., 
the Commission, Board of Suspension, 
suspended from February 21 to and in- 
cluding September 20, schedules pub- 
lished in supplement No. 19 (issued 
January 18, 1955) to MF-I.C.C. No. 39 
(Malkin Motor Freight Co., series) of 
Murdoch & Hatch Motor Transport, Inc., 
Boston, Mass. The suspended schedules 
propose to establish commodity rates on 
meats, frozen, minimum 30,000 pounds, 
from Boston and Watertown, Mass., to 
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New York, N.Y., and Newark, N.J., ap- 
plicable on traffic moving under USS. 
Government contract. 

I. and S. M-6997, Iron or Steel Castings 
—St. Louis to Toledo, the Commission, 
Board of Suspension, suspended from 
February 21 to and including September 
20, schedules published in supplement No. 
26 to tariff MF-I.C.C. No. 79 of Motor 
Carriers Tariff Bureau, Inc., agent, Cleve- 
land, O. The suspended schedules pro- 
pose a reduced motor common carrier 
commodity rate of 55%-cents a 100 
pounds, minimum 32,000 pounds on iron 
or steel castings in the rough, from St. 
Louis, Mo., to Toledo, O. 

I. and S. M-6998, Dry Goods—Between 
Paterson and New York, the Commission, 
Board of Suspension, suspended from 
February 19 to and including September 
18, schedules published in tariff MF- 
I.C.C. No. 4 of Fred M. Finkle, Inc. The 
suspended schedules propose to estab- 
lish new commodity rates on dry goods, 
any-quantity, between Paterson, NWJ., 
and New York, N.Y. 

I. and S. M-6999, Sodium Perborate— 
Tonawanda, N.Y., to New York, N.Y., 
the Commission, Board of Suspension, 
suspended from February 19 to and in- 
cluding September 18, schedules pub- 
lished in supplement No. 23 to tariff 
MF-I.C.C. No. 2 of Jack’s Express, Inc., 
Webster, N.Y. The suspended schedules 
proposed to establish a new motor com- 
mon carrier commodity rate, minimum 
30,000 pounds, on sodium perborate from 
Tonawanda, N.Y., to New York City, 
N.Y., in lieu of higher class rates. 

I. and S. M-7000, Foodstuffs—Mason, 
Mich. to Dallas, Tex., the Commission, 
Board of Suspension, suspended from 
February 22.to and including September 
21, schedules published in supplement No. 
46 to MF-I.C.C. No. 235 of Middlewest 
Motor Freight Bureau, agent. The sus- 
pended schedules propose to establish a 
truckload motor common carrier com- 
modity rate on milk-food, other than 
malted milk, other than liquid, from 
Mason, Mich., to Dallas, Tex., in lieu of 
higher class rates. 

I. and S. M-7001, Iron and Steel— 
Cleveland to Philadelphia, the Commis- 
sion, Board of Suspension, suspended 
from February 22 to and including Sep- 
tember 21, schedules published on eighth 
and ninth revised pages 109 to tariff 
MF-I.C.C. No. A-125 of Transamerican 
Freight Lines, Inc., Detroit, Mich., and 
ninth revised page 90-F to MF-I.C.C. No. 
A-94 of Eastern Central Motor Carriers 
Association, agent, Akron, O. The sus- 
pended schedules propose reduced motor 
common carrier commodity rates of 67 
cents a 100 pounds, on iron and steel ar- 
ticles, minimum 20,000 pounds, from 
Cleveland, O., to Philadelphia, Pa. 

I. and S. M-7002, Cotton Fabrics—Floyd 
and Beasley Transfer Co., Inc., the Com- 
mission, Board of Suspension, suspended 
from February 23, to and including Sep- 
tember 22, schedules published in Sup- 
plement No. 34 to MF-I.C.C. No. 706 of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga. The suspended 
schedules propose reduced motor commcn 
carrier commodity rates on cotton fabrics, 
minimum 25,000 pounds, from Enterpri’e 
and Geneva, Ala., to Cooleemee, N.C., ard 
for a 10,000-pound minimum from Op», 
Ala., to Atlanta, Ga., on traffic handld 
— by Floyd & Beasley Transfer C:., 

nc. ‘ 

I. and S. M-7003, Fresh Meats—Pr :- 
portional—New York, N.Y., to Milto., 
Pa., the Commission, Board of Suspe’i- 
sion, suspended from February 23 to a: d 
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including September 22, schedules pub- 
lished in MF-I.C.C. No. 4, of Speedway 
Carriers, Inc., Sunbury, Pa. The suspend- 
ed schedules propose to establish a new 
proportional commodity rate of 51 cents 
a 100 pounds minimum 23,000 pounds 
from the terminal of Plymouth Rock 
Transportation Co., New York, N.Y., to 
Milton, Pa., on fresh or frozen meats, 
N.O.1.B.N. when originating at points in 
Massachusetts. 


COMMISSION ORDERS 


No. 30618, Colorado Milling & Elevator Co. 
v. A. C., et al. Complainant’s petition for 
temporary relief under findings denied. 

x * co 


No. 30848, Arizona Barite Co. v. S. P. Co. 
Complainant’s petition for reopening for oral 
hearing, and reconsideration, denied. 

* * * 


Finance 14692, Chesapeake & Ohio Ry. Co. 
Purchase, Etc.; Finance 18656, Louisville & 
Jeffersonville Bridge and R.R. Co. Merger, 
Ete. Petition of Breswick & Co., for oral 
argument, denied. 

* a 7 

MC-252, Sub. 4, Forney & Sons, Inc., Ex- 
tension—Yakima, Wash. Petition of Lee & 
Eastes, Inc., et al., for reconsideration, or 
in alternative, further hearing, denied. 

ca * aK 


MC-27144, Sub. 1, George Masselink and 
Frank Masselink Extension—C. & O. RR. 
Effective date of recommended order post- 
poned to Feb. 26. agg 

MC-29886, Sub. 76 TA, Dallas & Mavis 
Forwarding Co., Inc. Order of Dec. 15, 1954, 
denying application, vacated. Applicant au- 
thorized to operate temporarily when con- 
ditions have been met. 

* * * 

MC-41792, Sub. 9, Holdcroft Transportation 
Co. Extension—Minn.; MC-114879, John H. 
Eldred Trucking, Inc., Extension — Grave 
Vaults. Effective date of recommended orders 
stayed pending further order of Commission. 

a 7 ok 


MC-42871, Sub. 3, L. Nelson & Sons Trans- 
portation Co. Extension—Synthetics. Appli- 
cant’s motion to dismiss petition of AB & C 
Motor Transportation Co., Inc., et al., for 
reconsideration of order of Oct. 4, 1954, and 
reopening, further hearing, and/or oral 
argument overruled. Petition denied. 

* + 


MC-52858, Sub. 30, Convoy Co. Extension— 
Shingles and Shakes. Applicant’s petition 
~ aaa and oral argument de- 
nied. 

+ . * 

MC-70451, Sub. 108, Watson Bros. Trans- 
portation Co., Inc., Extension—San Fran- 
cisco Bay Area. Petition of Eastman Kodak 
Co. for leave to submit an affidavit to be 
accepted as proof under modified procedure, 
or in alternative, that proceeding be re- 
opened for purpose of taking testimony on 
behalf of petitioner, denied. 

i * + 


MC-75185, Sub. 194, Service Trucking Co., 
Inc., Extension — Quincy, Ill. Applicant’s 
petition for reconsideration denied. 

*” * oa 


MC-76177, Sub. 226, Baggett Transportation 
Co., Extension—Sheffield, Ala. Petition of 
Malone Freight Lines, Inc., for further hear- 
ing, denied. 

* *” * 
_ MC-95043, Sub. 2, Warren Trucking Co., 
‘ne., Extension—Vista. Effective date of 
recommended order postponed to Feb. 25. 
* * 


_, MC-105964, Sub. 10, Earl Houk Extension— 
Colo. Applicant’s petition for reconsider- 
ation denied. 

. * * 
_ MC-109443, Sub. 8, Seaboard Tank Lines, 
-ne., Extension—Johnson City. Applicant’s 


ee for reopening and reconsideration 


MC-111478, Sub. 7, Oil Carriers Co., Ex- 
®nsion—Elizabeth, N.J. Applicant’s petition 
‘ reconsideration and/or rehearing denied. 
+ * ak 
MC-113831, Samuel Kaplan Contract Car- 
r Application. Petitions of rail carriers 
. Eastern Territory (except C. & O. Ry.), 
al.. and A B & C Motor Transportation 
©3., Ine., et al., for reconsideration denied. 
* * + 
_MC-114120, Orville W. Hartley Common 
Carrier Application. Applicant’s petition for 
reopening and/or reconsideration denied. 
* * x 


MC-114123, Sub. 4, Herman R. Ewell Ex- 





tension — Berryville. Trunkline railroads’ 
petition for reconsideration denied. 
* * a 


MC-114557, Zane Rinehuls Contract Car- 
rier Application. Petition of Central and 
Trunk Line railroads (except C. & O. Ry. 
Co.) for reconsideration denied. 

* x * 

I. & S. M-5989, Glassware, NOI, N.Y. Points 
to New York, N.Y. Effective date of rec- 
ommended order postponed to Feb. 21. 

* co * 


MC-FC-35283, Lenzmeier, Inc., Lessee, and 
Schneider’s Truck Line, Lessor. Order of 
Oct. 26, 1954, denying application, vacated. 
Lease to lessee of certain operating rights 
authorized, subject to conditions. 

* a * 


MC-FC-56710, Express Anahuac, Inc., 
Transferee, and Joe Martinez Truck Co., 
Transferor. Order of May 26, 1954, assign- 
ing application for hearing, vacated. Appli- 
cation dismissed at applicants’ request. 

a * * 


W-1055, Sub. 1, Alaska Freight Lines, Inc., 
Common Carrier Application. Applicant’s 
petition for reconsideration denied. 

* % * 


No. 30599, New Process Gear Corp. v. 
N. Y. C. Defendant’s petition for leave to 
file another petition, submitted therewith, 
seeking reopening and reconsideration, de- 
nied. 

oe * 

No. 31009, Sub. 1, Dayton Steel Foundry 
Co. v. B. & O., et al.; No. 31035, Auto 
Specialties Manufacturing Co., Ine. Vv. 
Cc. & O. Order of Nov. 19, 1954, as sub- 
sequently modified, further modified to 
permit filing of rates in compliance there- 
with, where necessary, on not less than nine 
days’ notice, instead of ten days’ notice. 

* % * 

No. 31569, El Paso Freight Bureau, et al. 
v. A. T. & S. F., et al. Complainants 
granted permission to tender at hearing on 
Mar. 14, corrected Exhibits I to VII, inclu- 
sive, to reflect reduced mill base prices of 
iron and steel articles which became effec- 
tive Dec. 22, 1954. 

* * * 

I. & S. 6322, Dried Fruits—Pacific Coast To 
East. Respondent’s petition for vacation of 
suspension order denied. 

oe * * 

MC-76264, Sub: 15, Webb Transfer Line, 
Inc., Extension—Steel Tanks. Applicant’s 
petition for vacation of order of Dec. 3, 
1954, staying effective date of recommended 
order, denied. 

ak * * 

MC-95540, Sub. 212, Watkins Motor Lines, 
Inc., Extension—Southeastern States; MC- 
107818, Sub. 10, Ella Greenstein (Executrix 
of Estate of Nathan Greenstein) Extension— 
Frozen Foods. Petitions of Greenstein Truck- 
ing Co., protestant in MC-95540, Sub. 212, 
and in applicant MC-107818, Sub. 10, for 
reconsideration and/or further hearing, de- 
nied. 

* OK x 

Applicants having requested dismissal of 
their applications, the Commission has issued 
orders dismissing the applications in the 
following: 

— Sub. 8, Superior Trucking Co., 
Cc. 

MC-105572, Sub. 11, St. Louis Freight Lines. 

MC-106049, Sub. 23, Atlanta-New Orleans 
Motor Freight Co. 

2 MC-110525, Sub. 250, Chemical Tank Lines, 
ne. 
* * * 

MC-114067, Sub. 2, James W. Fore Common 
Carrier Application. Applicant’s motion to 
strike exceptions of Reliable Transportation 
Co., or in alternative, further hearing, over- 
ruled. 

* 2 

MC-C-1701, Thermoid Co. v. Hayes Freight 
Lines, Inc. Complaint dismissed because 
complainant failed to file its statement of 
facts and argument under modified pro- 
cedure. 

= & * 

MC-C-1750, Monsanto Chemical Co. v. 
Spector Motor Service, Inc. Complaint dis- 
missed because complainant failed to file 
its statement of facts and argument under 
modified procedure. 


* * * 


Respondents having failed to submit state- 
ments of facts and arguments under modi- 
fied procedure, the Commission has issued 
orders requiring respondents on or before 
forty days from Feb. 15, to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the proceed- 
ings in the following: 

) 4 S. M-6350, Various Commodities— 
Middle Atlantic Territory. 

I. & S. M-6461, General Merchandise— 
Between Chicago and Denver. 


I. & S. M-6581, Feed & Castings—Terre 
Haute, Ind. to St. Louis, Mo. 


43 


| ICC NEWS 


I. & S. M-6693, Foodstuffs—Brighton, Colo. 
to Tex. 

I. & S. M-6714, Tile—Cincinnati, O. to 
Chicago, Ill. 

I. & S. M-6715, Malt Liquors and Con- 
tainers—Pa., to Mass. 

I. & S. M-6719, Fruit Juices—Fla. to Mil- 
waukee and Minneapolis. 

I. & S. M-6727, Candy and Confectionery— 
Boston to Ia. & Minn. 

I. & S. M-6735, Fire Extinguisher Charges— 
N.J. to Chicago. 

I. & S. M-6737, Pallets—From Michigan 
City, Ind. 

I. & S. M-6740, Foodstuffs & Rubber— 
Transamerican Freight Lines, Inc. 

I. & S. M-6744, Molds—Waco, Tex. to O. 

I. & S. M-6746, Feed—St. Louis, Mo. to 
Rahway and Teterboro, NJ. 

I. & S. M-6750, Electrical Appliances— 
Providence, R.I. to Conn. 

I. & S. M-6751, Iron and Steel—Cincin- 
nati to Louisville. 

I. & S. M-6753, Bags, Shoes, Etc.—Tenn. to 
Okla. & Tex. 

I. & S. M-6762, Flavoring Syrup—Louisville 
to Chicago. 

I. & S. M-6768, Plate or Sheet Steel— 
Harrisburg, Pa. to N.J. and N.Y. 

I. & S. M-6770, Electric Meters—Newark, 
N.J. to Raleigh, N.C. 

I. & S. M-6771, Foodstuffs—Bayonne, N.J. 
to Fla. 

I. & S. M-6774, Adding Canned Goods, 
N.O.I. to List of Canned Goods. 

I. & S. M-6775, Frit—Nashville, Tenn. to 
Connersville & Kokomo, Ind. 

. & S. M-6776, Paints, Etc—Chicago 
Heights to Ind. Points. 

I. & S. M-6777, Commodity Rates—Service 
Trucking Co., Inc. 

I. & S. M-6778, Pallets, Platforms, Skids— 
Akron & Central Territory. 

«© * * 

MC-F-5342, M. P. McLean—Control; McLean 
Trucking Co.—Purchase—Atlanta, Columbus, 
Albany Motor Lines, Inc. Protestants’ peti- 
tion for reconsideration denied, and order of 
Sept. 16, 1954, to become effective Feb. 7. 

* * * 

MC-F-5378, Joseph Calhoun Webb, Sr.— 
Purchase (Portion)—Jimmie Thomas Bryant. 
Petition of rail carrier protestants for re- 
consideration denied, and order of Sept. 17, 
1954, to become effective Feb. 7. 


* * * 


No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Order of Sept. 21, 1945, as amended, 
insofar as it applies to cars used by Pitts- 
burgh & Shawmut R.R. Co. in emergency 
and maintenance service, further amended 
to permit use of such unequipped cars until 
further order of Commission, on condition 
such cars are operated in trains of not 
exceeding 20 cars and at speeds not exceed- 
ing 30 miles per hour. Order of Sept. 21, 
1945, as amended, insofar as it applies to 
cars used by Pittsburgh & Lake Erie R.R. Co. 
in emergency and maintenance service, fur- 
ther amended to permit use of such un- 
equipped cars until Dec. 31, 1956, on condi- 
tion such cars are Operated in trains of not 
exceeding 50 cars and at speeds not exceed- 
ing 40 miles per hour. Order of Sept. 21, 
1945, as amended, insofar as it applies to 
non-interchange cars used by Tennessee 
Central Ry. Co. in emergency and main- 
tenance service, further amended to permit 
use of such unequipped cars until Dec. 31, 
1956, on condition such cars are operated in 
trains of not exceeding 50 cars and at speeds: 
not exceeding 40 miles per hour. Applica- 
tion of Tennessee Central Ry. Co., insofar 
as it seeks relief from requirements for in- 
stallation of power brakes and appliances 
on non-interchange hopper cars for use in 
revenue service, denied. 

on * € 

No. 31109, Food Machinery and Chemical 
Corp. v. N. Y. C., et al. Petitions of de- 
fendant southwestern railroads and defend- 
ant central territory railroads for recon- 
sideration and oral argument denied. 

od ~ * 

I. & S. 6121, Asphalt to Wash. and Ida. 
Petition of protestant motor carriers and 
interveners on behalf of protestants for 
reconsideration denied. 

x cs * 

MC-23939, Sub. 80, Asbury Transportation 
Co.; MC-109734, Sub. 67, System Tank Lines, 
Inc. Applications dismissed at applicants’ 
requests. 


* « * 
MC-108375, Sub. 1, Le Roy L. Wade & Son, 
Inc., Extension—Heavy Hauling—25 States. 
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“Empties” move as fast as loads on T. P. & W. That 
means better car availability for shippers. It’s the same 
as adding cars to the pool without increasing the required 
capital investment. 

Remember—whether T. P. & W. gets a car loaded with 
fruit, furniture or nothing at all, that car spends only a 
few hours in Illinois. T. P. & W. moves everything fast— 
your shipment included. 
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OTHER T. P. & W. ADVANTAGES 


Big city rail yards by-passed 

Direct connections with 16 railroads 
Frequent car inspections 

Up-to-date equipment, facilities, methods 
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Peoria, Illinois 


Offices in 
19 principal cities 
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Proceeding reopened for reconsideration on 
present record. . B 

MC-112049, Sub. 1, McBride’s Express, Inc. 
Order of Sept. 20, 1954, authorizing modifica- 
tion of certificate, vacated at applicant’s 
request. 

* 7 * 

MC-C-1475, Hogan Truck Line—Revocation 
of Certificate. Proceeding in MC-C-1475 
discontinued because operating rights in- 
volved in MC-106196 and Subs. 1 and 4 
were transferred to L. A. Tucker Truck Lines, 
Inc. pursuant to order issued Jan. 20, 1955 
in MC-F-5572. 

* ~ 

MC-C-1594, Middlewest Motor Freight Bu- 
reau v. Ace Lines, Inc., et al. Complaint 
dismissed at complainant’s request. 

* 7 * 


MC-C-1744, Ray L. Yount v. Modern Trans- 
fer Co., Inc. Defendant’s motion to dismiss 
complaint overruled. 

* - o> 


I. & S. M-6466, Electrical Appliances— 
Dennis Truck Line, Inc. Order of Sept. 28, 
1954 vacated, and proceeding discontinued. 

* * om 


I. & S. M-6681, Catalogues, Machinery, Etc., 
Eastern Central. Order of Nov. 23, 1954 
vacated as of Feb. 21, insofar as it suspends 
operation of Eastern Central Motor Carriers 
Assn., Agent: MFICC A-90, on 7th Revised 
Page 354, in Item 8540, the 147-cent rate, 
and in Note A the provision reading ‘‘Except 
to extent indicated by carriers named in 
Note B”, and proceeding of investigation 
insofar as it affects provisions mentioned 
discontinued. Petition of Mid-States Freight 
Lines, Inc., one of the respondents, for 


vacation of a portion of order of suspension 
denied. 
ea 7 *” 

MC-FC-35283, Roadway Cargo, Inc., Lessee, 
and Schneider’s Truck Line, Lessor (Cor- 
rected). Order being corrected showed les- 
see’s name as Lenzmeier, Inc. 

ae ~ * 


No. 31194, A. Levy and J. Zentner Co. v. 
S. P., et al. Complainant’s petition for 
reconsideration, oral argument, further hear- 
ing and suspension of order pending final 
decision in No. 31576, Consolidated Produce 
Co., Ltd., et al. v. S. P., et al., denied. 

* 7 a 


No. 31320, Acme Barrel Co., et al. v. A. C. L., 
et al. Petitions of complainants and Secre- 
tary of Army for reconsideration denied. 

a oF * 

I. & S. 6124, Drugs—Chemicals, Evansville 
to New York & Philadelphia. Petition of 
Eastern Central Motor Carriers Association 
for reconsideration denied. 

* cS cs 


I. & S. 6218, Fertilizer Compounds—La. 
and Tex. to St. Louis; Fourth Section Appli- 
cations 29300 and 29301, Ammonium Sulphate 
from Avondale, La., and Houston, Tex.; 
I. & S. 6290, Ammonium Sulphate—New 
Orleans to St. Louis; Fourth Section Appli- 
cations 29824 and 29825, Ammonium Sulphate 
—New Orleans, La. to St. Louis, Mo. Order 
of Jan. 5 modified to postpone effective date 
to April 30, on not less than one day’s 
notice, instead of Feb. 18. 

* ok om 


MC-C-1693, Peterson Bros., Inc.—Revoca- 
tion of Permit; MC-7106, Peterson Bros., Inc. 
Proceeding in MC-C-1693 discontinued be- 
cause order of Nov. 2, 1954, revoked permit 
in MC-7106. 

cm - ad 

MC-FC-57061, .Rocky Mountain Transfer 
and Storage Co., Transferee, and W. R. Hall 
Transportation and Storage Co., Transferor. 
Time for exercising authority granted by 
— A July 20, 1954, further extended to 

ar. 17. 
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Shippers Ask Denial of Plea 
To Limit or Broaden Scope 


Of Motor Carrier Rate Probe 


The National Industrial Traffic 
League has asked the Commission to 
deny a petition of the motor carrier 
respondents in MC-C-1683, Class 
Rates Between Central Territory and 
the East, for modification of the 
Commission’s order of investigation 
to exclude from the case New York 
terminal arbitraries or rates or 
charges on a parity with rail rates or 
charges, or, in the alternative, to 
broaden the probe to include all 
freight forwarders, railroads, and 
motor common and contract carriers 
in Official Territory (T.W., Feb. 19, 
p. 16). 

Replies to the respondent carriers’ pe- 
tition were also filed by the National 
Small Shipments Traffic Conference, Inc., 
and the Drug and Toilet Preparation 
Traffic Conference, jointly; by the Manu- 
facturing Chemists Association, Inc., and 
jointly by the Associated Industries of 
New York State, Inc., the Rochester 
(N.Y.) Chamber of Commerce, Eastman 
Kodak Co., J. Hungerford Smith Co., and 
Precision Castings Co., Inc. 

The League said its position in the 
proceeding, as in MC-C-1600, Class Rates 
Between Middle Atlantic and New Eng- 
land Territories, and embraced proceed- 
ings, was “in support of a sound and 
consistent rate structure for motor 
carriers.” It said further it objected 


“fundamentally” to motor carrier at- 
tempts to adapt the uniform class rate 
scale prescribed for railroads by the 
Commission in No. 28300 to “the differ- 
ent circumstances and conditions of 
highway transportation.” 


N.1.T. League Contentions 


The League set forth its contentions in 
support of its request for denial of the 
motor carriers’ petition as follows: 


“The respondents’ plea is to eliminate 
any question of the reasonableness per se 
of the 28300 class rate scale, and it is 
based on the specious reasoning that the 
Commission prescribed the 28300 scale of 
rates as maximum reasonable class rates 
for railroads; that motor carrier service 
is necessarily equal to or superior to rail 
service; and that it must therefore fol- 
low that the 28300 scale is lawful per se 
for motor carriers. 


“In 28300 the Commission prescribed 
a general, basic class rate structure to 
govern transportation by railroad after 
exhaustive investigation and with full 
recognition of the circumstances and 
conditions of rail transportation and 
rather minute treatment of proper re- 
lationships among commodities when 
and as transported by railroads. The 
question of truck rates was not in- 
volved in docket 28300. In their con- 
cern for rail-truck competition, respond- 
ents completely disregard differences in 
costs, circumstances and conditions of 
the two modes of transportation. Re- 
spondents’ reasoning would give recog- 
nition and attach importance only to the 
value of service theory of rate making, 
and that only in sweeping terms that are 
or may be contrary to the facts as to 
particular segments of traffic. It com- 
pletely ignores the declaration of Con- 
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gress, as expressed in the national trans- 
portation policy, that the Act be so ad- 
ministered as to recognize and preserve 
the inherent advantages of each mode 
of transportation. It gives little or no 
consideration to the rule of rate making 
requirements spelled out in section 216(i) 
of the act. 

“Respondents profess to see no reason 
why the Commission should ‘again inves- 
tigate’ the lawfulness of the 28300 rates, 
and they suggest that the New York arbi- 
traries would not be involved even if the 
Commission does ‘reinvestigate the rea- 
sonableness of the 28300 scale.’ But the 
Commission has never determined the 
lawfulness of 28300 rates for truck trans- 
portation and it has only recently con- 
cluded the first hearing on the legality of 
such rates in docket MC-C-1600. Re- 
spondents aren’t really opposing a ‘rein- 
vestigation.’ They are trying to avoid any 
investigation at all. 


Reason for Arbitraries Advanced 


“The motor carrier respondents fully 
appreciate that strict adoption of the 
28300 rate scale without modifications 
would seriously jeopardize their revenues 
and in an endeavor to protect those rev- 
enues they have modified the structure 
by adding arbitraries to small shipments, 
employing rate stop devices on L.T.L. 
shipments depending on weight, and add- 
ing arbitraries for joint line movement 
of both L.T.L. and T.L. traffic. The very 
fact that such additions and modifica- 
tions are deemed necessary points out the 
glaring inadequacy and inappropriate- 
ness of the basic structure itself when 
used to fulfill the requirements of a 
transportation agency for which it was 
not designed. 

“The League respectfully submits that 
there should be no elimination of the 
28300 issue as requested by respondents 
and vigorously opposes any presumption 
that the 28300 rates are reasonable 
per se. 

“Respondents suggested alternative of 
including all rail carriers, as well as 
freight forwarders and contract motor 
carriers is not well taken. To do this 
would truly be to ‘reinvestigate’ 28300. It 
would unduly broaden the issues and 
serve respondents’ purpose to vitiate the 
entire proceeding. 


Procedural Views 


“Respondents’ petition suggests special 
rules relating to public records, evidence 
and the oral hearing. The League offers 
no objection to the suggestions made 
under sub-heading ‘Public Records’ on 
page 7 of the petition. However, it sug- 
gests that the evidence to be submitted 
be filed not less than twenty days prior 
to the date set for hearing. 

“The League is opposed to the sug- 
gestion that the parties be foreclosed 
from offering any evidence, other than 
rebuttal, at the oral hearing, if such sug- 
gestion contemplates denial of the right 
to correct, explain, supplement, or add to 
evidence already offered in accordance 
with the rules. 


“While the League wants the investi- 
gation to proceed as expeditiously as 
possible, it does not object to the hear- 
ing dates proposed by respondents, ¢0n- 
sidering the nature and quantity of ‘he 
evidence necessary to meet the issues 10 
this case.” 


Small Shipments, Drug Groups 
The small shipments and drug tres ‘fic 
conferences, asking for denial of the »¢- 
tition, said they took no position \ ‘th 
respect to the lawfulness of the b»sic¢ 
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scales of the line-haul rates involved 
under the order of investigation so far 
as the rates “can be considered apart 
from and independently of issues per- 
taining to the lawfulness of the arbi- 
traries to be added thereto for the pur- 
pose of determining the total charges per 
100 pounds or per shipment.” 

Their interest, they continued, per- 
tained to the arbitraries that were added 
to the basic line-haul rates. They added: 

“Tt is the position of the conferences 
that the lawfulness of these arbitraries 
are in issue herein and that the re- 
spondents are under the burden of estab- 
lishing that such arbitraries in and 
of themselves and the total charges per 
100 pounds or per shipment resulting 
from the application of such arbitraries 
to the basic line-haul rates are and will 
be just, reasonable and otherwise lawful.” 

The conferences “suggested” that a 
hearing be set not earlier than April 1 
and not later than June 1, “irrespective 
of what may be the issues.” 

The respondent carriers, they said, 
asked, if the Commission should deny 
the relief sought, that it broaden its 
order of investigation to include as re- 
spondents various other carriers and car- 
rier groups that transported property 
within Official Territory, for the purpose 
of investigating all class rates of such 
carriers to the end of prescribing just 
and reasonable maximum and minimum 
rates. 

The conferences said that the issues 
raised by such a broadened order “would 
be foreign and unrelated to the issues 
involved herein and that if such an in- 
vestigation is deemed desirable, it should 
be had in a separate proceeding.” 


Manufacturing Chemists 


The Manufacturing Chemists Associa- 
tion, Inc., opposing the petition, said it 
desired to stress the importance of the 
case as a precedent in the establishment 
of motor carrier rates generally, inas- 
much as the case involved rates through- 
out a large territory, and therefore af- 
fected directly the greater portion of the 
shipper interests of the country, “as well 
aS numerous motor carriers of all de- 
grees.” 

The association said the Commission 
should consider carefully the fact that a 
petition should be filed at this time 
which was “calculated to change com- 
pletely the issues under investigation, by 
Narrowing such issues to the lawfulness 
of only certain details of the rate adjust- 
ment under consideration.” 


It said it considered the carriers’ peti- 
tion to be “a bold attempt to turn the 
investigation of rates aside on a consid- 
eration of certain details of the rate 
structure.” It said that “the basic theory 
of ‘he petition that motor carrier class 
Tatcs must be on the same basis as the 
railroad class rates is entirely unsound.” 

“A motor carrier rate can be unrea- 
Sol able only for one of two reasons, it 
Car be too high, or it can be too low to 
be « reasonable rate,” said the associa- 
tio... “If a rate for motor carrier service 
1s easonable, it cannot be found un- 
Tea-onable because it is higher than, or 
lov -r than, or the same as the railroad 


Tat: on the same commodity between the 
Sar e points. 


_ rotestant urges upon the Commis- 
Slo: that it is pure sophristry to main- 
tai: that motor carrier rates must be 
rea onable rates because they are based 
upc. various mathematical computations 
Wh: 4 start with railroad rates, based on 
Tall oad distances, as a working basis.” 


The Associated Industries of New York 
State, Inc., et al., opposing the respond- 
ents’ petition, said the petition urged 
that the Commission’s order of investi- 
gation was too broad and should not in- 
clude the issue of the reasonableness of 
the No. 28300 scale of rates for applica- 
tion to motor transportation, but should 
be confined to class-rate stops, arbitrar- 
ies and a general increase of nine per 
cent between the east and Western 
Trunk Line Territory. 

“Thus,” they continued, “the principal 
and vital reason for the investigation 
from the standpoint of Official Territory 
shippers would be eliminated if the East- 
ern Central petition is granted. The 
flood of shipper petitions for suspension 
and investigation filed with the Com- 
mission in August, 1954, against the 
Eastern Central publication of the 28300 
scale presented many valid reasons jus- 
tifying the investigation of such rates 
ordered by the Commission.” 

The New York industries said that to 
exclude from the investigation any rate 
or charge which was on complete parity 
with the comparable rail rate or charge 
would be tantamount to approval of the 
28300 scale to the extent that motor car- 
rier rates happened to be uniform with 
the rail rates. They said that this would 
nullify the investigation which the Com- 
mission entered on by its order of Sep- 
tember 2, 1954, 

“That order,” they said, “contemplated 
a full investigation of the adjustment of 
class rates which became effective Sep- 
tember 4, 1954, and determination of the 
lawfulness of such rates, including the 
lawfulness of the 28300 scale as applied 
to motor carrier transportation. There 
is positively no reason for changing the 
scope of the investigation in MC-C-1683. 

“Nor is it proper to urge upon the Com- 
mission, as an alternative, that the order 
of investigation in MC-C-1683 be broad- 
ened to include as respondents all freight 
forwarders, all railroad and all common 
and contract motor carriers for the pur- 
pose of investigating all class rates and 
prescribing just and reasonable maxi- 
mum and minimum rates and charges. 

“To grant the Eastern Central coun- 
sel’s concluding prayer of the petition 
would be definitely contrary to the sound 
policies which the Commission has fol- 
lowed over the years in the administra- 
tion of the maximum and minimum rate 


provisions of the interstate commerce 
act.” 





Movers Conference Devises 


Separate ‘Trip-Lease’ Rules 


The Movers Conference of America 
has petitioned the Commission to reopen 
the proceeding in Ex Parte MC-43, Lease 
and Interchange of Vehicles by Motor 
Carriers, for the purpose of considering 
and adopting rules proposed by the con- 
ference for application to motor carriers 
of household goods in the performance 
of operations with vehicles not owned 
by the carriers, and exempting such mo- 
tor carriers from the provisions of other 
rules and regulations adopted in the 
proceeding. 

The proposed rules were set forth by 
the conference in four printed pages and 
included rules pertaining to definitions, 
trip-leasing, operations, and interchange 
of vehicles. 


It was clear, the conference said, that 
the type or class of service furnished and 
operations conducted by household goods 
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carriers resulted in the development and 
training of highly specialized personnel 
and the invention and creation of equip- 
ment specially designed and adapted for 
affording the public special and differ- 
ent type of transportation service. 

“Rules promulgated without taking 
into consideration all of such special 
practices, problems and difficulties of the 
motor carrier of the household goods 
industry could not possibly be construc- 
tive but on the contrary would be de- 
structive and instead of promoting would 
rather retard the ability of the industry 
to continue affording the public its much 
needed, adequate, economical and effi- 
cient service,” the conference said. 


‘Forced’ Increases in Rates 
In Central States Territory 
Opposed by C. of C. Groups 


In replies to a petition of the Cen- 
tral States Motor Freight Bureau 
asking the Commission to compel all 
for-hire carriers operating in its ter- 
ritory, whether or not they are mem- 
bers of the bureau, to increase their 
rates to meet increased wage costs, 
the Louisville (Ky.) Chamber of 
Commerce and the Indiana State 
Chamber of Commerce have opposed 
any increase in motor freight rates. 


The bureau asked the Commission to 
institute an investigation as to the im- 
pact of wage increases resulting from 
demands and grants to organized em- 
ployes and to prescribe reasonable mini- 
mum emergency rates or charges in 
amounts sufficient to cover increased 
costs of operations (T.W., Feb. 5, p. 17). 

The Louisville chamber asked the Com- 
mission to withhold ahy consideration 
of the petition until the Commission’s 
order in I. and S. M-4462, Surcharge on 
Small Shipments within Centra! Terri- 
tory, was complied with. 


The chamber said the bureau carriers 
through normal docket procedure had 
before them at least four dockets to 
establish increases in rates. One of these 
had been adopted in part and the in- 
creases through this proposal would, if 
put into effect, it said, correct the condi- 
tion alleged in the bureau’s petition. It 
said further that the carriers had not 
presented to the Commission any state- 
ment of relevant facts but merely sub- 
mitted averments that an emergency 
existed. 


The Indiana state chamber said the 
petition should be denied “leaving peti- 
tioning carriers free to proceed under 
the clear provisions of the statute, to 
exercise their managerial discretion and 
perogative in determining proper and 
lawful rate schedules, under the circum- 
stances that now exist.” 


It said that the petition was unprece- 
dented in its request that the Commis- 
sion assume and exercise a purely and 
essentially managerial function which 
the interstate commerce act did not pro- 
vide for. 


“The managerial function which peti- 
tioning carrier management recently ex- 
ercised in making the wage awards de- 
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scribed in the petition, carries with it 
the further managerial obligation re- 
siding within said carrier management 
to explore and determine what, if any, 
rate revisions may consistently be em- 
ployed by petitioners to improve car- 
rier revenue, if that is necessary as a 
corollary to this wage award,” the In- 
diana chamber said. 

It said that this was a function of 
management which was never intended 
to be exercised by the Commission or 
any other regulatory body with respect 
to transportation, and as a practical 
matter was beyond the authority of the 
Commission. 

“In the face of numerous political dis- 
cussions and controversies of the past 
few years, in which carriers of all types 
have bitterly complained of an alleged 
loss of the right to exercise their man- 
agerial functions, it is inconsistent, to 
say the least, for. petitioners to here 
make such a request.” 


Railroads Ask Reopening of 
Eastern Drain Tile Case 


The respondent railroads in I. and S. 
No. 6139, Drain Tile in Official Territory, 
and related proceedings, have asked the 
Commission to reopen the proceeding for 
oral argument before, and for reconsid- 
eration by, the Commission. 

The Commission had ordered the rail- 
roads to establish on drain tile traffic in 
the east rates made 19 per cent of the 
current Class 100 rates subject to the 
Uniform Classification, minimum 36,000 
pounds, plus the surcharges authorized in 
Ex Parte No. 175, Increased Freight 
Rates, 1951 (T.W., Nov. 20, 1954, p. 43). 

The related proceedings are No. 29821, 
Hancock Brick & Tile Co., et al. v. Akron, 
Canton & Youngstown Railroad Co., et 
al., and No. 30811, Mill Hall Clay Prod- 
ucts Co., et al. v. A. C. & Y., et al. 


Rates Held Unreasonable 


The petitioners said that in the Com- 
mission’s report issued in November, 1954, 
the proposed rates were found not shown 
to be just and reasonable. They said the 
proposed schedules were ordered can- 
celed without prejudice to the filing of 
new schedule of rates not exceeding 19 
per cent of the corresponding Class 100 
rates, subject to the uniform classifica- 
tion currently applicable from and to the 
same points plus surcharges authorized 
in Ex Parte No. 175 and subject to a 
minimum weight of 36,000 pounds. 

The petitioning railroads asserted that 
the record did not warrant prescription 
of Class 19 as a maximum reasonable 
basis and that the Commission’s report 
gave undue weight to the protestants’ 
contentions that the proposed basis 
would reduce the volume of rail ship- 
ments. 

They said that the report “wrongfully 
rejects” their contention that “The Class 
22.5 Basis” did not produce compensatory 
revenue, and that it gave undue con- 
sideration to the level of rates presently 
applicable only within Central Territory. 

The petitioners said that unless the 
Commission adapted “a more lenient 
attitude” than that reflected by the pre- 
scription of Class 19, “the carriers will be 
foreclosed in their efforts to make rea- 
sonable readjustments in their general 


rate structure to bring it into harmony 
with the current class rate structure, and 
still preserve their freight revenue al- 
though that was an important and con- 
stant factor considered by the Commis- 
sion in fixing the scale of class rates 
and the uniform classification which 
became effective May 30, 1952.” 

“On the record in these proceedings,” 
they said, “the Commission should have 
found that the level of rates which the 
carriers propose to establish by the sus- 
pended schedules had been justified and 
would not result in the application of 
rates on drain tile in excess of maximum 
reasonable rates.” 


Norfolk Southern Asks to 


Intervene in Lejeune Case 


The Norfolk Southern Railway Co., by 
a petition in Finance No. 18698, has 
asked the Commission for leave to inter- 
vene in that proceeding. 

Finance No. 18698 involves an applica- 
tion of the Camp Lejeune Railroad Co., 
for authority to issue 1,000 shares of 
capital stock without par value and to 
operate a railroad owned by the United 
States Government. It also embraces an 
application of the Southern Railway Co., 
for authority to acquire control of the 
Atlantic & East Carolina Railway Co., 
and the Camp Lejeune Railroad Co., in 
North Carolina, through stock owner- 
ship. 

Norfolk Southern, in its petition, also 
requested that the Commission, among 
other things, enter an order prohibiting 
the Southern Railway Co., from cancel- 
ing any routes to and from the Atlantic 
& East Carolina Railway Co., and the 
Beaufort & Morehead Railroad Co., sta- 
tions in connection with Norfolk South- 
ern Railway Co., during the pendency of 
these proceedings. 

Unless Southern Railway’s application 
to acquire control of Atlantic & East 
Carolina and the Camp Lejeune rail- 
roads was denied by the Commission, 
Norfolk Southern asked that the au- 
thority granted be made subject to five 
specific conditions. One condition was 
that Southern and the Atlantic & East 
Carolina be required to continue present 
rates, routes and divisioins in connection 
with the Norfolk Southern from and to 
all points on the A. & E. C., and from 
and to all points on the B. & M., via the 
junction point New Bern, N.C., and via 
the junction point Edwards Junction, 
N.C., on traffic to or from New Bern. 


Rails Ask Modification of 
Order on Ohio Sand Rates 


Railroads operating in Ohio, respond- 
ents in No. 25020, Rates on Crushed 
Stone, Gravel, Sand, and Slag in Ohio, 
have asked the Commission to modify its 
order of September 15, 1954, in that pro- 
ceeding, so as to authorize and require 
them to reinstate and reestablish the 
rates on sand, in open top cars, which, 
until the date of the aforementioned 
order, were required to be maintained 
by an order of the Commission dated 
February 7, 1933. 

They said that by petitions dated July 
28, 1954, and August 19, 1954, they sought 
modification of the order of February 7, 
1933, so as to permit a reduction in the 
intrastate rates on crushed stone, gravel, 
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slag, and sand to Cleveland and Akron, 
O., from producing points in that state, 
along with similar voluntary reductions 
proposed to be made from interstate 
origins. 

Under authority of the order of Sep- 
tember 15, 1954, the petitioners said, they 
established the reduced rates on the 
aforementioned Ohio intrastate and in- 
terstate traffic, effective December 1, 
1954. 

They said the inclusion of sand with 
the relief prayed for in their petition 
of August 19, 1954, was “ill advised, un- 
called for, and unnecessary,” and that the 
“serious effects of reductions therein 
upon the wholly unrelated industrial 
sand adjustments were wholly unfore- 
seen and uncontemplated.” 

They asked that the order of Septem- 
ber 15, 1954, be modified so that it would 
not apply to rates for the intrastate 
transportation of sand to Cleveland and 
Akron, from Ohio producing points. 


Vacation of Rail-Trailer 
Suspension Order Sought 


The Delaware, Lackawanna & Western 
Railroad has asked the Commission to 
vacate the Board of Suspension order in 
I. and S. No. 6341, Freight in Trailers on 
Flat Cars—D. L. & W. R. R., suspending 
from February 15 to and including Sep- 
tember 15, schedules published by the 
railroad proposing to establish reduced 
commodity rates on iron or steel articles, 
20,000 and 30,000 pounds minima, from 
Syracuse, N.Y., to Chicago, Ill., and pro- 


posing to reduce the charge for, and pro- § 


vide one additional stop for, partial load- 
ing of foodstuffs, from New York City 
to points in Central Territory. 

On protest of the Eastern Central Mo- 
tor Carriers Association, Inc., portions 
of items 900 and 1430 of the Lackawanna’s 
tariff I.C.C. 24532, covering the proposals, 
were suspended. 

With respect to suspended split pickup 
service portion of item 900, the Lack- 
awanna said, this provision was identical 
with Rule 9 (Split Pickups or Split De- 
livery) published in Packer’s Express, 
Inc. tariff MF-I.C.C. No. 3. Like the rule 
in Packer’s tariff, the suspended portion 
of item 900 applied only on foodstuffs, 
provided an identical charge, namely, 
$10 for each stop, covered the same ter- 
ritory and permitted the same number 
of stops, namely, two in addition to the 
initial pickup stop, the Lackawanna said. 

It added that the rule in Packer’s tar- 
iff had been in effect for almost a year 
and shippers had had available and had 
been making use of the three stops per- 
mitted in such motor carrier tariff. 

With respect to the suspended rates of 
99 and 90 cents from Syracuse to Chi- 
cago on iron and steel articles, the Lack- 
awanna said, these rates were published 
to meet the identical rates now mail- 
tained by Aetna Motor Lines in its tal- 
iff MF-I.C.C. 26. 

Prior to publishing these rates, the 
Lackawanna said, an investigation was 
made by the Lackawanna to determine 
whether Aetna’s rates were so-called 
“paper rates” or not. 


“Communication with the shipper in- 
volved at Syracuse, N.Y., namely, Cru: 
cible Steel Co., disclosed that this ship- 
per had been moving traffic via Actna 
at these rates,” the Lackawanna s2id 
“Accordingly, Lackawanna published the 
same rates as Aetna in order to be in 4 
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competitive position so that it could ef- 
fectively solicit and attempt to secure 
a fair share of the Crucible Steel Co.’s 
traffic.” 





Alleghany Asks I.C.C. to 
Approve Exchange of Stock 


The Alleghany Corporation, by an 
application in Finance No. 18866, has 
asked the Commission for authority to 
issue 1,367,440 shares of new six per cent 
convertible preferred stock of par value 
of $10 a share, in connection with an 
exchange of such stock for shares of its 
cumulative 5% per cent preferred stock, 
series A, of par value of $100 a share, 
and to issue 14,768,352 shares of its com- 
mon stock on conversion of the six per 
cent convertible preferred stock. 

It said the proposal was approved by 
the executive committee of its board of 
directors at a special meeting held Feb- 
ruary 8 in Baltimore, Md. 

Alleghany said the series A preferred 
stock was entitled to cumulative divi- 
dends at the rate of 5% per cent a 
year on its par value ($100) in preference 
to common stock, whereas the six per 
cent preferred stock would be entitled to 
cumulative dividends at the rate of 6 per 
cent a year on its par value ($10) 
in preference to both the common stock 
and the series A preferred stock. 

Dividends on the six per cent pre- 
ferred stock would not begin to accrue 
until May 1 and would be cumulative 
from that date, Alleghany said, adding 
that the first of such accrued dividends 
would be payable October 1. 

It said that if all the shares of series 
A preferred stock were exchanged, the 
present dividend arrearages with respect 
to that stock would be removed. It said 
the aggregate amount of dividend ac- 
cumulations on the series A preferred 
stock as of January 31, was $17,862,185, or 
$130.625 a share. 

The applicant said the exchange offer 
would be open to holders of series A 
preferred stock until five days (excluding 
Saturdays, Sundays, and any legal holi- 
days) after the Commission’s approval 
of the application, but not later than 
May 31. 





Gulf Intercoastal Group 
Files Bulwinkle Pact 


The Commission, division 2, by a 
notice in Section 5a Application No. 
56, Gulf Intercoastal Conference—Agree- 
ment, has announced receipt of an ap- 
plication for an agreement under the pro- 
visions of section 5a of the interstate 
commerce act. 

't said the application was filed by 
C. Y. Roberts, attorney-in-fact, c/o Gulf 
Intercoastal Conference, 228 St. Charles 
Street, New Orleans, La. 

The agreement involved, it said, was 
be“ween and among common carriers by 
Weier, members of the Gulf Intercoastal 
Conference, providing procedures for 
Jjo.t consideration, initiation, or estab- 
lis\ment of rates, charges, rules and reg- 
ulotions applicable to transportation by 
W.‘er between ports along the Gulf and 
‘‘ifie coasts of the United States. 
“he Commission said that any inter- 
*d persons desiring the Commission 

hold a hearing on the application 
Should request this in writing within 20 
days from February 21. 








The conference, in its application, said 
that the particular agreement (Maritime 
Commission agreement No. 7411) under 
which the carrier-applicants were now 
operating, was not basically different 
from the agreement proposed for ap- 
proval, except for certain changes such 
as allowing each member an unqualified 
right of independent action at all times. 

“These changes were made to meet the 
more stringent requirements of section 
5a,” said the conference. “The confer- 
ence has operated for approximately 14 
years under the present agreement which 
afforded its members protection from the 
anti-trust laws. During these years of 
operation sound economic conditions in 
transportation have been promoted by 
the conference.” 

The “Gulf Intercoastal Conference 
Agreement” was described as an agree- 
ment by and between the Isthmian 
Steamship Co., and the States Marine 
Corporation of Delaware. 


“Except for costs incurred by the con- 
ference for services for an individual 
member performed at the specific direc- 
tion of such member, in which instance 
such costs are borne by such member, 
the costs of maintaining the conference 
are presently divided by Isthmian Steam- 
ship Co., paying 334% per cent and 
States Marine Corporation of Delaware 
662s per cent,” said the applicants. 


FINANCE APPLICATIONS 


No. 18863, Central of Georgia Railway 
Co., asks authority to create ‘‘Central of 
Georgia Equipment Trust Series A,” and to 
issue $930,000 equipment trust certificates 
in connection with purchase of six motor 
freight locomotives. Competitive bids will 
be received by applicant at office of trustee, 
J. P. Morgan & Co., Inc., 23 Wall Street, 
New York 8, N.Y., until noon of March 9. 

* * * 


Ne. 18864, Maine Central Railroad Co., 
asks authority to purchase the properties 
of the St. Johnsbury & Lake Champlain 
Railroad. Applicant said that under terms 
of an agreement it had with the Boston & 
Maine Railroad it would pay the B. & M., 
$450,000 for all properties of the St. Johns- 
bury & Lake Champlain free and clear of all 
liens and encumbrances. 

* * * 

No. 18865, Maine Central Railroad Co., 
asks authority to issue and sell $1,700,000 
Maine Central first mortgage and collateral 
trust bonds, series due 1978, and for ex- 
emption from competitive bidding. The 
applicant said the purpose of the issue was 
to provide funds, in part, for redemption 
of 104.60 per cent of Maine Central first 
(closed) mortgage divisional lien (Portland 
& Ogdensburg Railway line) sinking fund 
five per cent bonds due September 1, 1977, 
outstanding in the amount of $1,408,000 as 
of February 1, and acquisition of properties 
of St. Johnsbury & Lake Champlain Rail- 
road for $450,000 in cash. | 

No. 18868, Hall’s Motor’s Transit Co., Sun- 
bury, Pa., asks authority to issue securities 
in connection with its purchase and merger 
of York Motor Express and R & F Terminal 
and Warehousing Co. " 

* * 

No. 18870, Yancey Railroad Co., asks au- 
thority to issue 1,500 shares of its common 
stock at a par value of $100 a share. Ap- 
plicant said the proceeds would be used in 
connection with its purchase of the prop- 
erties of the Black Mountain Railway and 
for certain equipment. 

ae * * 


MC-F-5918, Warren Transport, Inc., Water- 
loo, la., and Donaldson Transfer Co., Water- 
loo, ask authority for merger of the latter 
into the former. 

* * a 


MC-F-5920, Kenmore Transportation Co., 
Worcester, Mass., asks authority to acquire 
certain operating authority of Grover C. 
Wellington, doing business as G. C. Welling- 
ton, Boston, Mass. 


* * 
MC-F-5921, Dorn’s Transportation, Inc., 
Rensselaer, N.Y., asks authority to purchase 
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certain operating rights and property of 
George Lehr, Baltimore, Md., and temporarily 
to operate. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 


for authority to purchase operating rights, 


merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 


MC-629, Sub. 8, Helm’s New York—Pitts- 
burgh Motor Express, Inc., Pittsburgh, Pa. 
Common carrier, over regular routes, trans- 
porting general commodities, including 
household goods, and with exceptions, be- 
tween Carlisle, Pa., and Trenton, N.J., serving 
no intermediate points, and with service 
at all turnpike interchanges for purpose of 
joinder only, as an alternate route for oper- 
ating convenience only, in connection with 
the carrier’s regular route operations be- 
tween Pittsburgh, Pa., and New York City. 

MC-954, Sub. 46, further amended, Mid- 
States Freight Lines, Inc., Chicago, Ill. Com- 
mon carrier, over regular routes, transport- 
ing general commodities, including those of 
unusual value, with exceptions, between 
Chicago, Ill., and the international boundary 
at or near Detroit and Port Huron, Mich., 
to Buffalo, N.Y., and return, serving no in- 
termediate points, as alternate or connect- 
ing routes for operating convenience only, 
to enable carrier to utilize Canadian high- 
ways on connection with regular route 
operations between Chicago, Ill., and Buffalo, 
N.Y., which is a portion of carrier’s regular 
route operations between Chicago, IIll., and 
New York City. 

MC-1263, Sub. 7. J. H. McCarty, dba J. H. 
McCarty Truck Line, Trenton, Mo. Common 
carrier, over a regular route, transporting 
general commodities, with exceptions, be- 
tween Newton, Ia., and Sedalia, Mo., and 
return, serving all intermediate points, and 
the off-route points in Cainsville, Mt. 
Moriah, Jamesport, Gallatin, Knob Noster 
and Springfield, Mo., and the Sedalia Air 
Base near Knob Noster. 

MC-2754, Sub. 7, Neuendorf Transportation 
Co., Madison, Wis. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving Plain, Cottage Grove, Albany, 
Magnolia, Center and Magnolia Station, Wis., 
as off-route points in connection with regu- 
lar route operations between Richland Cen- 
ter, Wis., and Chicago, Ill., and Cottage 
Grove and Keyser, Wis., as off-route points 
in connection with regular route operations 
between Madison, Wis., and Portage, Wis. 

MC-4687, Sub. 3, McJunkin Freight, Inc., 
Fernandina, Fla. Common carrier, over 
irregular routes, transporting paper mill ma- 
chinery, materials and supplies used in the 
manufacture of paper products and pulp 
board products, in truckload or volume ship- 
ments only, with minimum weight of 22,000 
pounds, woodpulp, powdered, in volume or 
truckload shipments of 22,000 pounds mini- 
mum weight, paper and paper products, 
paper bags and wrapping paper, in volume 
or truckload lots only, and paper boxes, 
corrugated or not corrugated, in volume or 
truckload lots only, between Fernandina 
Beach and Yulee, Fla., on the one hand, 
and on the other, points in Ga. and S.C. 

MC-7009, Sub. 5, Guy Campbell, dba 
Campbell Transport, Omaha, Neb. Contract 
carrier, over regular and irregular routes, 
transporting liquid petroleum and liquid 
petroleum products, in bulk, in tank vehi- 
cles, over irregular routes, from Sidney, 
Neb., and points within five miles thereof, 
to points in Colo., Kan., Neb., and Wyo.; 
(2) over regular routes, between Chappell, 
Neb., and Julesburg, Colo., and return over 
same route, serving no intermediate points, 
as an alternate or connecting route for 
operating convenience only in connection 
with carrier’s authorized regular route op- 
erations from Wichita, Kan., to Sterling, 
Colo.; and from Casper, Wyo., to Fort Mor- 
gan, Colo. 

MC-7439, Sub. 1, George E. Nelson, dba 
David Nelson & Son, Kenosha, Wis. Com- 
mon carrier, over irregular routes, transport- 
ing new furniture and fixtures, uncrated, 
between Kenosha, Wis., on the one hand, 
and on the other, points in Ill., Ind., Ia., 
Minn., Mich., and O. 


MC-9115, Sub. 43, Oregon-Nevada, Cali- 








ICC NEWS 


fornia Fast Freight, Inc., San Francisco, 
Calif. Common carrier, over regular routes, 
transporting general commodities, with ex- 
ceptions; between San Francisco, Calif., and 
San Jose, Calif., serving all intermediate 
points; and between Oakland, Calif., and San 
Jose, Calif., serving all intermediate points 
and the off-route points of Niles, Calif., 
on the one hand, and, on the other, all 
points presently served by applicant in 
Wash., Ore. and Nev., over authorized regu- 
lar routes. Applicant proposes to use the 
San Mateo and Dumbarton bridges for op- 
erating convenience only. 

MC-13806, Sub. 13, Virginia Hauling Co., 
Glen Allen, Va. Common carrier, over irreg- 
ular routes, transporting lumber, rough 
and/or dressed between points in North Car- 
olina on and east of U.S. Highway 29, on the 
one hand, and, on the other, points in Del., 
Md., N.J., N.Y., Pa., W.Va., and D.C. 

MC-13806, Sub. 14, Virginia Hauling Co., 
Glen Allen, Va. Common carrier, over ir- 
regular routes, transporting boxes, wood or 
wood and wire combined, set up and/or 
knocked down; box shooks and pallets, 
wooden, set up and/or knocked down; and 
pallet parts, from Richmond, Va., and points 
within 60 miles thereof, to points in Del., 
Md., N.J., N.Y., Pa., W.Va., and D.C. 

MC-26650, Sub. 1, Louis W. Rash, Elizabeth, 
N.J. Common carrier, over irregular routes, 
transporting carbolic acid, phthalic anhy- 
dride, sodium maleic anhydride, resins, paris 
green and congo copal, in containers, from 
Elizabeth, N.J., to New York City, and points 
in Nassau and Suffolk counties, New York; 
and empty containers or other such inci- 
dental facilities used in transporting these 
commodities, on return movements. 

MC-29988, Sub. 56, Denver-Chicago Truck- 
ing Co., Inc., Denver, Colo. Common car- 
rier, over regular routes, transporting, gen- 
eral commodities, with exceptions, in bulk, 
and commodities requiring special equip- 
ment, between Prosser, Wash., and junction 
of Washington Highway 3A and U.S. High- 
way 410, near Union Gap, Wash., over 
Washington Highway 3A, serving no inter- 
mediate points, as an alternate route in 
connection with carrier’s regular route op- 
erations from Denver, Colo., to Tacoma, 
Wash.; from Seattle, Wash., to Denver, 
Colo.; and between a point east of Prosser, 
Wash., and Pendleton, Ore. 

MC-40007, Sub. 38, Reliable Transporta- 
tion Co., Los Angeles, Calif. Common car- 
rier, over irregular routes, transporting 
printer’s ink, in bulk, in tank vehicles, 
from points in California to points in Nev., 
Ariz., and N.M. 

MC-43177, Sub. 22 B B & I Motor Freight, 
Inc., Bloomington. Ind. Common carrier, 
over irregular routes, transporting general 
commodities, including Class A and B ex- 
plosives, but with exceptions, between points 
in Martin County, Ind., from the Martin- 
Orange County line, over U.S. Highway 150 
to junction U.S. Highway 150 and Indiana 
Highway 56, and return, serving all inter- 
mediate points; from junctions Indiana 
Highways 45 and 58, over Indiana Highway 
45 to the Martin-Daviess County line, and 
return, serving no intermediate points. Ap- 
plicant says the above authority is to be 
used in connection with authority now held 
or thereafter granted. 


MC-43587, Sub. 1, United Haulage Co., Inc., 
Brooklyn, N.Y. Common carrier, over irreg- 
ular routes, transporting general commod- 
ities, with exceptions, between Tarrytown 
and North Tarrytown, N.Y., the Westchester 
County Airport, Armonk, N.Y., LaGuardia 
Airport, Flushing, N.Y.; and the Idlewild 
Airport, Jamaica, N.Y., restricted to traffic 
having a prior or subsequent movement by 
air; with motion to dismiss, on the ground 
that proposed operations are exempt from 
regulation under exception of section 
203(b)(7a) of the interstate commerce act 


MC-44592, Sub. 15, Middle Atlantic Trans- 
portation Co., Inc., New Britain, Conn. Com- 
mon carrier, over regular routes, transport- 
ing general commodities requiring special 
equipment, with exceptions, between a point 
near Highland, N.Y., and junction US. 
Highways 7 and 44, over U.S. Highway 44, 
serving no intermediate points, but serving 
the termini as point of joinder only, as 
an alternate or connecting route in connec- 
tion with carrier’s regular route operations 
between New York City and junction U.S. 
Highways 20 and 9; between Bridgeport, 
Conn., and Valatie, N.Y.; between a point 
near Great Barrington, Mass., and a point 
near Catskill, N.Y., serving no intermediate 
points, but serving the termini as points 
of joinder only, as an alternate or connect- 
ing route in connection with carrier’s regu- 
lar route operations between New York City 





and Albany, N.Y., and between Bridgeport, 
Conn., and Valatie, N.Y.; between a point 
near Lebanon, N.Y., and Springfield, Mass., 
serving no intermediate points, but serving 
the termini as points of joinder only as an 
alternate route in connection with carrier’s 
regular route operations between New York 
City and junction U.S. Highways 20 and 9; 
and between Harrisburg, Pa., and a point 
near North Kingston, N.Y., serving no inter- 
mediate points, but serving the termini as 
points of joinder only, as an alternate or 
connecting route in connection with carrier’s 
regular route Operation between New York 
City and Albany, N.Y.; between New York 
City and junction U.S. Highways 20 and 9; 
between New York City and Detroit, Mich.; 
— between New York City and Cleveland, 


MC-46280, Sub. 31, Darling Freight, Inc., 
Grand Rapids, Mich. Common carrier, over 
irregular routes, transporting general com- 
modities, with exceptions, between South 
Lyon, Mich., on the one hand, and, on the 
other, points in Ia., and Minn. 

MC-52858, Sub. 43, Convoy Co., Portland, 
Ore. Common carrier, over irregular routes, 
transporting motor vehicles, not including 
commercial or house trailers, in secondary 
movements, truckaway, between points in 
California. 

MC-52858, Sub. 44, Convoy Co., Portland, 
Ore. Common carrier, over irregular routes, 
transporting motor vehicles and damaged 
shipments thereof, not including commer- 
cial or house trailers in secondary move- 
ments, in truckaway, between points in 
Minnesota on the one hand, and on the 
other, points in N.M., Ariz., Calif., Nev., 
Utah, Colo., Wyo., Ore., Wash., Ida., and 
Mont. No authority is sought to transport 
new automobiles from Duluth and Minneap- 
olis, Minn., to points in Crook, Weston, 
Campbell, Johnson, Sheridan, Washakie, Hot 
Springs, Big Horn, Park and Teton counties, 
Wyo., automobiles and automobile chassis 
from Duluth, Minn., to points in Ida., Ore., 
and Wash., where there has been an im- 
mediately prior movement by water; and 
automobiles, trucks or trailers from Duluth, 
Brainerd, Hibbing, Minneapolis and St. Paul, 
Minn., to points in Montana. 

MC-52858, Sub. 45, Convoy Co., Portland, 
Ore. Common carrier, over irregular routes, 
transporting motor vehicles and damaged 
shipments thereof, not including commercial 
or house trailers, in secondary movements, 
in truckaway, between points in Minnesota. 

MC-52978, Sub. 9, Michigan Transportation 
Co., Detroit, Mich. Contract carrier, over 
irregular routes, transporting cement, in 
bags and in bulk, from Detroit, Mich., to 
points in Indiana. 

MC-54578, Sub. 21, San Juan Basin Lines, 
Inc., Albuquerque, N.M. Common carrier, 
over regular route, transporting Class A, 
B and C explosives, ammunition, component 
parts of ammunition and explosives, and 
empty containers used in transporting these 
commodities, between Albuquerque, N.M., 
and Cortez, Colo., and return, serving all 
intermediate points, and the off-route point 
of Jemez Springs, N.M. 

MC-54578, Sub. 22, San Juan Basin Lines, 
Inc., Albuquerque, N.M. Common carrier, 
over a regular route, transporting general 
commodities, with exceptions, between Ojo 
Caliente, N.M., and Antonito, Colo., serving 
all intermediate points and the off-route 
points of Tusas, Canones, Las Fablas, Petaca 
and Vallecitos. 

MC-56082, Sub. 11, Davis & Randall, Inc., 
Fredonia, N.Y. Common carrier, over ir- 
regular routes, transporting rough turned 
last blocks, bowling pins, and turned rollers, 
from Cattaraugus County, N.Y., to Cin- 
cinnati, Portsmith and Cleveland, O., and 
empty containers, or other such incidential 
facilities used in transporting the commodi- 
ties specified, on return. 

MC-64828, Sub. 7, John J. Gartland, dba 
Gartland Motor Lines, Poughkeepsie, N.Y. 
Common carrier, Over regular routes, trans- 
porting meats, meat products and meat by- 
products, dairy products, and articles dis- 
tributed by meat-packing houses, from 
Poughkeepsie to Maybrook, N.Y., and Sau- 
gerties, N.Y., serving the intermediate 
points of Walden and Coldenham, N.Y., and 
the off-route point of Woodstock, N.Y. 

MC-66562, Sub. 1222, Railway Express 
Agency, Inc., New York City. Common Car- 
rier, eover a regular route, transporting gen- 
eral commodities, including Class A and B 
explosives, moving in express service, be- 
tween Bluefield, W.Va., and Princeton, W.Va., 
serving no intermediate points. 

MC-69933, Sub. 43, Associated Truck Lines, 
Inc., Grand Rapids, Mich. Common carrier, 
over regular routes, transporting scrap 
metals, in bulk, and general commodities, 
with exceptions,. between Paw Paw, Mich., 
on the one hand, and a points near School- 
craft, Mich., on the other, and between Paw 
Paw and a point near Moore Park, Mich., 
serving no intermediate points, as an alter- 
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nate or connecting route for operating con- 
venience only in connection with applicants 
authorized operations. 

MC-75463, Sub. 11, Reed Lines, Inc., De- 
fiance, O. Contract carrier, over irregular 
routes, transporting rock wool and rock 
wool products, from Lagro, Ind., to Washing- 
ton County, Pa., and Brooke, Ohio and Han- 
cock counties, W.Va., and empty containers 
or other such incidental facilities used in 
transporting these commodities on return. 

MC-77348, Sub. 8, Julius Bumb Piano Mov- 
ers, Inc., New York, N.Y. Common carrier, 
over irregular routes, transporting pianos, 
piano parts, organs and organ parts, between 
New York City on the one hand, and on the 
other, points in O., Ind., Ill., Mich., Wis., 
Md., Va., W.Va., N.C., S.C., Ga., Fla., Ala., 
Miss., Tenn., Ky., Pa., and D.C. 

MC-78062, Sub 26, Beatty Motor Express, 
Inc., Washington, Pa. Contract carrier, over 
irregular routes, transporting soap, soap 
powders, cleaning and washing compounds, 
vegetable oil shortening, cooking oil, toilet 
preparations, glycerine and advertising ma- 
terial and premiums when shipped in con- 
nection with such products, from Cincin- 
nati, O., to Pittsburgh, and Washington, Pa., 
and Wheeling, W.Va. 

MC-80430, Sub. 73, Gateway Transportation 
Co., LaCrosse, Wis., Common carrier, over 
irregular routes, transporting Class A and B 
explosives, between the Badger Ordnance 
Works near Baraboo, Wis., on the one hand, 
and, on the other, Rockdale, Ill., and the site 
of a lot operated by Welco Petroleum Co., 
at the junction of U.S. Highways 66 and 
Alternate 66. Points requested for purpose 
of interchange of equipment only. 

MC-83430, Sub. 7, Oneida Motor Freight, 
Inc., New York City. Common carrier, over 
regular routes, transporting liquor (alcoholic 
beverages), between New York City and Al- 
bany, N.Y., serving no intermediate points; 
between Albany and Buffalo, serving all in- 
termediate points; and between New York 
City and Auburn, N.Y., serving the inter- 
mediate point of Syracuse, N.Y., and the 
off-route points of Chadwicks, Rome, Troy, 
Albion, Honeoye Falls, Mount Morris, Medina, 
and Phelps, N.Y., those in the New York 
City commercial zone, and those within 12 
miles of Jersey City, N.J. 

MC-101126, Stillpass Transit Co., Inc., Cin- 
cinnati, O. Contract carrier, over irregular 
routes, transporting sulphuric acid, in bulk, 
in tank vehicles, from the site of the Amer- 
ican Cyanamid Co. plant at Hamilton, O., to 
Louisville, Ky., and Jeffersonville and New 
Albany, Ind. 

MC-103017, Sub. 13, Mercury Motor Freight 
Lines, Inc., St. Paul, Minn. Common carrier, 
over regular routes, transporting general 
commodities, with exceptions, between Min- 
neapolis, Minn., and Chicago, Ill., serving 
the intermediate point of St. Paul, Minn., 
and the off-route points of Scotchlite and 
South St. Paul, Minn. The application is 
filed to eliminate the truckload restriction 
on that portion of the certificate described. 
Applicant seeks to transport truckload and 
less-than-truckload shipments. If authority 
is granted, duplicating authority will be 
eliminated. 

MC-103993, Sub. 45, Morgan Drive-Away, 
Inc., Elkhart, Ind. Common carrier, over 
irregular routes, transporting trailers, de- 
signed to be drawn by passenger automo- 
biles, in initial movements, in truckaway, 
from points in Colorado to points in the 
United States, including D.C. 

MC-104598, Sub. 6, Joe Picha, Kankakee, 
Ill. Contract carrier, over irregular routes, 
transporting tractors and agricultural im- 
plements, from Des Moines, Ia., and points 
within one mile of Des Moines, to points in 
Illinois on the north of U.S. Highway 36. 

MC-106049, Sub. 25, Atlanta-New Orleans 
Motor Freight Co., Atlanta, Ga. Common 
carrier, transporting general commodities, 
with exceptions, between Mobile, Ala., and 
Pensacola, Fla., serving no intermediate 
points, as an alternate or connecting route, 
for operating convenience only, in connec- 
tion with carrier’s regular route operations 
between Atlanta, Ga., and Mobile, Ala.; be- 
tween Pensacola, Fla., and Flomaton, G:.; 
between Mobile, Ala., and New Orleans, L..; 
and between a point near Montgomery, A’a., 
and Atmore, Ala. 

MC-107403, Sub. 193, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Common carrier, oer 
irregular routes, transporting liquefied ; °- 
troleum gas, in bulk, between Canton, ©., 
and Leach, Ky. 

MC-107515, Sub. 172, Refrigerated Trar s- 
port Co., Inc., Atlanta, Ga. Common carr’, 
over irregular routes, transportng me2’s, 
meat products and meat by-products, 2d 
frozen meats, from Union City, Humbo'‘it 
one Jackson, Tenn., to points in S.C. a.d 

a. 


MC-109421, Sub. 10, Carter Trucking (>. 
Inc., dba Coastal Refrigerated Service, Ga’ 1- 
brille, Md. Common carrier, over irregu 4f 
routes, transporting frozen citrus juice cc 1- 
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centrates, in mechanically refrigerated 
equipment, from points in Florida to points 
in Me., Vt. and N.H. 

MC-109557, Sub. 7, John Eldridge Willett, 
dba Willett Bros. Transportation, Roanoke, 
Va. Common carrier, over irregular routes, 
transporting petroleum products, in bulk in 
tank trucks, from Boomer, W.Va., and points 
within three miles thereof, to Covington, 
Roanoke, Waynesboro, Middletown, Lexing- 
ton, Lynchburg, Warm Springs, Hot Springs, 
Clifton Forge, Monterey and Blue Grass, Va. 

MC-109637, Sub. 28, Gasoline Transport 
Co., Louisville, Ky. Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, from Eddyville, Ky., and points within 
10 miles thereof, to points in Ill. and Mo. 
within 125 miles of Eddyville, and to points 
in Tennessee. 

MC-111472, Sub. 29, Diamond Transporta- 
tion System, Inc., Racine, Wis. Contract 
carrier, over irregular routes, transporting 
agricultural machinery, from West Bend, 
Wis., to points in Ky. and Tenn. 

MC-111758, Sub. 14, Liquid Carriers, Inc., 
Bay Minette, Ala. Common carrier, over 
irregular routes, transporting liquid alumi- 
num sulphate (liquid alum), in bulk, in 
tank vehicles, from Mobile, Ala., to Port St. 
Joe and Pensacola, Fla., and from East Point, 
Ga., to Tuscaloosa, Ala., and five miles there- 
of; black liquor skimmings and crude sul- 
phate turpentine (pulp mill liquid), from 
Mobile, Ala., and Moss Point, Miss., to 
Panama City, Fla. 

MC-111812, Sub. 19, Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D. Common car- 
rier, over irregular routes, transporting 
Dairy products; articles distributed by meat- 
packing houses; and such commodities as 
are used by meat packers in the conduct of 
their business when destined to and for use 
by meat packers; and mince meat, from 
Sioux Falls, S.D., to Reno, Nev., and to 
Chico, Marysville, Oakland, Redding, and 
Sacramento, Calif., and to points in Ore. 
and Wash., and empty containers or other 
such incidental facilities (not specified) used 
in transporting the commodities specified 
above on return. 

MC-112173, Sub. 7, Arthur’ Thwaits, 
Durango, Colo. Common carrier, Over a 
regular route, transporting soda ash, from 
Westvaco, Wyo., near Green River, Wyo., to 
Shiprock, N.M., serving all intermediate 
points. 

MC-114105, Sub. 3, Joseph N. Heverin, dba 
Heverin Transportation, College Point, L.I., 
N.Y. Common carrier, over irregular routes, 
transporting fresh frozen bakery products 
from New York and Port Chester, N.Y., to 
Mobile, Ala., Fort Lauderdale, Jacksonville, 
Miami, Orlando, Pensacola and St. Peters- 
burg, Fla., Atlanta, Augusta, Columbus, 
Macon and Savannah, Ga., Chicago, Il., 
Fort Wayne, Indianapolis and South Bend, 
Ind., Louisville, Ky., Bangor and Portland, 
Me., Bay City, Detroit, and Jackson, Mich., 
Kansas City, Mo., Buffalo, Jamestown and 
Rochester, N.Y., Charlotte, Greensboro and 
Raleigh, N.C., Akron, Cleveland, Cincinnati, 
Columbus, Dayton and Youngstown, O., 
Altoona, Easton, Pittsburgh and Sunbury, 
Pa., Columbia, S.C., Chattanooga, Knoxville, 
Memphis and Nashville, Tenn., Houston, 
Tex., Bristol, Norfolk, Richmond, Roanoke 
and Winchester, Va., and Milwaukee, Wis.; 
and empty containers or other such inciden- 
tal facilities used in transporting the com- 
Modities specified, and returned unsalable 
bakery products, on return. 


MC-114106, Sub. 6, Maybelle Transport Co., 
Lexington, N.C. Common carrier, over ir- 
recular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, from existing originating terminals 
located at or near Wilmington, Morehead 
City, Beaufort, River Terminal, Thrift, 
Friendship, and Salisbury, N.C., to points 
in North Carolina. 


MC-114364, Sub. 16, Wright Motor Lines, 
‘. Rocky Ford, Colo. Common carrier, 
ver irregular routes, transporting sugar in 
.cKages, in truckloads, from Payton and 
ien, Utah, to Kansas City, Mo., and 
nts in Kansas. 
IC-114389, Sub. 1, Gale B. Alexander, 
emont, Ia. Contract carrier, over irregu- 
* routes, transporting dressed poultry from 
umwa, Ia., to points in Iowa, those in 
“nois on and west of U.S. Highway 66, 
{ points in that part of Missouri on and 
t_ of U.S. Highway 65 and on and north 
U.S. Highway 50. 
(C-114456, Sub. 1, Gordon N. Caves, dba 
Ceves Trucking Co., Wild Rose, Wis. Com- 
1 carrier, over irregular routes, transport- 
i slag, expanded (construction material 
a regate), from the Chicago (Ill.) com- 
mrelal zone to the township of Wautoma, 
Wsushara County, Wis. 
_viC-114558, Sub. 1, W. A. Cummins, Mt. 
Pi-asant, Tenn, Contract carrier, over ir- 
re-ular routes, transporting mineral (rock) 
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wool (insulating material), from Mt. Pleas- 
ant, Tenn., to points in La. and Ind. 

MC-114632, Sub. 4, Apple Lines, Inc., Madi- 
son, S.D. Common carrier, over irregular 
routes, transporting bars, iron or steel loose 
or in packages, angles, iron or steel, loose 
or in packages, plate and sheet, galvanized, 
corrugated or not corrugated, loose or in 
packages, reinforcement mesh, bar or wire, 
or bar and wire combined, loose or in pack- 
ages, and bolts and nuts, galvanized or 
cadium plates in packages, from points in 
the Chicago (Ill.) and Kansas City (Mo.) 
commercial zones to Sioux Falls, S.D. 

MC-114786, Sub. 2, Samuel D. Broadhurst 
and Howard J. Broadhurst, dba Broadhurst 
Bros., Akron, O. Contract carrier, over regu- 
lar routes, transporting meat and meat 
products, from Memphis, Tenn., to Akron, 
O., serving no intermediate points; from 
Fort Dodge, Ia., to Akron, O; from Spencer, 
Ia., to Akron, O.; and empty containers or 
other such incidental facilities used in 
transporting these commodities on return. 

MC-115140, W. H. King, dba King Produce 
Co., Columbia, S.C. Contract carrier, over 
irregular routes, transporting terra cotta 
pipe, fittings, flue lining, drain tile, wall 
coping, thimbles, fire brick, fire clay and 
stove pipe, from Columbia Pipe Co., Colum- 
bia, S.C. to Homossasa, New Smyrna Beach, 
Fort Pierce, Sarasota, and Miami, Fla., and 
Citrus fruits on return. 

MC-115153, Daniel J. Hogan, dba Hogan 
Freight Service, Des Moines, Ia. Common 
carrier, over irregular routes, transporting 
general commodities, including articles re- 
quiring special equipment, but with excep- 
tions, between the John Deere Des Moines 
Works (approximately six miles north of the 
city limits of Des Moines, Ia.,) and Des 
Moines. Applicant requests the proposed 
service in connection with a pickup and de- 
livery service being conducted within the 
terminal area of the city of Des Moines. 

MC-115159, M. R. Williams, Warsaw, Ill. 
Common carrier, over irregular routes, trans- 
porting commercial fertilizer, and empty 
containers or other such incidental facilities 
(not specified), used in transporting the 
commodity specified, between West Burling- 
ton, Ia., and points within five miles of 
West Burlington, on the one hand, and, on 
the other, points in Henderson, Warren, 
Hancock, Adams, McDonough and Schuyler 
counties, Ill. 

MC-115170, R. J. Burchill, North Fargo, 
N.D. Common carrier, over regular routes, 
transporting films and articles associated 
with the exhibition of motion pictures, be- 
tween Fargo, N.D., and Tolna, N.D., serving 
the intermediate points of Page, Hope, Fin- 
ley, Sharon, Aneta, McVille, Pekin and 
Tolna, N.D. 

MC-115172, Harry Rutter, Brooklyn. N.Y. 
Contract carrier, over irregular routes, trans- 
porting new furniture, uncrated, and lamps 
and lamp shades, from New York City to 
points in N.Y. and NJ. within 50 miles of 
New York, City. 

MC-115176, Maybelle Transport Co., Wash- 
ington, D.C. Contract carrier, under in- 
dividual contracts of agreement, transport- 
ing paper products, over irregular routes 
from the site of the plant of National Con- 
tainer Corporation, at or near Spencer, N.C., 
to points in Va., N.C., S.C., Tenn., and Ga. 

MC-115175, Ed. M. Smith, Charles City, Ia. 
Common carrier, over irregular routes, trans- 
porting petroleum products, in bulk, in 
tank vehicles, between points in Iowa. 

MC-115181, Harold M. Felty, Schuylkill 
Haven, Pa. Common carrier; over irregular 
routes, transporting coal, in bulk, from 
points in Schuylkill County, Pa., to Balti- 
more, Md., and points within 25 miles of 
the city limits of Baltimore. 

MC-115182, Jewett Scott, Mangum, Okla. 
Common carrier, over irregular routes, trans- 
porting blocks, brick, tile and clay prod- 
ucts, bagging and ties, and fertilizer in 
sacks, from points in Texas to points in 
Oklahoma. 


PETITIONS FOR REHEARING, ETC. 





FF-95, Sub. 3, Lifschultz Fast Freight 
Extension—Wis. Applicant asks vacation of 
order of Jan. 19 and/or oral argument. 

oe 


FF-137, Sub. 3, Central States Freight 
Service, Inc., Extension — New Orleans. 
Universal Carloading & Distributing Co., 
Inc., asks oral argument. 


No. 30811, Mill Hall Clay Products Co., 
et al. v. A. C. & Y., et al. Complainants 
ask reconsideration. ‘ 

No. 30848, Arizona Barite Co. v. S. P. Co. 
Complainant asks reopening and oral hear- 
ing at Phoenix, Ariz., to permit cross 
examination of defendant’s rate witness on 
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matters on which parties are not in agree- 
ment, and reconsideration by entire Com- 
mission and reversal of second report. 

cS * * 


No. 31209, Southern Mill and Manufactur- 
ing Co. v. A. T. & S. F., et al. Defendants 
ask postponement of effective date of order 
of Sept. 24, 1954. 

*” * * 

I. & S. M-6870, Cotton Piece Goods—Cor- 
dova, Ala. to Wallace, S.C. Malone Freight 
Lines, Inc., and Georgia-Alabama Textile 
Traffic Assn. ask vacation of suspension 
order and discontinuance of investigation. 

* x oa 


No. 30599, New Process Gear Corp. v. 
N. Y. C. Defendant asks leave to file an- 
other petition, submitted therewith, for 
reopening and reconsideration. 

* * * 


No. 31163, Louisiana Intrastate Freight 
Rates and Charges. Texas & New Orleans 
R.R. Co., et al., ask modification of orders 
of Jan. 5 and Apr. 5, 1954, to permit peti- 
tioners to publish competitively necessary 
rates on a single commodity from one 
specific La. origin to three La. destinations. 

* * x 


No. 31428, Clark-Cutler-McDermott Co. 
v. N. Y. N. H. & H., et al. Defendants ask 
reconsideration. 


* * * 


I. & S. 6218 and Fourth Section Applica- 
tions 29300 and 29301, Fertilizer Compounds, 
La. and Tex. to St. Louis. Respondents ask 
modification of effective date of order of 
Jan. 5 and extension of due date for peti- 
tions for reconsideration. - 

oo ok 

MC-58880, Sub. 6, Mercury Freight Lines, 
Inc., Extension—Birmingham to Dallas and 
Fort Worth. Applicant asks reconsideration. 

* * * 


MC-72901, Hmieleski Trucking. Applicant 
asks reconsideration of order denying request 
for amendment and/or clarification of cer- 
tificate, and requests oral hearing. 

co * * 


MC-80413, Sub. 5, McKay & MacLeod Corp. 
Extension — Building Materials. Applicant 
asks reconsideration of order denying request 
for extension of operating authority. 

* * * 


MC-101075, Sub. 10, Transport, Inc., Ex- 
tension—Sioux Falls. Applicant asks recon- 
sideration and oral argument. 

* * * 


MC-107403, Sub. 153, E. Brooke Matlack, 
Inc. Applicant asks reconsideration and 
rehearing by entire Commission, limited 
solely to transportation of liquefied petro- 
leum gas between Canton, O., and Leach, Ky. 

OK * 


MC-110197, Sub. 11, Daniel S. Dracup & 
Co., Extension—East Walpole, Mass. Appli- 
cant asks reconsideration. 

* * * 

MC-114230, Paul M. Gillmor Co. Common 
Carrier Application. Applicant asks recon- 
sideration and hearing. 

* ca *” 

Ex Parte MC-37, Commercial Zones and 
Terminal Areas (Charleston, S.C., Commer- 
cial Zone). George A. Rheman Co., Inc., 
asks reconsideration of order of Dec. 15, 
1954, and/or hearing. 

ak * LJ 

Ex Parte MC-43, Lease and Interchange 
of Vehicles by Motor Carrier. Movers Con- 
ference of America asks reopening for pur- 
pose of promulgating certain rules and 
regulations governing practices of motor 
carriers of household goods relating to per- 
formance of operations with vehicles not 
owned by carrier. 

x * * 


No. 31147, Union Barge Line Corp. v. Rose 
Barge Line, Inc., et al.; No. 31147, Sub. 1, 
American Barge Line Co. v. Same; No. 31147, 
Sub. 2, Mississippi Valley Barge Line Co. v. 
Same. V. P. Serodino, Inc. asks modification 
of order of June 15, 1954, to suspend effec- 
tiveness thereof until May 25. 

& a * 

No. 31291, South Carolina Intrastate Freight 
Rates and Charges. Respondents’ ask elimi- 
nation of rates on cement from scope of 
instant investigation. 

ok * * 


Finance 16575, Lackawanna and Wyoming 
Valley R.R. Co. Reorganization. Counsel of 
trustee asks reconsideration of order of Jan. 
7, denying petitioners the right to apply for 
additional compensation at a later date. 

a * ” 

MC-C-1510; MC-C-1629; No. 31487, Iron and 
Steel Articles in Official Territory. Lincoln 
Electric Co. asks addition of iron powder 
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N.O.I. to list of articles subject to considera- 
tion. 
» . * 

MC-C-1695, McCullough Transfer Co.—Rev- 
ocation of Certificate. Respondent asks 
dismissal of proceeding. 

a oF 

I. & S. M-6882, Floor Covering—Eastern to 
Central Territory. Roadway Express, Inc. 
asks vacation of order of suspension. 

ca 7 ~ 


- No. 31428, Clark-Cutler-McDermott Co. v. 
N. Y. N. H. & H., et al. Complainant asks 
reconsideration in part. 

* 


Finance 18752, Illinois-Missouri Terminal 
Ry. Co. Purchase, Etc., and Control. Cities 
of Carlinville and Gillespie, Ill., ask further 
hearing. 

7 * ~ 

MC-45220, Sub. 3, Pittsburgh Eastern Serv- 
ice. Applicant asks reconsideration by entire 
Commission. ba be 

MC-106398 and subs through 22, National 
Trailer Convoy, Inc. Applicant asks amend- 
ment of certificate by eliminating driveaway 
service and substituting truckaway Service. 

a ~*~ ~ 

MC-110098, Sub. 12 TA, Zero Refrigerated 
Lines. Applicant asks reconsideration of 
order of Feb. 10, denying temporary author- 
ity application. ar 

MC-C-1613, Albrent Freight and Storage 
Corp., et al. v. Neuendorf Transportation Co. 
Complainants ask further proceedings. 

+ + * 


I. & S. M-6870, Cotton Piece Goods— 
Cordova, Ala. to Wallace, S.C. Floyd and 
Beasley Transfer Co., Inc., asks vacation of 
suspension order and discontinuance of pro- 
ceedings. 

ok ~*~ 

MC-F-5448, ET & WNC Transportation Co. 
—Control—Inter City Trucking Co. South- 
eastern Motor Truck Lines, Inc., et al., move 
dismissal of petitions of ET & WNC Trans- 
portation Co., and stockholders of Inter City 
Trucking Co., for reconsideration. 

* ok * 


MC-FC-57142, Copenhaver & Copenhaver, 
Transferee, and Ernest Bishop, Transferor. 
Transferor asks waiver of rule (b) of special 
rules of practice governing procedure, of 
Aug. 17, 1954, and requests reopening of pro- 
ceeding and reconsideration of order of July 
20, 1954, denying transfer application. 


ca * * 


MC-FC-57777, Dorsey Owings, Transferee, 
and Eberly’s Transfer Co., Transferor. Myers 
Coal Co., Inc., asks reconsideration of order 
of Feb. 1. 


C. omyalaints 


No. 31729, National Water Carriers As- 
sociation, Washington, D.C., and New 
York Trap Rock Corporation, New 
York City, N.Y. v. Long Island Rail 
Road Co., et al. 


Allege establishment by New Haven 
Railroad on June 28, 1954, effective Au- 
gust 1, 1954, jointly with Long Island 
Rail Road of rates on crushed stone, 
from Westfield, Mass., and from Bran- 
ford, Conn., to Calverton, N.Y., and 
intermediate points, subject to increase 
provided by Ex Parte No. 175, in viola- 
tion of national transportation policy 
and sections 1, 2, 3 and 4. Ask declara- 
tion that rate is unlawful . (Richard H. 
Specker, Southern Building, Washington 
5, D.C.) 

* 7 * 
MC-C-1766, W. J. Dillner Transfer Co., 
Investigation of Operations. 

Investigation instituted by the Com- 
mission to determine, among other 
things, whether W. J. Dillner Transfer 
Co., Pittsburgh, Pa., may lawfully trans- 
port, structural steel, and shipments from 
and to points specified in its certificates, 
of other commodities which are in pack- 


ages or pieces which, because of size or 

weight, require mechanical power to load 

or unload, or which require special ve- 
hicles, including specially-equipped fiat 

beds, for their transportation (T.W., 

Feb. 12, p. 16). 

* * * 

MC-F-5914, Lewis B. Renner—Investiga- 
tion of Control—Renner’s Express, 
Inc., Bluffton Express, Inc., and Re- 
liable Trucking Service, Inc. 


Investigation instituted by the Com- 
mission, division 4, on its own motion, 
regarding possible alleged control or 
management of Bluffton Express, Inc., 
Indianapolis, Ind., and Reliable Truck- 
ing Service, Inc., Bluffton, Ind., in a 
common interest with Renner’s Express, 
Inc., Indianapolis. 

°K * * 

MC-F-5917, Atlantic Coast Line Railroad 
Co., et al. v. McLean Trucking Co., 
Winston-Salem, N.C., et al. (T.W., 
Feb. 12, p. 14). 

Allege control by Malcolm P. McLean of 
McLean Trucking Co., and of Pan-Atlan- 
tic Steamship Corporation, Mobile, Ala., 
in a common interest in violation of sec- 
tion 5(4), interstate commerce act, and 
section 7, Clayton anti-trust act. Ask 
investigation and cease and desist order. 
(James A. Bistline, Southern Railway Co., 
Washington 13, D.C.) 


Proposed Reports 


Motor Rights for Southern 
Pacific Subsidiary Without 


Restrictions Recommended 


A recommendation that the Com- 
mission grant Pacific Motor Trucking 
Co., a wholly-owned subsidiary of the 
Southern Pacific Co., authority to 
operate as a common carrier by 
motor vehicle of general commodities, 
with exceptions, between San Jose 
and Santa Cruz, Calif., serving all in- 
termediate and certain  off-route 
points, without restrictions limiting 
the service to one auxiliary to or sup- 
plemental of railroad service, is made 
by Examiner Lawrence E. Laing in a 
report in MC-78786, Sub. 201, Pacific 
Motor Trucking Co., Extension—San 
Jose-Santa Cruz. 


The railroad’s motor subsidiary, ac- 
cording to the report, asked modification 
of its certificate in MC-78786 to remove 
such restrictions on its operations in 
haulage of general commodities between 
Los Gatos and Santa Cruz, Calif. The 
report said applicant also held authority 
in MC-78786 to transport general com- 
modities, without exceptions, between 
San Jose and Santa Cruz, subject to 
restrictions usually imposed on supple- 
mental motor-for-rail service, as well as 
authority to transport general commodi- 
ties, with exceptions, between Los Gatos 
and San Jose without any restriction 
limiting the service to one auxiliary to 
or supplemental of railroad service. 

The examiner said that he was of the 
opinion that the evidence established 
that there was a public need for a serv- 
ice between Los Gatos and Santa Cruz 
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similar to that between Los Gatos and 
San Jose. However, he said, it would not 
be feasible or practicable to remove the 
restrictions, as suggested by the appli- 
cant, from applicant’s present authority 
between Los Gatos and Santa Cruz in 
order to effect the desired result. 

This was so, the examiner said, because 
of duplication of operating rights be- 
tween San Jose and Los Gatos, and be- 
cause the present authority between Los 
Gatos and Santa Cruz “permits of the 
transportation of general commodities, 
without exceptions, whereas applicant 
proposes to transport general commodi- 
ties, with specified exceptions, between 
the latter named points.” Continuing, he 
said: 

“Since it appears that applicant should 
not hold duplicating operating rights and 
that applicant’s authority between San 
Jose and Los Gatos and between Los 
Gatos and Santa Cruz should be uni- 
form in respect of commodities to be 
transported, the examiner concludes that 
applicant should be granted a certificate 
authorizing operation as a common car- 
rier by motor vehicle of general commodi- 
ties, except dangerous explosives, com- 
modities of unusual value, commodities 
in bulk, commodities requiring special 
equipment, and household goods as de- 
fined in Practices of Motor Common 
Carriers of Household Goods, 17 M.C.C. 
467, between San Jose and Santa Cruz 
over California Highway 17, serving all 
intermediate points and all off-route 
points within 2 miles of the described 
route which are stations on the railroad 
line of Southern subject to the condi- 
tion that applicant shall request in writ- 
ing the revocation of its present authority 
(1) between San Jose and Santa Cruz 
as described under Item 47 of its cer- 
tificate No. MC-78786, and (2) between 
San Jose and Los Gatos as described un- 
der Item 49 of said certificates.” 


The examiner also recommended ap- 
proval of the holding of a permit by the 
railroad’s subsidiary as a contract car- 
rier of specified commodities between 
certain points in California and Nevada. 


Illegality Seen in Truck 
Haul of Goods Not Packed 
In Accordance With Tariff 


By engaging in the transportation 
of office fixtures and equipment 
which were not packed in accord- 
ance with the applicable provisions 
of its tariffs, McLean Trucking Co., 
violated section 217(b) of the inter- 
state commerce act, and in such 
transportation McLean, in effect, en- 
gaged in the transportation of ar- 
ticles for which it did not have rates 
on file with the Commission, in vio- 
lation of section 217(d) of the act, 
according to Examiner Thomas S. 
Morris. 

By a recommended report in MC-C- 
1640, American Red Ball Transit Co., Inc., 
v. McLean Trucking Co., the examiner 
said a cease and desist order should be 
entered requiring the defendant to stop 
all operations found to be unlawful. 

Complainant alleged, the examiner 
said, that McLean transported commod- 
ities coming within the definition of 
household goods as defined by the Com- 
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mission in Practices of Motor Common 
Carriers of Household Goods, 17 M.C.C. 
467, from Atlanta, Ga., to Philadelphia, 
Pa., in violation of a restriction against 
such transportation in McLean’s certif- 
icates. 

Defendant acknowledged that in the 
period from April 1, through April 26, 
1954, it transported 60 carloads of office 
records and used office equipment for 
the account of Ray Hamilton and Co., 
from Atlanta to Philadelphia in connec- 
tion with moving the district office of 
the Veterans Administration in Atlanta 
to the district office in Philadelphia. 

Complainant submitted certain photo- 
graphs designed to establish that the 
packing requirements of the classifica- 
tions were not observed by defendant in 
transporting the shipments, the exam- 
iner said, adding that the complainant 
also submitted the affidavits of two public 
witnesses to the effect that none of 
the articles transported by defendant in 
connection with this office removal was 
crated or boxed in accordance with the 
packing requirements of the classifica- 
tion. 

“The bare declaration of defendant 
that to the best of its knowledge and 
belief all of the involved items were 
packed or crated in conformity with 
the provisions of its tariffs does not 
constitute a satisfactory rebuttal to the 
photographs and affidavits submitted by 
complainant,” he said. “In the opinion 
of the examiner, the evidence convinc- 
ingly establishes that in connection with 
the office removal from Atlanta to Phila- 
delphia defendant accepted for trans- 
portation a number of items which were 
not packed or crated in accordance with 
the requirements of its tariffs, in viola- 
tion of section 217(b) of the act. De- 
fendant is admonished that it should 
promptly undertake to collect all under- 
charges owing on such items in accord- 
ance with Rule 5 of the classification. 
In the circumstances, defendant’s mo- 
tion for a dismissal of the complaint is, 
and it is, hereby, overruled.” 

In the course of further discussion, the 
examiner said: 

“Conceding that in transporting these 
articles defendant did not perform cer- 
tain accessorial services, such as loading 
and unloading and inside pick-up and 
delivery, which are normally provided by 
household goods carriers, the examiner 
is nevertheless of the opinion that to the 
extent such transportation included the 
movement of goods which were not 
packed in accordance with the require- 
ments of its tariffs, it was furnishing the 
service of a household goods mover, in 
Violation of the prohibition against the 
transportation of household goods con- 
tained in its certificates. 


“The examiner finds that in connection 
with the removal of the district office 
of the Veterans Administration from 
Atlanta, Ga., to Philadelphia, Pa., de- 
fen iant McLean Trucking Co., Inc., en- 
gaced in the transportation of certain 
off e fixtures and equipment which were 
no’ packed in accordance with the ap- 
pli.xble provisions of its tariffs, in vio- 
lation of section 217(b) of the act; that 
in so doing it in effect engaged in the 
tra.sportation of articles for which it 
dor. not have rates on file with the 
Co:.mission, in violation of section 217 
(a) of the act; that it should undertake 
prc-aptly to collect any undercharges 
OW:-og on such articles in accordance 
Wi the governing rule in its tariff 
Cle. sification; and that in the absence 
of full and adequate compliance with 


. 


the packing requirements of its tariffs, 
any such transportation subject to the 
interstate commerce act, which defend- 
ant has performed or may perform was 
or will be unlawful and in violation of 
section 206 of the act.” 





Examiner Finds Bus Line 
Discriminated Against Negro; 


Would Dismiss Complaint 


Examiner F. Roy Linn, in a pro- 
posed report in MC-C-1548, Ben 
Maddox v. The Greyhound Corpo- 
ration et al., reeommended a finding 
by the Commission that Southwest- 
ern Greyhound Lines had subjected 
a Negro to unjust discrimination 
while a passenger on one of its buses 
from Dallas, Tex., to El Paso, Tex., 
but proposed dismissal of the com- 
plaint insofar as it sought a cease- 
and-desist order or “other and fur- 
ther relief.” 


The examiner said the record did not 
show that there was an actual and con- 
tinuing practice of discrimination on 
the part of the defendant. This, he said, 
was not alleged by Mr. Maddox,:and he 
declared that Mr. Maddox did not in 
specific terms seek injunctive relief, hav- 
ing testified he would not again use de- 
fendant’s services. 

According to the report, Mr. Maddox 
alleged that he was compelled, on account 
of his race and color, to accept inferior 
seating arrangements in the back of the 
bus, and that from sitting on a lumpy 
back seat he suffered pain and injury 
to his health. He sought $25,000 general 
damages, $25,000 punitive damages, and 
other relief. 

The report referred to testimony of the 
defendant that since June 4, 1946, oper- 
ators were told that “courteous requests 
to move to rear section should be made 
but any colored passenger refusing to 
comply must not be molested further.” 
Subsequent to the 1946 policy, the exam- 
iner quoted the bus operator as testifying 
that since June 4, 1946, he had “never 
asked any Negro to move to the rear 
seat of the bus” and had not observed 
such requests on the part of any other 
operator. 

“For lack of jurisdiction by the Comis- 
sion to award damages as hereinbefore 
shown,” the examiner said, “the relief 
granted herein will take the form of an 
administrative determination that com- 
plainant was subjected to unjust and un- 
lawful discrimination in the manner al- 
leged.... 


“In the instant proceeding, complain- 
ant has neither alleged nor attempted 
to prove that defendant at any time after 
February, 1953, has engaged in the dis- 
crimination complained of, and defend- 
ant has entered a denial that it has ever 
engaged in the discrimination alleged by 
the complainant. The record accordingly 
fails to show any policy of discrimination 
coupled with continuing and current 
practices which would seem to require 
the severe corrective measures inherent 
in a cease and desist order having ap- 
plication to defendant’s operations as a 
whole.” 

Examiner Linn said that on July 19, 
1954, the Commission, division 5, dis- 
missed the complaint insofar as the com- 
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plainant sought damages, on the ground 
that the I.C.C. could not award dam- 
ages for violation of part II of the act, 
but overruled defendants’ motion to dis- 
miss the remaining portion for the rea- 
son that the Commission had original 
jurisdiction to determine whether a com- 
mon carrier was making a preference or 
subjecting any person to an unjust dis- 
crimination. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Telephone Directories 


I. and S. M-6553, Telephone Directories 
From Lowell, Mass., to Pa. By Examiner 
William F. King. Recommends order va- 
cating order of suspension and discon- 
tinuing proceeding, on finding just and 
reasonable proposed reduced common 
carrier rates, minimum 28,000 pounds, on 
telephone directories, from Lowell, Mass., 
to 19 points in Pennsylvania. From 
Lowell to the representative point of 
Philadelphia, Pa., said the examiner, the 
respondent carriers proposed a commod- 
ity rate, minimum 28,000 pounds, of 70 
cents a 100 pounds, their present rate, 
minimum 23,000 pounds, being 75 cents, 
and the rail rate, minimum 50,000 pounds, 
62.1 cents, from and to the same points. 
The examiner said it “fairly appears that, 
at the most, approval of the proposed 
reduction would only result in preventing 
the diversion of the entire movement to 
the rail carriers.” He said the shipper 
was entitled to reasonable rates on this 
traffic, and it should not be denied the 
benefit of such rates because its opera- 
tions were such that it might possibly 
find it necessary to use motor carrier 
service for a portion of the considered 
movement, regardless of the premium it 
had to pay for such service. Examiner 
King said the considered tariff schedules 
were filed to become effective October 
27, 1954, by carriers parties to a tariff 
of Middle Atlantic Conference, and that, 
on protest of Trunk Line and New Eng- 
land railroads, they were suspended to 
May 27, 1955. 


Various Commodities 


I. and S. M-6138, Various Commodities 
—Eastern to Southern Points. By Exam- 
iner William F. King. Recommends or- 
der requiring cancellation of suspended 
schedules and discontinuing proceeding, 
on finding not shown just and reason- 
able, commodity rate of 61 cents a 100 
pounds, minimum 30,000 pounds, on pulp- 
board or fiberboard, N.O.I., not corru- 
gated or indented, from Philadelphia, 
Pa., to Greensboro, N.C., proposed by 
carriers parties to a tariff of R. S. Coop- 
er, agent, and carriers parties to a tar- 
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iff of the Southern Motor Carriers Rate 
Conference. The examiner said the 
“Cooper carriers” presently maintained a 
commodity rate, minimum 20,000 pounds, 
on the articles, of 64 cents, from and to 
the same points, the present rates of 
the S.M.C.R.C. carriers not being of rec- 
ord. Protestant railroads maintained 
commodity rates, minima 30,000 and 50,- 
000 pounds, respectively, of 62.1 and 56.35 
cents, from Philadelphia to Greensboro, 
he said. The primary, if not the only 
justification advanced by the respondents 
for the proposed reduction (which be- 
came effective February 2, 1955) was that 
it was necessary if they were to meet rail 
competition and regain a fair share of 
the traffic, said the examiner. He added, 
however, that the evidence of record in- 
dicated that motor carriers were now 
receiving more than 50 per cent of the 
movement. He said there was no real 
evidence of record that the proposed 
rate was necessary to meet rail compe- 
tition. The schedules, he said, were filed 
to become effective July 2, 1954, and, 
on protest of railroads in the territory, 
were suspended to February 2, 1955, when 
they became effective. 


Ammonium Phosphate 


I. and S. M-6097, Chemicals—Twin 
Cities to International Falls, Minn. By 
Examiner William E. Huffman. Recom- 
mends that suspended schedules be 
ordered canceled and proceeding discon- 
tinued on finding not shown to be just 
and reasonable a motor common carrier 
commodity rate, proposed by Century 
Matthews Motor Freight, Inc., of 40 
cents a 100 pounds, minimum 30,000 
pounds, on ammonium phosphate, in 
bags, barrels, boxes, or steel pails, from 
Minneapolis and St. Paul, Minn., and 
points taking the same rates, to Inter- 
national Falls, Minn. The examiner said 
there was no showing that the proposed 
rate would be reasonably compensatory. 
Schedules were filed to become effective 
June 22, 1954, and were suspended until 
January 22, 1955, on protest of the North- 
ern Pacific Railway Co. The examiner 
said that the present motor carrier rate 
was a column 45 class rate of 69 cents, 
minimum 20,000 pounds, and that the 
rail rate was 77.05 cents, minimum 
36,000 pounds. He added that the pro- 
posed motor rate, which was the same 
as the respondent’s Minnesota intrastate 
rate, included loading and unloading and 
pickup and delivery. The rail rate did 
not include those services, he said. 


Iron and Steel Articles 


I. and S. M-6030, Iron and Steel Ar- 
ticles—From and to Chicago. By Exami- 
ner Robert A. Berrien. Recommends find- 
ing not shown to be just and reasonable 
reduced motor common carrier commodi- 
ty rates proposed by Sims Motor Trans- 
port Lines, Inc., on iron and steel angles, 
beams, N.O.I., and channels, N.O.1., mini- 
mum 32,000 pounds, from Chicago, II1., 
to Louisville, Ky., and more than 90 
points in Indiana. Representative rates 
were shown as 28 cents a 100 pounds to 
Marion, Ind., 30 cents to Indianapolis, 
Ind., 35.5 cents to Vincennes, Ind., and 
40 cents to Louisville. The examiner 
said that respondent had recently lost 
some of its traffic to Chicago-Indiana 
Freight and that the proposed rates were 
intended to meet that competition. He 


said respondent presently maintained 
higher commodity rates, minimum 20,000 
pounds, from and to the involved points. 
He added that the rates of Chicago- 
Indiana Freight were not of record; that 
he was unable to determine the extent 
to which the proposal “meets the com- 
petition,” and that there were no cost 
data of record by which to determine 
the compensatory character of the pro- 
posed rates. Schedules were filed to be- 
come effective June 3, 1954. They were 
suspended until January 2, 1955, on pro- 
test of Central States Motor Freight 
Bureau, Inc., and the effective date was 
postponed by respondent until March 23, 
1955. The examiner recommended that 
the schedule be ordered canceled and 
the proceeding discontinued. 


Cotton Piece Goods 


I. and S. M-5763, Cotton Piece Goods— 
Georgia to New York Port. By Examiner 
Richard Yardley. Recommends finding 
not shown to be just and reasonable a 
new reduced commodity rate of 136 cents, 
minimum 20,000 pounds, on cotton piece 
goods, from Columbus, Ga., to New York, 
N.Y., proposed by T. G. Griggs Trucking 
Co., without prejudice to establishment 
of the same rate, minimum 24,000 pounds. 
The considered schedules were filed to 
become effective March 11, 1954, were 
suspended until October 10, 1954, on pro- 
test of the Southern Freight Association 
and the Lamport Co., Inc., of New York, 
N.Y., and were voluntarily postponed un- 
til determination of the proceeding. The 
examiner said that the rate was proposed 
to meet the competition of Malone 
Freight Lines, Inc., of Birmingham, Ala., 
and that he believed respondent should 
be permitted to establish a rate to com- 
pete with that carrier, but that the mini- 
mum weight should not be less than 24,- 
000 pounds. 


Garment Hangers 


I. and S. M-6286, Garment Hangers— 
Baltimore to New York Points. By Exam- 
iner Chester A. Zyblut. Recommends 
cancellation of suspended schedules and 
discontinuance of proceeding on finding 
not shown to be just and reasonable re- 
duced motor common carrier commodity 
rates proposed by Atlantic Coast Freight 
Lines, Inc., party to a tariff of Middle 
Atlantic Conference, on garment hangers, 
wire or wire and paper combined, mini- 
mum 23,000 pounds, from Baltimore, Md., 
of 70 cents a 100 pounds to Buffalo and 
Niagara Falls, N.Y., 65 cents to Rochester, 
N.Y., and 63 cents to Albany, N.Y. The 
examiner said that in support of the pro- 
posed rates respondent relied on a threat 
of private carrier competition. Although 
some consideration should be given this 
factor, the examiner said, it was impos- 
sible to condone rates that were not rea- 
sonably compensatory. The schedules 
were filed to become effective August 13, 
1954, were suspended to and including 
March 12, 1955, on protest of certain rail- 
roads, and thereafter respondent post- 
poned the effective date indefinitely. 


Iron-Steel Castings 


I. and S. M-6247, Castings, Chicago, 
Ill. to Jackson, Mich. By Examiner Rob- 
ert A. Berrien. Recommends an order 
requiring cancellation of suspended 
schedules and discontinuing proceeding 
on finding not shown to be just and 
reasonable a commodity rate of 30 cents 
a 100 pounds, minimum 30,000 pounds, 
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on iron or steel castings or forgings, 
from Chicago, Ill., to Jackson, Mich, 
proposed by several motor common Car- 
riers parties to a tariff of Central States 
Motor Freight Bureau, Inc. The proposed 
rate, the examiner said, would alternate 
with respondents’ present commodity 
rate of 38 cents, minimum 20,000 pounds, 
which was also maintained by other 
members of the bureau. The examiner 
said respondents argued that the rates 
of members of the bureau on castings and 
forgings were not on a uniform basis. 
However, he said, the record did not 
show how the basis was not uniform. 
He said there was no showing of a com- 
petitive necessity for the proposal. 
Schedules were filed to become effective 
August 2, 1954, and were suspended to 
and including March 1, 1955, on protest 
of the bureau. 


Certificates—Licenses—Permits 


Colorado (Denver)—MC-1849, Sub. 76, 
Northern Transportation Co.—Alternate 
Route—Basalt, Nev. (Corrected). Certifi- 
cate proposed. General commodities, with 
exceptions, between Basalt, Nev., and the 
junction of Nevada Highway 10 and US. 
Highway 95 (near Mina, Nev.), over Ne- 
vada Highway 10, serving no intermedi- 
ate points, as an alternate route for oper- 
ating convenience only in connection 
with otherwise authorized regular route 
operations. 

Florida (Niceville) —MC-104960, Sub. 
19, Motor Fuel Carriers, Inc., Extension— 
Niceville, Fla. (Corrected). Denial of cer- 
tificate proposed. Petroleum products, in 
bulk, in tank vehicles, from Niceville, 
Fla., to points in Georgia within 250 
miles of Niceville. 

Illinois (Chicago)—MC-1501, Sub. 91, 
The Greyhound Corporation, Extension 
—Ocean Springs, Miss. Certificate pro- 
posed. Passengers and their baggage, 
and express and newspapers in same 
vehicle with passengers, between Ocean 
Springs, Miss., and Mississippi-Alabama 
state line, over relocated U.S. highway 90, 
serving all intermediate points. 

Iowa (Iowa City) —-MC-92983, Sub. 100, 
Eldon Miller, Inc., Extension—Louisiana, 
Mo., embracing MC-92983, Sub. 102, 
Same, Extension—Joliet, Ill. Certificates 
proposed in both proceedings. In MC- 
92983, Sub. 100, anhydrous and aqueous 
ammonia, in bulk, in tank vehicles, from 
Louisiana, Mo., to specified points in Ia., 
Tll., Kan., Ind., Minn., Tenn., Okla., Neb., 
Mich., and Wis., over irregular routes. In 
MC-92983, Sub. 102, sulphuric acid, in 
bulk, in tank vehicles, from Joliet, Tl. 
to specified points in Mo., Ia., Minn. 
Wis., N.D., S.D., Neb., Kan., and Ky., and 
superphosphates, in bulk, in hopper ve- 
hicles, from Joliet, Ill., to specified points 
in Ky., Mo., Wis., Kan., and Neb., over 
irregular routes. 

Maryland (Hagerstown) — MC-17)20, 
Sub. 9, The Blue Ridge Transportation 
Co., Extension—Relocated U.S. Highways 
40 and 240. Certificate proposed. Pas- 
sengers and their baggage, and express 
and newspapers in same vehicle with 
passengers, between specified points in 
Maryland, over described routes, 1nd 
return, serving all intermediate po’ ts. 

Minnesota (Freeborn) — MC-11¢'62, 
Sub. 1, H.A. Pierce, dba Pierce Truck 
Lines, Extension—Mason City, Ia. Cer- 
tificate proposed. Over irregular rot °s, 
manufactured fertilizer, in bulk, fom 
Mason City, Ia., to points in Minne: 0ta 
on and south of US. Highway 14. 


Mississippi (Jackson) —-MC-111159, ub. 
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14, Miller Petroleum Transporters, Ltd., 
Extension—Chalmette and Meraux, La. 
Certificate proposed. Petroleum and pe- 
troleum products, in bulk, in tank vehi- 
cles, from Chalmette and Meraux, La., to 
Crupp, Miss., and points in Mississippi 
on and south of U.S. highway 80, over 
irregular routes. 

Missouri (Springfield) -MC-75320, Sub. 
62, Campbell Sixty-Six Express, Inc., Ex- 
tension—Alternate Route. Denial of cer- 
tificate proposed. General commodities, 
including Class A and B explosives, but 
with exceptions otherwise, between Pine 
Bluff, Ark., and El Dorado, Ark., and 
return, over a described route, serving 
no intermediate points, as an alternate 
or connecting route in connection with 
regular route operations between Mem- 
phis, Tenn., and El Dorado, Ark. 

Ohio (Cincinnati)—MC-37716, Sub. 13, 
Cc. & D. Motor Delivery Co., Extension— 
Atomic Energy Plant Near Piketon, O. 
Denial of certificate proposed. General 
commodities, with exceptions, serving the 
site of the atomic energy plant near Pike- 
ton, O., as an off-route point in connec- 
tion with presently-authorized regular 
route operations. 

Ohio (Uhrichsville)—-MC-110478, Sub. 
2, Watkins Trucking, Inc., Extension— 
Palmyra Township, O. Permit proposed. 
Over irregular routes, (1) clay products, 
from points in Palmyra Township, Port- 
age County, O., to points in 11 states, 
D.C., and St. Louis County, Mo.; (2) con- 
crete sewer pipe and concrete manholes 
and fittings therefor, asphalt compound 
and sulphur compound, from points in 
Palmyra Township to points in N-Y., 
Pa., and W.Va.; (3) sewer pipe forms 
(iron or steel), between points in Pal- 
myra Township, on the one hand, and, 
on the other, Relay, Md., and Croydon, 
Pa., (4) reinforcing steel mesh, from 
Monessen and Donora, Pa., to points in 
Palmyra Township, and between points 
in that township, on the one hand, and, 
on the other, Relay and Croydon; (5) 
asphalt compound, from Chester, W.Va.. 
to Uhrichsville, O., and points within four 
miles thereof, and to points in Palmyra 
Township, and (6) sulphur compound, 
from Emmaus, Pa., to Uhrichsville, O., 
and points within four miles thereof, and 
to points in Palmyra Township. 

Pennsylvania (Philadelphia) — MC- 
114845, Mountain Limousine Service, 
Common Carrier (corrected report). Cer- 
tificate proposed. Passengers and their 
baggage, in special operations in non- 
scheduled door-to-door service, over ir- 
regular routes, between Philadelphia, on 
the one hand, and, on the other, points 
in Saratoga, Warren, and Essex counties, 
N.Y., with the usual limitations, in period 
from May 15 to September 15, both in- 
Clusive, of each year. 


Seuth Carolina (Spartanburg)—MC- 
109598, Sub. 18, Carolina Scenic Stages 
—Alternate Route—Kings Mountain, 
N.C. Certificate proposed. Passengers, 
bag age, express and newspapers, be- 
twe_n Kings Mountain, N.C., and Lyman, 
S.C over U.S. Highway 29, and between 
Jun:tion South Carolina Highway 198 
anc U.S. Highway 29 and Blacksburg, 
S.C. over South Carolina Highway 198, 
Ser’ ng all intermediate points. 


S$ ath Dakota (Winner)—MC-111427, 
Sut 3, Ray Kahler, Extension—Nebraska 
Poi ts. Certificate proposed. (1) Farm 
Ma‘ iinery and implements (other than 
rep.ir parts therefor and cream separa- 
tor: , seeds, livestock and poultry feeds, 
brie, tile, and lumber (other than 
mil; vork), from Omaha and South Sioux 
Cit). Neb., to Sioux City, Ia., restricted 


to traffic destined to points beyond and 
Sioux City, and (2) dry commercial 
fertilizer from Sioux City, Ia., to Colome, 
S.D., over authorized route described in 
certificate MC-111427, Sub. 1, serving 
specified intermediate and off-route 
points. 

Texas (Dallas)—-MC-108207, Sub. 36, 
Frozen Food Express, Extension—Texas 
and Arizona, embracing MC-110098, Sub. 
9, Zero Refrigerated Lines, Extension — 
Oregon and Washington; and Same, Sub. 
10, Same, Texas and Arizona. Certificates 
proposed. MC-108207, Sub. 36, and MC- 
110098, Sub. 10, frozen fruits and vege- 
tables (except frozen citrus concen- 
trates), from Harlingen, Brownsville, 
Eagle Pass, and Dallas to Phoenix, Ariz., 
over irregular routes. MC-110098, Sub. 9, 
frozen foods, from points in Wash., and 
Ore., to points in a described Texas area, 
over irregular routes. 

Texas (Dallas)—MC-107064, Sub. 9, 
Ferguson-Steere Motor Co., Extension— 
Helium Gas. Certificate proposed. Helium 
gas, in bulk, in shipper-owned or gov- 
ernment-owned tank vehicles, between 
Soncy, Tex., and the Holloman Air Force 
Base, N.M., and empty shipper-owned or 
government-owned tank vehicles on re- 
turn movements, over irregular routes. 

Vermont (Barre)—MC-1i07228, Sub. 3, 
Nash John, dba J. & S. Transportation 
Co., Extension—Roofing. Denial of cer- 
tificate proposed. Insulating materials, 
asbestos, asphalt, cement, roofing, build- 
ing materials and materials and supplies 
used in the installation thereof, from 
Philadelphia, Pa., Perth Amboy, and 
Rutherford, N.J., to points in five Ver- 
mont counties, over irregular routes. 

West Virginia (Charleston) —MC-1504, 
Sub. 121, Atlantic Greyhound Corpora- 
tion, Extension—Alternate Routes. (Cor- 
rected). Certificate proposed. Passengers, 
baggage, express and newspapers over 
five alternate routes between specified 
points in South Carolina, serving no in- 
termediate points, for operating con- 
venience in connection with presently- 
authorized operations between Charlotte, 
N.C., and Atlanta, Ga., through Spartan- 
burg and Greenville, S.C., and Athens, 
Ga. 

West Virginia (Charleston)—MC-3599, 
Sub. 3, Merchants Dispatch, Inc., Exten- 
sion—Atomic Energy Plant Near Waver- 
ly, O. Denial of certificate proposed. 
General commodities, with ‘exceptions, 
serving Chillicothe, O., as an intermedi- 
ate point, and the atomic energy plant 
near Waverly, O., as an off-route point, 
in connection with presently-authorized 
operations between Columbus and Ports- 
mouth, O., over U.S. Highway 23. 


West Virginia (North Charleston)— 
MC-32562, Sub. 8, Point Pleasant Trans- 
portation Co., Inc., Extension—Points 
in Pike County, O. Denial of certificate 
proposed. General commodities, with ex- 
ceptions, serving points in Pike County, 
O., on U.S. Highway 23, as intermediate 
points, and points in that county within 
one mile of U.S. Highway 23, as off- 
route points in connection with present- 
ly-authorized regular route operations 
between Chillicothe, O., an Huntington, 
W.Va., over U.S. highways 23 and 52. 


West Virginia (Charleston)—MC-1504, 
Sub. 115, Atlantic Greyhound Corpora- 
tion, Extension—Turnpike Route, em- 
bracing MC-61947, Sub. 18, Consolidated 
Bus Lines, Inc., Extension—Turnpike 
Route. Certificate proposed in MC-1504, 
Sub. 115; denial of certificate proposed in 
MC-61947, Sub. 18. MC-1504, Sub. 115: 
Over described alternate routes, pas- 
sengers and their baggage, and express 
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and newspapers in the same vehicle with 
passengers, (a) between Charleston and 
Beckley, W.Va., and return, over same 
route, serving no intermediate points, 
and (b) between Beckley and Princeton, 
W.Va., and return, serving no intermedi- 
ate points. MC-61947, Sub. 18: Passen- 
gers and express, mail, newspapers and 
baggage in the same vehicle, between 
Charleston and Princeton, W.Va., and 
return. 

Wisconsin (Neenah)—MC-110988, Sub. 
29, Kampo Transit, Inc., Extension— 
Syrup and Liquid Sugar. Denial of cer- 
tificate proposed. Liquid sugar, corn 
syrup and cane syrup, in bulk, in tank 
vehicles, from Chicago, Ill., to Appleton, 
Neenah, Sheboygan, and Milwaukee, 
Wis., over irregular routes. 





Hearings 





Shippers Offer Testimony 
At Hearing on Rail and 


Motor Steel Rates in East 


A continued hearing for presenta- 
tion of shipper evidence on iron and 
steel rail and motor traffic in the 
east was conducted by Examiner 
Michael T. Corcoran at the Commis- 
sion in Washington, D.C., on Feb- 
ruary 23. 


The proceedings involved were: MC-C- 
1510, Iron and Steel Articles—Eastern 
Common Carriers; MC-C-1629, Iron and 
Steel Articles—Eastern Contract Car- 
riers, and No. 31487, Iron and Steel Ar- 
ticles—Eastern Territory. 

Railroad testimony regarding iron and 
steel traffic in the east was presented 
at an earlier hearing (T.W., Nov. 13, p. 
62). At that hearing 23 witnesses testi- 
fied and 86 exhibits were introduced in 
the direct presentation for the respond- 
ent railroads and motor common and 
contract carriers. 

It was stated that at the conclusion 
of shippers’ evidence in the instant hear- 
ing rebuttal evidence for the carriers 
would be received. 

Arthur F. Genet, vice-president—traf- 
fic, Chesapeake & Ohio Railway Co., 
Cleveland, O., said that that railroad 
took a position different from that of 
the other railroads in the east, whose 
position was stated at the November 
hearing by Edgar V. Hill, chairman of 
the Traffic Executive Association—East- 
ern Railroads, New York City. Mr. Genet 
said the C. & O. maintained that the 
Commission should not disturb the pres- 


ent rate scales on the iron and steel 
traffic. 


Steel Companies’ Position 


Harry D. Rhodehouse, of Cleveland, the 
first shipper witness, appeared for Alle- 
gheny Ludlam Steel Corporation and 18 
other steel companies. He said the pro- 
ceedings were of great importance not 
only to the carriers whose rates were 
involved, but also to all producers and 
consumers of iron and steel products. 

He said the present truck competitive 
rates by rail were formulated and pub- 
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lished by the railroads after a careful 
survey of the circumstances and condi- 
tions surrounding the movement of iron 
and steel articles. His clients believed, 
he stated, that if the latest railroad pro- 
posal were approved, it would encourage 
the development of additional private 
motor carrier operations and also divert 
some additional traffic to water trans- 
portation. 


The steel companies he represented 
recognized a need on the part of motor 
carriers for a stable basis of rates on 
iron and steel articles on a somewhat 
higher level than existing rates by truck, 
said Mr. Rhodehouse. He added that 
these companies did not object to a level 
of rates by motor carriers properly re- 
flecting their operating costs and the 
value of transportation services on iron 
and steel traffic by motor carrier. 


J. L. Heywood, assistant comptroller, 
Pennsylvania Railroad Co., Philadelphia, 
Pa., who had testified for the railroads 
at the November hearing, was recalled 
for further questioning regarding iron 
and steel rates. 


George W. Hayes, of Pittsburgh, Pa., 
appearing for a number of shippers of 
steel products using fabrication-in-trans- 
it, took the position that the Commission 
should not disturb the present transit 
arrangements on the iron and steel 
traffic. 


Shipper testimony was also presented 
by Walter W. Larkin, traffic manager, 
Continental Foundry & Machine Co., 
East Chicago, Ind. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 





RAIL 


Changes in Assignments 


Hearing in 30846, Thermold Co., Southern 
Division v. B. & O., et al., 31683, Raybestos- 
Manhattan, Inc., General Asbestos and Rub- 
ber Division v. B. & O., 31684, Thermold Co., 
Southern Division v. Same, 31685, Union 
Asbestos and Rubber Co. v. Same, and 
31686, Carolina Asbestos Co. v. Same, as- 
signed March 15, at Charlotte, N.C., can- 
celed and reassigned May 17, at Charlotte 
Hotel, Charlotte, N.C., before Examiner Roth. 

Hearing in 31682, American Agricultural 
Chemical Co. v. A.G.S., et al., assigned Feb- 
ruary 28, at New York, N.Y., canceled and 
reassigned May 27, at 45 Broadway, New 
York, N.Y., before Examiner Dunn. 

Hearing in Finance 9918, Missouri Pacific 
R.R. Co. Reorganization (Compensation and 
Expenses), assigned February 28, at Wash- 
ington, D.C., canceled and reassigned March 
15, at 45 Broadway, New York, N.Y., before 
Examiner Cremins. 

Oral argument in I. & S. 6196, Coal—WTL 
& SW to Twin Cities & Black Dog, Minn., 
and F.S.A. 28933, Fine Coal—Southwest to 
Twin Cities & Black Dog, Minn., assigned 
March 1, at Washngton, D.C., canceled and 
reassigned April 14, at Washington, D.C., be- 
fore the Commission. 


New Assignments 


March 29—Washington, D.C.—Examiner Ben- 
nett: 
30896—Hugo Neu Corp., et al. v. B. & O., 
et al. 
March 29—Washington, D.C.—Examiner Kane: 
31729—National Water Carriers Association, 
et al. v. L. I., et al. 


WATER 


New Assignments 


March 7—Montpelier, Vt.—U. S. Ct. Rms.— 
Examiner Dunn: 
FF-234—Paul D. Hurley Freight Forwarder 
Application. 


MOTOR 
Changes in Assignments 


Hearings in MC-F-5824, Wesley F. Hardy— 
Control—Clyde D. Duffee Motor Express, 
Inc., and MC-58839, Sub, 1, Erie-Pittsburgh 
Motor Express, Pittsburgh, Pa., assigned 
February 25, at Pittsburgh, Pa., canceled and 
reassigned February 23, at Fulton Bildg., 
Pittsburgh, Pa., before Examiner Card. 

Hearing in MC-44447, Sub. 10, Suburban 
Motor Freight, Inc., Columbus, O., common 
carrier application, assigned March 7, at U.S. 
Ct. Hse., Charleston, W.Va., transferred to 
March 7, at 501 Virginia St., East, Charles- 
ton, W.Va., before Jt. Bd. 118. 


Hearing in MC-115054, O. H. Berry Truck- 
ing Co., London, W.Va., common carrier ap- 
plication, assigned March 8, at U.S. Ct. Hse., 
Charleston, W.Va., transferred to March 8, at 
501 Virginia St., East, Charleston, W.Va., be- 
fore Jt. Bd. 59. 

Hearing in I. & S. M-6380, Motor Vehicles, 
Truckaway—Toledo, O., to West, assigned 
March 23, at Washington, D.C., canceled. 


Hearing in MC-C-1660, Johnson Motor 
Lines, Inc., et al. v. Southern Motor Ex- 
press, Inc., assigned February 24, at Char- 
lotte, N.C., canceled and reassigned April 26, 
at U.S. Ct. Rms., Charlotte, N.C., before Jt. 
Bd. 131. 

Hearing in MC-114658, Sub. 1, Marts Mo- 
tor Service, Wildwood Crest, N.J., common 
carrier application, assigned February 25, at 
Philadelphia, Pa., canceled and reassigned 
March 11, at Penn Sherwood Hotel, Phila- 
delphia, Pa., before Examiner Dunn. 


Hearing in MC-665, Sub. 44, Missouri- 
Arkansas Transportation Co., Joplin, Mo., 
common carrier application, assigned Feb- 
ruary 28, at Jefferson City, Mo., canceled and 
reassigned March 28, at Hotel Missouri, Jef- 
ferson City, Mo., before Jt. Bd. 91. 


Hearing in MC-11220, Sub. 59, Gordons 
Transports, Inc., Memphis, Tenn., common 
carrier application, assigned March 4, at 
Jackson, Miss., canceled and reassigned 
March 9, at Robert E. Lee Hotel, Jackson, 
Miss., before Jt. Bd. 97. 


Hearing in MC-103378, Sub. 33, Petroleum 
Carrier Corp., Jacksonville, Fla., common 
carrier application, assigned March 14, at 
Atlanta, Ga., canceled. 


Hearing in I. & S. 6310, Crude Petroleum— 
Mont. & N.D. to Minn.-Wis., assigned April 
5, at Chicago, IIl., canceled. 


Hearings in MC-F-5824, Wesley F. Hardy— 
Control—Clyde D. Duffee Motor Express, Inc., 
and MC-58839, Sub. 1, Erie-Pittsburgh Mo- 
tor Express, Pittsburgh, Pa., assigned Feb- 
ruary 23, at Pittsburgh, Pa., canceled and 
reassigned March 24, at Washington, D.C., 
before Examiner Card. 


Hearing in MC-10928, Sub. 17, Southern 
Plaza Express, Inc., Dallas, Tex., common 
carrier application, assigned February 23, at 
Washington, D.C., canceled. 


Hearing in MC-94742, Sub. 9, Michaud’s 
Bus Line, Inc., Salem, Mass., common car- 
rier application, assigned February 28, at 
Boston, Mass., canceled and reassigned April 
5, at New P.O. & Ct. Hse. Bidg., Boston, 
Mass., before Jt. Bd. 190. 


Hearing in MC-FC-55951, Boston Inter- 
change, Inc., Boston, Mass., Transferee, G. C. 
Wellington, Boston, Mass., Transferor, as- 
signed March 1, at Boston, Mass., postponed 
to a date to be fixed. 

Hearing in MC-115065, Reali Bus Service, 
West Warwick, R.I., common carrier appli- 
cation, assigned March 2, at Providence, R.I., 
canceled and reassigned March 9, at Main 


og Bldg., Providence, R.I., before Jt. Bd. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


February 25—Boston, Mass.—Hotel Manger— 
Jt. Bd. 18: 


MC-C-1642—New England Transportation 
Co. : Trailways of New England, Inc., 
et al. 
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New Assignments 


March 4—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Jt. Bd. 231: 
MC-75872, Sub. 13—Boston & Maine Trans- 
portation Co., Boston, Mass. 
March 4—Washington, D.C.—Examiner Bor- 
roughs: 
MC-107583, Sub. 4—Atlantic City Trips, 
New York, N.Y., common carrier appli- 
cation. 
March 9—Washington, D.C.—Examiner Mor- 


gan: 

MC-F-5724—Cietus Houff—Control—Elliott 
Bros. Trucking Co., Inc. 

MC-F-5806—Houff Transfer, Inc.—Investi- 
gation of Control—Elliott Bros. Truck- 
ing Co., Inc. 

March 11—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Dunn: 

MC-C-1682—Swiren Transport 
Revocation of Permit. 

March 11—Pittsburgh, Pa.—Fulton Bldg.— 
Examiner McCloud: 

MC-C-1697—Blue and White Lines (of Va.), 
Inc., Revocation of Certificate. 

March 16—Columbus, O.—U.S.P.O. & Ct. Hse. 
(New)—Jt. Bd. 117: 

MC-43442, Sub. 7—Transportation Service, 
Inc., Detroit, Mich., common carrier ap- 
plication. 

MC-43654, Sub. 34—Dixie Ohio Express, 
Inc., Birmingham, Ala., common carrier 
application, 

March 17—Columbus, 0.—U.S.P.O. & Ct. Hse. 
(New)—Jt. Bd. 117: 

MC-77404, Sub. 4—Mohawk Motor, Inc., 

Tiffin, O., common carrier application. 
March 25—Pittsburgh, Pa.—Fulton Bldg.— 
Examiner McCloud: 

MC-C-1721—Kenneth Cunningham—Revo- 
cation of Certificates. 

March 30—Los Angeles, Calif—Fed. Bldg— 
Jt. Bd. 75: 

MC-C-1694—White Trucking Co.—Revoca- 
tion of Certificate. 

April 8—San Francisco, Calif.—Fed. Off. Bldg. 
—Examiner Sweeney: 

MC-108398, Sub. 26—Fortier Transportation 
Co., Fresno, Calif., common carrier ap- 
plication. 


Service— 


STATE 
COMMISSION NEWS 





Georgia Rail Switching Case 


The Georgia Public Service Commis- 
sion has announced that a hearing on 
an application of all railroads operating 
in Georgia to change the definition of 
intra-terminal and inter-terminal switch- 
ing will be held in Atlanta, on March 24. 

The state commission said the proposed 
definitions were: 

“Intra-terminal switching. A switch- 
ing movement from one private or as- 
signed siding to another private or as- 
signed siding of the same road within 
the switching limits of the same station. 

“Inter-terminal switching. A switch- 
ing movement from one private or as- 
signed siding on one road to another 
private or assigned siding of another road 
when both sidings are within the switch- 
ing limits of the same station.” 


DEFENSE 
TRANSPORTATION 





Defense Department Nam2s 


Joint Committee Member: 


The Department of Defense has mde 
known appointments to the Joint Fas- 
senger and Joint Freight commit eés 
which it set up in January to provide 
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a means to obtain coordination, joint 
consideration and recommendations on 
the freight and passenger transportation 
functions of the military departments 
(T.W., Jan. 15, p. 46). 

Earle S. Newman was made chairman 
of the Joint Passenger Committee, and 
the following members were named: For 
the Army, Major F. W. Donahue, E. M. 
Furner and W. L. Wosky; for the Navy, 
Captain Gordon S. Everett, George C. 
Mandley and William D. Demarchi (Ma- 
rine Corps); for the Air Force, Major 
Eugene L. Hinkley, Richard M. Stead- 
man and Warren E. Pinkerton. 

Allen J. O’Brien was appointed chair- 
man of the Joint Freight Committee, 
and the following members were named: 
For the Army, Major Robert H. Hart 
and Hugh C. Gray; for the Navy, Lieu- 
tenant Commander G. F. Blankenship, 
Jr., G. N. Smull and C. L. Young (Ma- 
rine Corps); for the Air Force, Lieu- 
tenant Colonel Charles H. Lamback, 


William A. Roe and Gilbert E. Calla- 
way. F 





Senator Hails O.D.M. Added 
Quick Tax ‘Write-Off’ Time 


Senator Saltonstall, of Massachusetts, 
said February 21 that he was delighted 
that the Office of Defense Mobilization 
had extended until December 31 the time 
for which construction could begin on 
equipment or facilities eligible for ac- 
celerated tax amortization (T.W., Feb. 
19, p. 54). Said the senator: 


“IT have been working hard for months 
in this very direction, particularly as re- 
gards our port facilities in Boston, in 
cooperation with Governor Herter and 
Secretary of Commerce Weeks, as well as 
with the Port of Boston Commission. I 
am hopeful that definite and productive 
steps may soon be taken through the 
federal government to the advantage of 
the Port of Boston. This action on the 
part of the Office of Defense Mobilization 


can be extremely helpful to us in this 
effort. . 


“This fast tax write-off means that 
private industry may now write off in 
five years a good portion of defense fa- 
cilities, which, ordinarily, under the in- 
ternational revenue code, would take 
twenty or more years to write off.” 


CIVIL AERONAUTICS 
BOARD NEWS 







Passes for ‘Free’ Air Travel 


rY 


ihe Civil Aeronautics Board has given 
notice that it has under consideration a 
Change in section 223.5 of part 223 of 
its economic regulations so as to require 
air carriers to keep a record of passes 
issicd by them in a place convenient for 
examination, and to await, when appli- 
Cation is made to the board to provide 
free or reduced transportation, until the 
board has acted before granting such 
tra. Sportation. Under the present regu- 
lations, the board said, if it did not act 
on an application within 10 days the car- 
Tier making such application was free 
to assume that the request had been 
granted. 


FEDERAL MARITIME 
BOARD NEWS 





N.Y. Pier Truck Loading 
Charges to Be Published 


The Federal Maritime Board has made 
public the text of a revised agreement 
filed with it for approval under section 
15 of the shipping act of 1916, as 
amended, in which 13 ship companies 
and 26 stevedoring and terminal opera- 
tors agree to uniform charges to be made 
for loading and unloading waterborne 
freight onto or from vehicles at piers or 
other waterfront terminals in the port of 
Greater New York and vicinity (T.W., 
Sept. 4, 1954, p. 18). 


The agreement, to be known as the 
“Trucking Loading and Unloading 
Waterborne Freight Agreement” is de- 
signed to supplant the old “public loader” 
arrangement barred by Public Law 252 
enacted in the first session of the Eichty- 
third Congress, sanctioning a New York- 
New Jersey compact for the creation of 
a Waterfront Commission of New York 
Harbor to combat extortion and racket- 
eering uncovered in the old system of 
freight handling. 


John V. Lyon, of New York, N.Y., will 
be the tariff publishing agent, the agree- 
ment states. 





Ship Agreements Anticipate 
Opening of Seaway 


Two joint service agreements have 
been presented to the Federal Maritime 
Board for approval, under section 15 of 
the 1916 shipping act, which officials of 
the F.M.B. view as steps toward pre- 
paring to serve Great Lake Ports from 
Europe and elsewhere when the St. 
Lawrence seaway goes into operation. 

Agreement No. 8017, between Com- 
pagnie Generale _  Transatlantique 
(French Line) and Aktiebolaget Svenska 
Amerika Linien (Swedish American 
Line), provides alternate sailings and 
equivalent tonnage in the trade from 
United States and Canadian ports on 
the Great Lakes to continental European 
ports in the Bordeaux-Hamburg range 
subject to such variations and altera- 
tions as may be necessitated by cargo 
requirements or inducements, or by force 
majeure. 

The second agreement, No. 8023, is 
between Ellerman & Papayanni Lines, 
Ltd., and Compagine de Navigation Cy- 
prien Fabre (Fabre Line). It provides 
for the establishment and maintenance 
of a joint cargo service (with limited 
passenger accommodations) under the 
trade name “Ellerman Fabre Joint 
Service,” in the trade between ports of 
the Great Lakes (Canadian and US.) 
St. Lawrence River, eastern Canada, and 
on seas and waters adjacent to each, 
and ports in Portugal, Spain, and on 
the Atlantic coast of Morocco, and on 
the Mediterranean Sea, including ports 
on seas and waters adjacent to each, and 
all ports or places en route, including, 
but not limited to, islands of the At- 
lantic. 


The FMB. has announced approval 
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of the following agreements under sec- 
tion 15 of the 1916 shipping act: 

No. 8009, between the Mexican Line, 
“Th. Brovig,” and Alcoa Steamship Co., 
Inc., covering the transportation of gen- 
eral cargo under through bills of lading 
from ports in Mexico to ports in Puerto 
Rico, with transshipment at New York. 

No. 8012, between Naviera Aznar, D.A., 
Bilboa, and Alcoa Steamship Co., Inc., 
covering the transportation of general 
cargo under through bills of lading from 
Spain and Portugal to Puerto Rico, with 
transshipment at New York, Baltimore, 
or Norfolk. 





F.M.B. Delays Hearing 


The Federal Maritime Board has issued 
notice that a prehearing conference and 
hearing in No. 747, Increased Rates 1954 
—Alaska Steamship Co.—Coastwise Line, 
and No. 749, Freight Rates— Coastwise 
Line, scheduled for February 28 at 
Seattle, Wash., has been postponed until 
March 14. Location of the hearing room 
is to be announced later. 


COURT NEWS 


Court Upholds Commission 
In Requiring Increases in 


North Carolina State Rates 


A three-judge district court has 
refused to set aside and enjoin an 
order of the Commission in No. 31479, 
North Carolina Intrastate Freight 
Rates and Charges, permitting and 
requiring railroads operating in 
North Carolina to increase their 
intrastate freight rates and charges 
to the level authorized on interstate 
traffic by the Commission in Ex 
Parte No. 175. 


The court, composed of John J. Parker, 
circuit judge, and Don Gilliam and Wil- 
son Warlick, district judges, dismissed 
the case in Civil Action No. 836, State 
of North Carolina, et al. v. United States 
of America, et al. 

While directing that the full Ex Parte 
No. 175 increases be applied on North 
Carolina intrastate rates, the Commis- 
sion, in its report and order in the pro- 
ceeding, provided that an increase of 
not exceeding 12 per cent might be 
applied to the intrastate rates on cinders, 
coal; cinders, clay or shale (haydite) ; 
cinders, slate; coal ashes and slag, ex- 
panded, in open top cars (T.W., Nov. 
6, p. 50). 

The court said that there was not now 
and for many years had not been any 
distinction between the handling of 
freight in interstate and intrastate com- 
merce, the bulk of both being handled 
by the interstate railway systems in the 
same way and with the same instrumen- 
talities. 

If there had been any difference, it 
was that the cost with respect to intra- 
state freight was greater because the 
hauls were shorter, it said. 


The court said the report of the Com- 
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mission found in detail the evidentiary 
facts on which its ultimate findings were 
based, and there was no contention that 
this finding of evidentiary facts was not 
amply supported by the evidence in the 
case. It added that it was sufficient to 
say that the evidence fully supported the 
utilmate findings of the Commission. 
While there was allegation in the com- 
plaint and some argument to the effect 
that the Commission was without juris- 
diction to order increases in intrastate 


rates until remedies under state law had 
been exhausted, “we do not understand 
that point to be seriously insisted on,” 
the court said. 


“Certainly it is without merit,” the 
court said. “The Commission in dis- 
charging the duties imposed upon it by 
Congress may not be delayed by proceed- 
ings before state courts or commissions.” 

Judge Gilliam, of the district court for 
the eastern district of North Carolina, 
on December 16, vacated and set aside, 
on conditions, a restraining order he had 
issued December 4 temporarily prohibit- 
ing the railroads from putting the in- 
creases in effect (T.W., Dec. 25, p. 62). 





West Coast Railroads Denied Injunction 
In Air Mail Case for Not Showing Injury 


Federal District Judge for the District of Columbia Holds That 
Postmaster General May Experiment With Three-Cent Mail on Planes, 
But That ‘Prolonged Experiment’ Will Usurp Legislative Functions. 


Judge James J. Kirkland, of the 
federal district court for the Dis- 
trict of Columbia, issued an order 
on February 17 denying to western 
railroads an injunction against the 
placing of three-cent mail on planes 
along the west coast on the ground 
that they had not shown irrepara- 
ble injury, but at the same time 
finding that this experiment, “if un- 
duly prolonged,” would be ‘beyond 
the authority of the Postmaster 
General. . 


The order was issued pursuant to an 
earlier oral opinion handed down by 
Judge Kirkland in civil No. 4958-54, 
Atchison, Topeka & Santa Fe Railway 
Co., et al. v. Arthur E. Summerfield, 
Postmaster General of the United States. 

The railroads had asked for a sum- 
mary judgment and injunction, alleging 
that the Postmaster General violated the 
law by placing on planes mail which did 
not bear the postage set by Congress 
for air mail (T.W., Nov. 27, 1954, p. 73). 

The Postmaster General filed a cross- 
motion for summary judgment and the 
case was argued before Judge Kirkland. 


Findings in Order 

In his order, Judge Kirkland said he 
adopted the findings and conclusions in 
his earlier oral opinion and found, de- 
clared and adjudged: 

“1. The plaintiffs have standing to 
seek judicial review of the action of the 
Postmaster General in providing arrange- 
ments for the transportation by air of 
first-class mail. Their standing rests 
both upon Section 10 of the administra- 
tive procedure act and upon the general 
equity jurisdiction of this court. 


“2. While the Postmaster General has 
the authority to conduct the experimen- 
tal operation on the west coast for the 
transportation of first-class mail by air, 
limited in that it shall not be unduly 
prolonged, if unduly prolonged, it is be- 
yond the scope of the Postmaster Gen- 
eral’s authority to arrange for the trans- 
portation by air of any mailable matter 
that does not bear the postage rate pre- 
scribed by the Congress for domestic 
air mail. 


“3. The plaintiffs have not shown that 
they have suffered irreparable injury at 
the moment as the result of the experi- 
mental operation on the west coast; and 

“It is further ordered: 

“1. That the plantiffs’ motion for sum- 
mary judgment be, and the same is, 
hereby granted to the extent that the 
court rules that the prolonged experi- 
mental transportation of first-class mail 
by air on the west coast is beyond the 
authority of the Postmaster General. 

“2. That the plaintiffs’ motion for a 
permanent injunction be, and the same 
is, hereby denied at this time; and 

“3. That the defendant’s motion for 
summary judgment be, and the same is, 
hereby denied.” 


A ‘Commendatory Endeavor’ 


In his oral opinion, Judge Kirkland 
said that “the present postmaster has 
been most efficient,” and after referring 
to the substitution of truck delivery for 
tube-transportation of mail “about Man- 
hattan Island of New York,” the judge 
added: 


“His is to be regarded only as a com- 
mendatory endeavor, and the court in 
nowise indicates that an able adminis- 
trator is to be short circuited by any re- 
marks the court should make.” 


Judge Kirkland then reviewed briefly 
the placing of the first-class surface mail 
on planes between Washington and New 
York and between New York and Chi- 
cago, and to points in the southeast, 
adding: 

“This has been through experiment. 
It has also been done through authori- 
zation from the Civil Aeronautics Board 
and there has been an extension of that 
endeavor so that it has at least on the 
face of matters at least another year to 
go.” 


Rail and Air Service 


Judge Kirkland said that the west 
coast service was “of different character.” 
He said it was represented to the court 
that, while the diversion in the eastern 
areas had to do with feasibility of ex- 
pediting mail matter, “though it be first 
class,” as well as conserving space on 
“aircraft common carriers,” the argu- 
ment was advanced that the west coast 
experiment was “to test the feasibility 
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over a long mountainous terrain with in- 
tervening points of transfer, and it is to 
be noted that this experiment is going 
to cover approximately a thousand 
miles.” Judge Kirkland added: 

“This particular case is especially 
interesting because of the kaleidoscopic 
view which one gets from the four 
corners of the record. One sees the 
rapidly changing and modernization of 
American transportation; one sees the 
biting edges of competition as new forms 
of transportation come in, and it throws 
into relief that there are points in com- 
petition in which even the railroads be- 
cause of their peculiar make-up may 
enjoy an advantage over air transporta- 
tion.” 

He said further that he was “as- 
tounded” by the fact that the rail service 
under some conditions between New York 
and Washington was faster than travel 
by air, although the average speed of 
trains was 60 miles an hour, and the 
average aircraft speed 350 miles an hour, 
the distance being about 200 miles. That 
came about, he said, “because of the 
terminal conditions at either end.” 

“It has also been demonstrated that 
at times of great weather stress the rail- 
road has something of an advantage 
over the aircraft carrier,” he added. 


Experiments Under Grant of Funds 


In his findings of facts, Judge Kirk- 
land said that the Postmaster General 
sought to correct existing deficiencies in 
the postal transportation service, and 
had the approval of the Comptroller 
General to institute certain special 
transportation arrangements to use ex- 
cess air cargo space for the movement of 
first-class mail over selected routes. The 
judge said that the Comptroller General 
in his ruling was correct that “the gen- 
eral grant of funds to run, maintain and 
operate the Post Office Department do 
not negate against the experimental use 
of some of those funds in an effort to 
improve the efficiency and economy of 
the mail.” 

After reviewing the authorization by 
the Civil Aeronautics Board for explan- 
ing the mail on “a space available basis” 
and the setting of rates for the mail by 
the board, Judge Kirkland observed that 
the experiments in the east were to con- 
clude within a year and would expire on 
September 30, 1954. He added: 

“But as is not unusual in administra- 
tive endeavors, it has been extended an- 
other year although termed ‘experimen- 
tal.’ ” 

He noted that the extension was at 
the request of certain of the air lines 
and that, at that point, 69 railroads, in- 
cluding the five railroads involved in the 
west coast case, had been permitted to 
intervene before the board. The west 
coast experiment went into effect on 
November 22, 1954, between Seatile, 
Wash., and Portland and other Oregon 
points on the north and California 
points as far south as San Diego. 


“The court finds that in the esta>- 
lishment of this experiment it actua'ly 
covers the entire Pacific coast from te 
border of the Dominion of Canada ‘0 
the border of the Republic of Mexi, 
so it has the full sweep and cov:'s 
approximately a thousand miles,” s:-d 
Judge Kirkland. 


C.A.B. Ruling 
He added that the C.A.B. denied tie 
railroads the right to intervene befc-e 
it in temporary rate proceedings, bt 
allowed them “as a matter of discretion 
to intervene in the proceeding to esta0- 
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lish the final rates.” The judge said 
that the court stressed this because it 
would have a bearing later on the ques- 
tion of jurisdiction and venue. He said 
that the first-class mail carried in the 
experiment was handled by postal per- 
sonnel and transported to aircraft under 
conditions somewhat different from the 
actual transportation of air mail or “mail 
which bears for a better definition the 
air mail 6-cent stamp.” 

“Here is one point on which both 
sides of the trial table clash,” said 
Judge Kirkland. “It is argued on behalf 
of the plaintiff that the history and the 
statutes indicate that air mail implies 
mail carried through by aircraft, and 
it is argued on behalf of the defendant 
that what air mail means, reduced to 
its common and lowest denominator, is 
that it is a high-priority, high-speed 
type of mail service, that whether it is 
carried aloft or carried on the surface 
it constitutes a high priority.” 


Postage Issue 


The judge said the injunction and 
declaratory judgment were sought by the 
railroads on the grounds that defend- 
ant’s action was unlawful in view of 
39 U.S. Code 462(a) “which provides 
that the rate of postage on mailable 
matter transported by mail by air shall 
be 6 cents per ounce and that plaintiffs 
would be irreparably injured since they 
have transported all the first-class mail 
in the area of the Pacific slope of the 
continental limits of the United States.” 

After referring to denial of a prelimi- 
nary injunction by another judge of the 
D.C. district court, Judge Kirkland said: 

“Foremost among the findings of fact 
and conclusions of law lie the question 
of what is this type of mail which bears 
the 3-cent stamp as opposed to that 
which bears the 6-cent air mail stamp. 
In the Constitution itself the people, 
jealous of their rights, specifically gave 
Congress the right to establish ‘post of- 
fices and post roads.’ ” 


He said that the definition of post 
roads had been given a much broader 
view than that in the minds of “our 
founding fathers” and that “today it 
represents those arteries of transporta- 
tion which are adaptable to the use of 
transporting mails.” 


After saying that, on the subject of 
the powers conveyed to the Postmaster 
by a statute of 1872, it had been argued 
that the Postmaster had the right today 
to select whatever roads “in the sense of 
transportation arteries best service the 
purpose for which he has been placed 
in office,” Judge Kirkland added that, on 
the other hand, there was a strong show- 
ing that when situations had arisen 
‘where one would normally think the 
broad grant of power would carry with 
it the ancillary power to act in emer- 
gencies, the Postmaster General has 
gone back over the past 80 years to the 
Congress to get instruction, to get au- 
thority.” 

-“@ reviewed briefly the instances in 
W'\\ch this had happened and added that 
the executive and legislative branches 
recognized that Congress was the sole 
aroiter of what should be the powers of 
the Postmaster at such times. Yet, the 
jucze added, “it is somewhat the problem 
that we are faced with in this case.” 


‘The judge held that it was not “a 
tenable argument” to say that because 
the House and Senate knew what was 
being done, and the appropriations com- 
m ee required reports, this indicated 
notice.” He said that, “first of all, 


there is a standing rule in the Congress 
that one may not have legislation in 
an appropriations act and it is subject 
to the very striking attack of a point of 
order.” If, in broad legislation appropri- 
ating nearly a billion dollars, reference 
was made to the quarterly reports, Judge 
Kirkland declared, “it is merely a watch- 
dog procedure....” He ruled that the 
“mere notice” in quarterly reports, and 
an assertion in a Senate report of knowl- 
edge of the experiment, did not consti- 
tute ratification and would not preclude 
the railroads from seeking relief if they 
were entitled to it. 


He referred to a statute of April 15, 
1938, 52 Statutes 218-220, in which he 
said Congress gave the Postmaster power 
to include the autogyro in connection 
with the transportation of mail, with a 
limitation. The statute set up stand- 
ards, and provided a limitation of its 
life, and was later repealed, he said, 
adding that “that is the way our Con- 
gress generally works.” 


The Public Interest 


Judge Kirkland said that he felt that 
the public interest in the case went be- 
yond the economy and saving of time ac- 
cruing to the sender of a three-cent let- 
ter who received air mail service. He 
added: 


“In these modern days with modern 
transportation and with all the draw- 
backs that the poor old lumbering 
freight-car has, it is still the backbone of 
the American system of transportation. 
If one starts to cut off the tentacles of 
a great transportation system, then the 
strength that came through those tenta- 
cles will disappear and the main trunk 
and backbone will suddenly develop eco- 
nomic arthritis. It may be that the glam- 
our of the newer members in the trans- 
portation fieid with their greater speed 
may attract competition, as it should, but 
in times of stress and emergency the 
government of the United States and its 
people has always looked to the railroads. 


“In that broader sense I would doubt 
that the public interest would be para- 
mount where you are saving time or 
money, but this court is going to rule 
that the public interest is of such com- 
pass that it will have to be virtually a 
matter of congressional delimitations to 
spell out the public interest as against 
that clash of which is better for the 
country, transportation by rail or trans- 
portation by air. And it may come to a 
compromise and establish a new type. 


“The court stresses that because the 
court will now rule as a matter of law 
that the Postmaster General is acting 
beyond those limits of authority dele- 
gated to him by the Congress of the 
United States, which has from the peovle 
the sole directive to establish post offices 
and post roads.” 


Experiment Unlawful if ‘Prolonged’ 


As to jurisdiction and venue, Judge 
Kirkland ruled that his court had juris- 
diction under its common law powers, 
under its equity powers, and by virtue 
of the administrative procedure act. 

He then ruled that, as a matter of law, 
under the grant of money to operate the 
Post Office Department, the Postmaster 
General did have the right to experiment 
and that his actions in that sense were 
not unlawful. However, he added, “the 
court will rule that prolonged experi- 
ments which by the running of time 
demonstrate that the knowledge acquired 
by the experiment has been received and 
that it is a promulgation of an executive 
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attempt to usurp the power of the leg- 
islative function is unlawful.” He further 
ruled that as a matter of law the P.M.G. 
had a right to “make this experiment on 
the west coast, limited, as the court said, 
in that it shall not be unduly prolonged.” 


Irreparable Injury Not Shown 


“Since this action began in November, 
the only matters before the court are on 
affidavits, and they do not show at the 
moment an irreparab'e injury to the 
plaintiffs,” the judge declared. 


“Accordingly,” he added, “the court will 
grant judgment on the motion of the 
plaintiffs for summary judgment and 
rule that prolonged experimental dis- 
patch of first-class mail by air without 
Congressional sanction is not a power 
granted to the Postmaster General of 
the United States. On the other hand, 
for the failure at this point of the plain- 
tiffs to show irreparable injury the 
motion for permanent injunction will be 
denied.” 


The judge called on those involved to 
prepare suitable findings and an ap- 
propriate order. When this had been 
done, he issued his order of February 17. 





Court Fines Railroad on 
Explosives Rule Charges 


The Commission, by a memorandum, 
announced that it had been advised that 
on February 7, in Detroit, Mich., before 
the United States district court for the 
eastern district of Michigan, the New 
York Central Railroad Co. entered a plea 
of guilty to each count of a two-count 
information charging the carrier with 
violations of the Commission’s regula- 
tions for the transportation of explosives 
and other dangerous articles. 


“The court imposed a fine of $1,000 on 
each count, or a total of $2,000,” said the 
Commission in its memorandum. “The 
violations consisted of the switching of a 
car placarded ‘Explosives’ and not sepa- 
rating such car from the engine by at 
least one non-placarded car, and the 
transportation of a loaded tank car 
placarded ‘Dangerous’ next to the engine 
in a freight train, contrary to the regu- 
lations.” 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 


lations of motor carrier provisions of the 
interstate commerce act or of Commission 

— and regulations thereunder, appear 
elow. 





Delaware district, at Wilmington. 
Smith and Solomon Trucking Co., New 
Brunswick, N.J., was fined $800 Feb- 
ruary 4 following its plea of guilty to an 
information charging it with failing to 
equip motor vehicles with the required 
emergency equipment and with trans- 
porting prohibited combinations of dan- 
gerous articles in the same vehicle. The 
fine was required to be paid. 

* * * 


Indiana northern district, Fort Wayne 
division, at Fort Wayne. The Nass Cor- 
poration of Indiana, Portland, Ind., was 
fined $300 February 2, following its plea 
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of guilty to an information charging it 
with failing to require drivers to keep 
drivers’ logs; with failing to have doc- 
tors’ certificates of physical fitness for 
drivers and with failing to require driv- 
ers to make vehicle condition reports. 
The fine and costs were required to be 
paid. 
= * om 

New Jersey district, at Newark. Fogel 
Refrigerator Co., Inc., Philadelphia, Pa., 
was fined $100 February 4 following its 
plea of guilty to an information charg- 
ing it with transporting a non-flam- 
mable compressed gas without placarding 
the vehicle to denote the presence of 
dangerous cargo. The fine was required 
to be paid. 

* * * 

Idaho southern district, at Boise. Arne 
C. Friestad, Hailey, Ind., was fined $120 
February 1 following his plea of guilty to 
an information charging him with op- 
erating as a common carrier without 
authority from the Commission. The fine 
was paid. 

* * * 

New Jersey district, at Newark. Bil- 
kay’s Express Co., Newark, was fined $300 
February 4, following its plea of guilty 
to an information charging it with trans- 
porting a non-flammable compressed gas 
without placarding the vehicle to denote 
the presence of dangerous cargo. The 
fine was required to be paid. 


* > * 


Arizona district, at Phoenix. A perma- 
nent injunction was granted January 28 
enjoining and requiring Stepp Produce 
Co., a private carrier, of Phoenix, Ariz., 
when transporting property in interstate 
commerce, to comply with the rules and 
regulations of the Commission pertain- 
ing to the hours of service and qualifica- 
tions of drivers and to have its vehicles 
in compliance with the rules and regula- 
tions prescribed by the Commission con- 
cerning the condition and equipment of 
motor vehicles used in such transporta- 
tion. The complaint alleged that the 
defendant had in the past operated in 
violation of the Commission’s hours of 
service and safety regulations. 

* a * 

Indiana northern district, Fort Wayne 
division. Grester Dewey Miller, doing 
business as Miller Trucking Co., Gas 
City, Ind., was fined $950 February 2 fol- 
lowing his plea of guilty to an informa- 
tion charging him with operating with- 
out authority from the Commission, 
without having on file with the Com- 
mission rates or charges applicable to 
such transportation, with failing to have 
doctors’ certificates of physical fitness 
for certain drivers with failing to require 
drivers to make vehicle condition re- 
ports, and with failing to report a re- 
portable accident. The fine and cost were 
required to be paid. 

= * * 

New Jersey district, at Newark. On 
February 11, Interstate Truck Service, 
Inc., of Martins Ferry, O., was fined 
$1,000 following its plea of guilty to an 
information charging it with violations 
of the regulations governing transporta- 
tion of explosives and other dangerous 
articles. The fine was required to be 
paid. The defendant was charged with 
transporting flammable liquids and oxi- 
dizing materials without the vehicles 








used by it in such transportation having 
been placarded to show that they con- 
tained such dangerous articles. 


MISCELLANEOUS DECISIONS 
Regulation of Contract Carriers 


Cases Recently Decided by 

State and Federal Courts 
Digests taken from Reporters and Digests of 
National Reporter Systems published by, West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Supreme Court of Appeals of Virginia. 


Suit by common carrier to enjoin con- 
tract carrier from transporting property 
at a lower freight rate than common 
carrier was required to charge. From 
adverse decree of the Law and Equity 
Court of the City of Richmond, Thomas 
C. Fletcher, J., the common carrier ap- 
pealed. The Supreme Court of Appeals, 
Buchanan, J., held that where contract 
carrier, in violation of statute, was solic- 
iting and carrying commodities between 
certain cities at a lower rate than that 
fixed by State Corporation Commission 
for transportation of same commodities 
between same cities by common carrier, 
court of equity had jurisdiction to deter- 
mine respective rights of parties even 
though act of contract carrier was a 
violation of the criminal law. 

Reversed and remanded with direc- 
tions. 

Where contract carrier, in violation of 
statute, was soliciting and carrying com- 
modities between certain cities at a lower 
rate than that fixed by State Corporation 
Commission for transportation of same 
commodities between same cities by com- 
mon carrier, court of equity had juris- 
diction to determine respective rights 
of parties even though act of contract 
carrier was a violation of criminal law. 
Code 1950, Secs. 46-2, 46-18, 56-273(f), 
56-276, 56-289, 56-297. 

Courts of equity, having once acquired 
jurisdiction, do not lose it because juris- 
diction of same matters are given to law 
court, unless statute conferring such 
jurisdiction uses prohibitory or restric- 
tive words. (Overnite Transportation 
Company v. Woodfin, 85 S. E. 2d 217). 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
ublished by West 
Company, St. Paul, Minn. Copy- 
1947, by West Publishing Company. 


National Reporter System, 
Publishin 


right, 





United States District Court, S. D. New 
York. 


Libel in personam against foreign 
charterer doing business in New York for 
damages to shipment carried in charter’s 
vessel. Libelant filed amended libel for 
damages to another shipment carried in 
another vessel of charterer. Charterer 
moved to strike amendment on ground 
that charterer was not subject to suit in 
New York on cause of action alleged in 
amendment due to charterer’s having 
ceased to do business in New York be- 
tween filing of original and amended 
libels. The District Court, Dawson, J., 
held that libelant having offered no 
proof that it had ceased to do business 
in New York, it would be assumed that 
charterer was, at time of filing of 
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amendment, still subject to suit in New 
York on cause of action alleged in 
amendment. 

Motion denied. 

Shipper can join in his libel a cause 
of action against charterer for damages 
to shipment carried in charterer’s vessel 
and a cause of action against same char- 
terer for damages to another shipment 
carried in another vessel of charterer. 

Whether or not amendment of libel 
will be allowed rests in sound discretion 
of trial judge. Admiralty Rule 23, 28 
U.S.C.A. 

Admiralty rule permits amendments of 
libel seeking to remove technical obsta- 
cles in path of libelant so that parties 
may place their entire case before court. 
Admiralty Rule 23, 28 U.S.C.A. 

A “count” is a distinct statement of a 
separate cause of action. 

The admiralty rule permitting new 
counts to be filed: by amendment of libel 
contemplates that an amendment may 
plead a new and separate cause of action 
from that contained in original libel. 
Admiralty Rule 23, 28 U.S.C.A. 

If statute of limitations has run so 
that amendment of libel will in effect 
revive a new cause of action which would 
have been barred if commenced ab initio, 
or if amendment will give complaining 
party an advantage which he could not 
have had in his original suit, amend- 
ment of libel will be denied. Admiralty 
Rule 23, 28 U.S.C.A. 

Where foreign charterer sued in per- 
sonam in New York Federal District 
Court for damage to shipment, moved 
to strike amended libel for damage to 
another shipment carried in another 
vessel of charterer on ground that char- 
terer was not subject to suit in New York 
on cause of action alleged in amend- 
ment due to charterer’s having ceased 
to do business in New York between 
filing of original and amended libels 
but offered no proof that charterer had 
ceased to do business in New York, court 
would assume that charterer was still 
subject to suit in New York on cause of 
action alleged in amendment and would 
deny motion. Admiralty Rule 23, 28 
U.S.C.A.; General Corporation Law N.Y., 
Sec. 216, subd. 1, par. e. (General Motors 
Overseas OP. Div. v. The Lichtenstein, 
126 F. Supp. 395). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 

State and Federal Courts 
Digests taken from Reporters and Digests of 
National Reporter Systems published by Wes? 


Publishing Company, St. Paul, Minn. Copy 
right, 1947, by West Publishing Company. 





Supreme Court, Special Term, New York 

County, Part IX. 

Action for accounting of money re- 
ceived from sale of steel by purchaser 
of steel against pledgee of joint venturer 
in purchase, forwarder and warehouse- 
man. The Supreme Court, Steuer, /. 
held that where joint venturer in pur- 
chase of steel erased name of other joint 
venturer from copy of bill of lading, and 
inserted his own name, then transferred 
the bill to lender as security for loan, 
and steel was sold to pay debt after joint 
venture had been terminated, under Uni- 
form Bills of Lading Act, wrongful :n- 
sertion of name did not affect nezo- 
tiability of bill, and that failure of lender 
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to note difference in names between copy 
of bill and original bill was not negli- 
gence and did not prevent transfer of 
title to lender. 

Judgment given against coventurer. 
Complaint against others dismissed. 


Where joint venturer in purchase of 
shipment of steel erased name of co- 
venturer from copy of bill of lading for 
steel and inserted his own name, repre- 
sented himself to be sole owner of ship- 
ment, and transferred bill to lender as 
security for loan, lender who took bill 
without notice of fraud acquired title to 
steel. 


Negligence is always determined in 
reference to duty owed, and if there is 
no duty of care there can be no negligent 
failure to observe that duty. 


Where joint venturer in purchase of 
steel erased name of coventurer from 
copy of bill of lading for steel and in- 
serted his own name, and pledged bill 
as security for loan, representing him- 
self to be sole owner, failure of lender 
to take note of difference between name 
of person entitled to delivery in copy of 
bill presented by joint venturer and orig- 
inal bill was not negligence. 


Where joint venturer in purchase of 
steel erased name of coventurer from 
copy of bill of lading for steel, inserted 
his own name, and transferred bill to 
lender as security for loan, representing 
himself to be sole owner, and lender had 
no notice of such breach of duty by 
joint venturer, even if joint venturer 
had no right to pledge the entire ship- 
ment it could not prevent transfer of 
title to lender. 


Breach of duty is in the same classifi- 
cation as fraud in its effect or lack of 
effect on the validity of transfer of a 
bill of lading. 

Joint venturer in purchase of shipment 
of steel who erased name of coventurer 
from copy of bill of lading for steel, and 
inserted his own name, had power to 
pledge shipment of steel to innocent 
third persons who had no notice of fraud. 

Where one of two innocent parties 
must suffer from the acts of a wrong- 
doer, the one who made it possible for 
the wrongdoer to act must be charged. 

Act of coventurer in giving other joint 
venturer copy of bill of lading for steel 
was act which enabled fraud to be per- 
petrated where joint venturer erased 
name of coventurer from copy of bill 
of lading for steel and inserted his own 
name, and then transferred bill to lender 
as security for loan, so coventurer had 
to bear loss, and it was immaterial 
whether or not such act was careless. 


Where joint venturer in purchase of 
shipment of steel erased name of other 
joint venturer from copy of bill of lading 
for steel and inserted his own name, and 
then transferred bill of lading to lender 
as security for loan, that forwarder em- 
ployed by joint venturers to handle steel 
knew that innocent joint venturer had 
some connection with steel shipment, 
did not make forwarder’s handling of 
steel in sale by lender upon default of 
loan a conversion, as forwarder acted 
throughout as an agent and never had 
funds in its possession that equitably 
belonged to joint venturer. (Framen Steel 
Supply Co. v. Irving Trust Co., 136 N.Y. 
$.2d 333). 


TRANSPORTATION 
LEGISLATION 





Hearings Held on Sen. Gore's Five-Year 
Highway Construction Program Proposal 


Subcommittee on Public Roads Headed by Senator Gore Hears Present, 


Former Public Roads Commissioners. 


Officials Decline to Comment 


On President Eisenhower's 10-Year Plan Until It Reaches Congress. 


The present and former commis- 
sioners of public roads declined to 
comment on President Eisenhower’s 
“grand plan” for a 10-year highway 
construction program on the first 

ay of hearing, February 21, before 
the public roads subcommittee of the 
Senate committee on public works on 
S. 1048, a bill introduced by Senator 
Gore, chairman of the subcommittee 
(T.W., Feb. 19, p. 62). 


Also before the committee was 
S. 1072, a bill representing a revision 
of the public highway acts since the 
aci of July 11, 1916, prepared by the 
Bureau of Public Roads. 

Francis V. du Pont, former commis- 
Sloner of the Bureau of Public Roads, 
how a special consultant, “without com- 
pensation,” to Secretary of Commerce 


Weeks, and C. D. Curtiss, who succeeded 
Mr. du Pont as head of the B.P.R., said 
they preferred not to comment on the 
President’s plan as embodied in the re- 
port of the Clay committee because it 
had not at that time been translated 
into legislation. 

President Eisenhower set a message to 
Congress, and a bill, S. 1160, was intro- 
duced by Senator Martin, of Pennsyl- 
vania, for himself and for Senator 
Chavez, of New Mexico, chairman of the 
Senate public works committee and 
Senator Case, of New Jersey, the day 
after the appearance of Messrs. du Pont 
and Curtiss before the subcommittee. 
The President sent the Clay report with 
his message. The bill embodied the 
recommendations of the report (see else- 
where in this issue). 

Mr. du Pont was asked by Senator 
Neuberger, of Oregon, for his views on 
the proposal in the Clay report to re- 
imburse states for toll roads built with 
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state funds. Senator Neuberger said that 
the governor of his state had made in- 
quiry about that portion of the report. 
Mr. du Pont said that the idea had been 
opposed and that it was controversial. 
He said he would comment on any part 
of the report at the opportune time, by 
which, he said, he meant a time when 
the report had been “reduced to legisla- 
tion.” 


Hearing on Gore Bill 


At the opening of the hearing Senator 
Case wanted to know why a report which 
the Secretary of Commerce was required 
to furnish to Congress under the 1954 
federal-aid highway act by February 1 
had not been received. Senator Gore 
read a letter from Secretary Weeks ex- 
plaining that the demands of the Presi- 
dent’s Committee on a National High- 
way Program (the Clay committee) and 
of the Governor’s Conference had slowed 
down work on the report to be made 
under the 1954 road act. It was also 
explained by Mr. du Pont that illness of 
the member of the Department. of Com- 
merce staff who was responsible for the 
preparation of the: report had delayed 
its completion. 

Secretary Weeks reported in his letter 
that the Vice President and the Speaker 
of the House had been asked to grant an 
extension of 60 days for the submission 
of the reports. He added that the House 
committee on public works had granted 
the extension. Members of the Gore sub- 
committee asked why the letter had not 
been called to their attention before 
February 1 and were told by the subcom- 
mittee clerk that it had not been re- 
ceived until about February 2. Senator 
Gore said that as far as he knew, no ac- 
tion on the request for an extension of 
time had been taken by the Senate or the 
parent Senate committee. 

Senator Case observed that the report 
was to have reviewed all phases of high- 
way financing, including the costs of 
building the several sytems of highways 
in the various states, the progress and 
feasibility of toll roads, and the possible 
effect of such roads on the federal-aid 
highway programs. 


Consultant Testifies 


Mr. du Pont reviewed the steps leading 
up to the preparation of the report of the 
Clay committee, which he said found that 
a major portion of highway facilities 
was seriously deficient. He said that “we 
have 58 million motor vehicles now and 
these are expected to increase to 81 mil- 
lion by 1965, an increase of 40 per cent.” 
He also asserted that “miles of travel 
generated by these vehicles reached the 
astronomical total of 557 billion in 1954 
and are predicted to reach 814 billion by 
1965.” 

Mr. du Pont also said that the Council 
of State Governments had reported to 
the President that “an adequate highway 
system is vital to the continued expan- 
sion of the economy.” Aside from eco- 
nomic considerations, he said, President 
Eisenhower had called attention to the 
annual highway death toll “comparable 
to the casualties of a bloody war, beyond 
calculation in dollar terms.” The wit- 
ness said that the “paramount factor” of 
highway safety could not be disregarded. 

Answering questions by Senator Thur- 
mond, of South Carolina, Mr. du Pont 
agreed that an adequate highway system 
was essential to the country. He also ex- 
pressed the view that highways were the 
respective responsibilities of the federal 
government and the states, and said that 
under the Clay report, the federal gov- 
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ernment would carry 30 per cent of the 
cost. At this point, Mr. du Pont said 
that, in addition to not wanting to make 
a statement about the President’s plan, 
he did not care to evaluate any of the 
bills before either House of Congress. 
That, he said, was the responsibility of 
the committees. 


New Jersey Turnpike 

Senator Martin commented that dur- 
ing the war, when he was moving troops 
over a distance of 1,600 miles, “it was 
amazing the number of bridges that had 
to be strengthened, some replaced,” and 
that “bad curves” had to be “taken out.” 
The movement, he said, was not of heavy 
material, but “just ordinary trucks.” 

He asserted that unless the New 
Jersey Turnpike had been constructed 
there would have been stagnation of 
traffic in that area. In two and one-half 
years in which this turnpike had carried 
the interstate traffic the parallel US. 
highway 1 had had in increase of 5 per 
cent in traffic carried, thus indicating a 
return to “normal use” of U.S. highway 
1, he said. 


B.P.R. Commissioner Testifies 


Mr. Curtiss had no prepared state- 
ment. He said that the 1948 federa!-aid 
highway act had authorized $450 million 
for each of two fiscal years; that the 
1950 act had increased that amount to 
$500 million, the 1952 act to $575 million 
for each of two fiscal years and that $25 
million had been authorized specifically 
for projects on the interstate system. 
That system, he said, had not been men- 
tioned in the two earlier acts. 

Mr. Curtiss said that the 1954 act had 
increased the authorization to $875 mil- 
lion for fiscal years 1956 and 1957 and 
that of that amount $175 million was 
specifically authorized for the interstate 
svstem. ‘The interstate system was de- 
fined in the Clay report as a 40.000-mile 
national system of highways linking the 
states. on which additional funds would 
be svent in the 10-vear period covered 
by the President’s plan. 

The pvblic roads commissioner said 
that the Gore bill, S. 1048, would increase 
the total avthorization for 1956 and 1°57 
to $1.6 billion. of which $500 million 
would be for the interstate svstem. He 
placed in the record a tabulation of the 
avvortionment of the proposed funds to 
the states under S. 1048. 

He asserted that the Gore bill would 
spread the completion of the interstate 
system to adequate standards over a 
longer perind than the 10 years sug- 
gestel by the President. Senator Gore 
observed that it would approximately 
doub'e the present highway spending for 
the next five years. 

Asked if there would be adequate ma- 
terial and eovipment to carry out the 
Gore proposals, Mr. Curtiss said that 
studies made bv the American Road 
Builders Association indicated there 
would be adequate facilities and mate- 
ria's by the end of the first year. 


Federal-State Contributions 

Senator Gore wanted to know if his 
proposal, under which the federal gov- 
ernment would furnish two-thirds of the 
funds and the states one-third, would be 
better than the “60/40 basis” now in 
effect. Mr. Curtiss said that the states 
for years had wanted the ratio to be 75 
per cent federal funds against 25 per 





cent state funds. He told Senator Gore 
he did not think that the Bureau of 
Public Roads would object to the “two- 
for-one” basis. 


When Senator Gore asked if the fed- 
eral government would have to share in 
the maintenance of the improved in- 
terstate roads, Mr. Curtiss said that 
there would be an increase in mainte- 
nance costs of the improved highway 
system, but that added gasoline con- 
sumption would bring added tax money 
to the states to take care of mainte- 
nance. 


Mr. Curtiss agreed with Senator Gore 
that the “traditional formula” of allo- 
cating funds between secondary, urban 
and primary roads, which the senator 
said was adhered to in his bill, was 
sound and should be continued. 

The senator then wanted to know if 
the increase provided for secondary roads 
was needed. Mr. Curtiss replied that the 
need was so great in all the states for 
all categories of highways that he did 
not think he could say that “any increase 
in any amount” was not needed. He 
added that “some one has to decide how 
much we can afford.” 


In connection with certain exhibits 
which he offered, showing balances avail- 
able for programming and planning, and 
costs, Mr. Curtiss asserted that the index 
of road costs for 1954 was 211.1, a re- 
duction from the 1953 index of 223.7. 
He said that the $1.2 billion of “work put 
in place” in 1954 would, at 1940 costs, 
have reouired the expenditure of about 
$575 million. 

The witness also offered a historical 
review of the national system of inter- 
state highways which he said was re- 
quired by the 1938 act. As he completed 
his testimony, Mr. Curtiss, answering a 
question asked by Senator Gore, said 
the $500 million for the interstate sys- 
tem, provided in the Gore bill, might not 
be enough. 





Shipping Groups Protest 


Canal Cost Policies 


The Pacific American Steamship Asso- 
ciation, San Francisco, Calif., has pro- 
tested increased payments to Panama 
contained in a treaty with that country, 
and has joined in a general request of 
the American merchant marine industry 
that Panama Canal tolls meet only. the 
operating costs of the canal itself. 

In a telegram to Senator George, of 
Georgia, chairman of the Senate foreign 
relations committee, the P.A.S.A. said 
that an increase of $1.5 million in the 
annual “annuity” paid by the Panama 
Canal Co., and charged to tolls for the 
right of the United States to occupy the 
Canal Zone, an increase in salaries of 
Panamanian citizens working for the 
canal, and an agreement to permit the 
Republic of Panama to collect income 
tax from its citizens who work for the 
canal but live in the Canal Zone, 
were “concessions” made by the US. to 
Panama. 

It said that tolls would absorb most of 
the increased salaries and the income 
tax cost. The only concession made to 
the United States, it said, was the use of 
Panama land for military training pur- 
poses. Therefore, it said, “tolls are being 
asked to absorb costs arising to some 
degree out of concessions to the military 
alone.” 

The P.A.S.A. also announced that it 
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had joined the Association of American 
Shipowners of New York and the Ameri- 
can Merchant Marine Institute of New 
York, in the request to the Comptroller 
General of the United States that toll: 
produce the operating cost only of “thé 
ditch, the locks, and whatever other 
facilities can properly be called a part of 
the transiting activity.” 


Other organizations which the P.A:S.A. 
said had taken a stand in the matter of 
canal costs were the North Atlantic 
Ports Association Panama Canal com- 
mittee, the San Francisco Junior Cham- 
ber of Commerce, the Board of State 
Harbor Commissioners of the Port of 
San Francisco, the Propeller Club of 
San Francisco, and the Propeller Club 
of San Diego. It said these organiza- 
tions had called for “corrective legisla- 
tion” concerning fiscal and financial 
policies of the Panama Canal Co. 





House Marine Committee 
Given Ship Operating 
Subsidy Comparisons 


The House committee on merchant 
marine and fisheries was presented 
February 17 with a review of the 
amounts paid by the government to 
American-flag shipping lines as op- 
erating-differential subsidies to en- 
able them to compste with foreign 
lines having lower costs of operation 
in the pre-war and post-war periods. 


The witness was Hyman Hochfeld, 
chief of the office of government aid of 
the Maritime Administration. He re- 
viewed the applications for construction 
subsidies pending before the MA., and 
was then questioned as to operating sub- 
sidies. 


Representative Zelenko, of New York, 
a member of the committee, asked how 
the amounts of subsidies were deter- 
mined. Mr. Hochfeld said that operating 
“subsidizable items” were wages of offi- 
cers and crews; subsistence of officers 
and crews; stores and supplies and ex- 
pendable equipment, and the cost of 
ship insurance. 

Mr. Hochfeld said that 16 companies 
were receiving operating - differential 
subsidies and that the differential on 
wages had been running from 75 to 79 
per cent of the total cost. That meant, 
he said that 75 to 79 cents of every dol- 
lar of wages paid by American opera- 
tors were paid by the government. 


In 1953, Mr. Hochfeld said, the esti- 
mated subsidy accrual before recapture 
was $97.9 million. He said that the do- 
mestic costs for subsidized items was 
$185 million. Wages for the 16 companies 
receiving subsidies for 1953 amounted to 
$122.8 million and the subsidy accrual to 
$85.9 million, he said—or a little less 
than 75 per cent. 

Mr. Hochfeld said that wages rep’e- 
sented 87.7 per cent of total accruz!is, 
subsistence, 2.61. per. cent, maintenance 
and repairs, 4.48 per cent, supplies and 
stores and expandable eauipment, 1.3 
per cent, and insurance 4.14 per cent. 


Subsidy Need 
Mr. Zelenko wanted to know if eny 
effort had been made to find out whet! er 
or not a company could make pro its 
without a subsidy. He rephrased is 
question to ask whether or not a co- 
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pany could make money “using Ameri- 
can labor, without subsidy.” 


Mr. Hochfeld replied: 


“If you eliminate the subsidy there 
would be no profits, and as a matter 
of fact, practically all of the companies 
would be in a loss position. Those that 
might be in a profit position certainly 
would not make sufficient profits to 
justify the investment in property.” 

In answer to a question by counsel 
for the committee, Mr. Hochfeld said 
that the subsidy statute was not in- 
tended to guarantee a profit to the 
shipping lines, but was intended to off- 
set foreign costs of operation. 

Asked about a specific ship, Mr. Hoch- 
feld cited the “United States.” He said 
its gross revenue in 1953 was $18.4 mil- 
lion and gross subsidy $5.7 million. He 
said that “net profit before taxes” was 
$2.4 million. If a subsidy had not been 
paid, Mr. Hochfeld said, the shiv, in- 
stead of making $24 million would have 
lost $3.2 million. He said it was indicated 
that the subsidy on that ship was in the 
“ratio of one to three of its revenue.” 


Asked for figures for an older pas- 
senger shiv, the “America,” Mr. Hoch- 
feld said its revenue in 1953 was $7.6 
million, and the subsidy accrued $3.4 
million, with a loss of $69,000. He said 
that the subsidy accrual relationship was 
“one to two.” Were it not for the subsidy, 
Mr. Hochfeld said. the ship would have 
lost about $3.5 million. 


Cargo Subsidies 


Asked then for a cargo ship example, 
Mr. Hochfeld cited the United States 
Line’s entire Liverpool operation in 1953 
as having gross revenues of $11.700,000 
and profit before taxes of $2,137,000. Sub- 
sidy accruals, he said, amounted to 
$2,121,000, or in the ratio of about one 
to five of the revenues. Were it not for 
subsidy, he said, there would have been 
no profit for that year. 


Salary Question 


Representative Bonner, of North Caro- 
lina, chairman of the committee, asked 
if there was a check on the salaries paid 
officials of subsidized lines. Mr. Hochfeld 
replied that salaries in excess of $25,000 
a year must be paid from funds which 
would otherwise be available for divi- 
dends. He added that the entire financial 
operation, organization, personnel and 
affiliations with other companies were 
studied before a subsidy was granted any 
line. Answering a question asked by the 
committee’s counsel, Mr. Hochfeld said 
he did not know of any ship in the 
American service which could operate 
without a subsidy and make money. 


‘Recapture’ Figures 


He defined recapture as the taking by 
he government of profits calculated as 
‘ore than one-half of the profits in 
cess of 10 per cent of the capital nec- 
arily employed in the business. 
estions by the committee’s counsel 
veloped that the capital “necessarily 
ployed” amounted to something con- 
ioerably less than the net worth of the 
npany.” 

“he witness also said that prior to Jan- 
y 1, 1943, subsidy accruals amounted 
343 million and that recapture was .es- 
iated at $30 million. After the war, 
1m 1947 onward, he said, subsidy ac- 
ual was estimated at $482,576,000 for 
2 eight years through 1954, while esti- 
‘ated recapture was $96,435,000. The 
erage prewar recapture, he said, was 
$ million a year, with 12 companies re- 
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ceiving subsidies, and that after the war 
it was $48 million a year, with 16 com- 
panies receiving subsidies. He said fur- 
ther that for the years 1938, 1939 and 
1940 the cost differential had averaged 
40 to 50 per cent, while it now averaged 
75 per cent. 

In the course of the discussion of na- 
tional defense features of ship, Chairman 
Bonner suggested that the Defense De- 
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partment should be required to pay for 
such items and that legislation to that 
effect should be drawn. The chairman 
commented that it was “human nature” 
to be more liberal with the money be- 
longing to someone else. 





Controversial Highway Financing Ideas 
Contained in Senate and House Bills 


Three Measures Which Follow Generally Recommendations of Clay 
Committee on Financing 10-Year Road Building Program Offered. 
Other Bills Would Amend Interstate Commerce, Aeronautics Acts. 


Highway bills were prominent 
among those introduced the week 
of February 21 in the Senate and 
House. 


Senator Martin, of Pennsylvania, for 
himself and for Senators Chavez, of New 
Mexico, and Case, of South Dakota, in- 
troduced S. 1160 in the Senate; Repre- 
sentative Dondero, of Michigan, intro- 
duced H.R. 4261, and Representative 
Buckley, of New York, introduced H.R. 
4260 in the House. The three bills were 
identical and embodied generally the 
plan for financing new and improved 
highways as advanced in the report of 
the President’s Advisory Committee on a 
National Highway Program (T.W., Jan. 
15, p. 37). The committee is generally 
known as the Clay committee, because 
it was headed by Lucius D. Clay. 

Included in the bills are provisions 
which have aroused criticism among the 
members of Congress, i.e., the issuance 
of bonds to finance the increased federal 
contribution to the highway construction 
program, and the granting of credit to 
states for toll roads which the states 
have financed. 


Objective of Highway Bills 


After declaring that it was in the na- 
tional interest to foster and accelerate 
the development of highways essential 
for the expansion of the country’s econ- 
omy and the changing concepts of the 
military and civil defense of the United 
States, through the cooperation of the 
federal and state governments and local 
divisions of the state governments, and 
that the most important portion of the 
highways were, or should be, located on 
the national system of interstate high- 
ways, each bill contained the following 
statement of its objective: 

“Accordingly, it is the objective of this 
act to complete the construction of the 
national system of interstate highways 
within the next ten years up to such 
standards as will produce safe high- 
ways adequate to handle traffic needs for 
at least the next twenty years. The ob- 
jective will be reached only by means 
of a program which will presently assure 
the financing of the system as a whole, 
and provide for prompt acquisition of 
necessary rights-of-way. It is hereby 
declared to be the policy of Congress to 
continue or to impose such taxes as may 
be necessary to meet this objective.” 


The national system of interstate 
highways was designated by Congress in 


1944 as a network of roads not to exceed 
40,000 miles, linking state capitals and 
important industrial and population cen- 
ters. 


Federal Highway Corporation 

The proposed bills would create a Fed- 
eral Highway Corporation which would 
consist of a five-man board of directors, 
three to be public members appointed by 
the President, by and with the advice 
and consent of the Senate, without re- 
gard to political party affiliation. The 
President would also designate a full- 
time chairman of the board from one of 
the public members. The other two 
members of the board would be the Sec- 
retary of Commerce and the Secretary 
of the Treasury, or their representatives. 
The chairman would receive $17,500 a 
year and the public members other than 
the chairman would receive no compen- 
sation but could receive a per diem of 
$100 in lieu of subsistence, plus transpor- 
tation expenses. 


The corporation would have the duty 
of .receiving and borrowing funds, to 
make available to the Secretary of Com- 
merce the sums necessary to make pay- 
ments or advances to the states of the 
federal share of the cost of projects on 
the interstate system, and to perform 
such other duties as might be necessary 
to exercising its powers. 


The corporation would be authorized 
to issue, on approval of the Secretary of 
the Treasury, “obligations in an amount 
not to exceed $21,000,000,000,” with ma- 
turities not to exceed 30 years, redeem- 
able at the option of the corporation 
before maturity. Certain limits were 
placed on the amount to be outstanding. 

Fiscal Provisions 

The bills would appropriate for pay- 
ment by the Secretary of the Treasury 
to the corporation for the fiscal year 
1957, and for each year thereafter in 
which there were outstanding unmatured 
obligations of the corporation amounts 
equal to the revenue in excess of $622,- 
500,000 collected in each fiscal year from - 
taxes on gasoline and special fuels, in- 
cluding penalties. The Secretary of the 
Treasury would also be authorized to is- 
sue in any one year the amount neces- 
sary above revenues of the corporation 
to provide for debt service of the corpo- 
ration in that year, but not to exceed 
$5,000,000,000 outstanding at any one 
time. 


The corporation would be empowered 
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to buy its obligations in the open market 
at any time at any price. 

The bills also call for amendments to 
the federal-aid highway act of 1954 to 
add $175,000,000 to the amount appro- 
priated for the interstate highway sys- 
tem for the fiscal year ending June 30, 
1956, and to reduce the authorization 
for projects on the federal-aid primary 
system in urban areas and for projects 
on approved extensions of the federal- 
aid secondary systems within urban areas 
from $175,000,000 to $75,000,000 for the 
fiscal year ending June 30, 1957. 

Under “expenditure authorization,” 
each bill carries the following language: 

“The Secretary (of Commerce) is here- 
by authorized to make payments in an 
amount not to exceed $25,000,000,000 or 
such lesser sum as estimated by the cor- 
poration on the basis of prospective rev- 
enues to be the maximum amount avail- 
able for the purposes of this act.” 

Methods of allocation of funds, sched- 
uling of construction and state partici- 
pation are set up in each of the bills. 

Each bill also provides credits for 
existing toll roads located on the inter- 
state system determined in accordance 
with formulas set up in the bills, which 
also provide for credits for toll highways 
completed subsequent to December 31, 
1955. States receiving such credits may, 
under the bills, use the credit for con- 
structing projects on the federal-aid pri- 
mary system, subject to certain condi- 
tions. 


Other Senate Bills 


Other bills introduced in the Senate 
were S. 1109, by Senator Bricker, of Ohio, 
to amend section 401(e) of the civil aero- 
nautics act of 1938 to provide permanent 
certification of local airlines and S. 1152, 
introduced by Senator Watkins, of Utah, 
for himself and others, to provide for 
seizure and forfeiture of any vessel or 
vehicle used to transport any alien 
known by the owner to have entered 
the United States illegally. 

S. 1119, with amendments to be pro- 
posed, was introduced by Senator Mag- 
nuson, of Washington. A _ statement 
issued by his office when he introduced 
the bill, read as follows: 

“The President would be relieved of 
the task of reviewing decisions of the 
Civil Aeronautics Board, except in cases 
involving national defense and foreign 
policy under terms of an omnibus bill 
amending the civil aeronautics act intro- 
duced in the Senate today by Chairman 
Magnuson of the interstate and foreign 
commerce committee. 


“Magnuson said in a statement that he 
had reviewed the legislative history of the 
act and had come to the conclusion that 
it was the intention of Congress in adopt- 
ing the provision calling for a Presiden- 
tial review of the board’s decisions to 
limit the requirement for presidential 
approval to matters of national defense 
and foreign policy. He said that because 
of the broad grant of authority in section 
801 of the act it has been construed as 
including approval of economic determi- 
nations which already had been passed 
upon by the C.A.B. 


‘Duality of Procedure’ 


“*This duality of procedure places an 
undue burden on an already overbur- 
dened President and tends to work a 
hardship on applicants,’ Magnuson said. 





‘For example, in a case where the five- 
member board approved an application, 
presidential advisors have construed the 
present law to require the President to 
consider the entire matter again. Cer- 
tainly the record shows it was not the 
intent of Congress at the time the orig- 
inal act was passed to saddle the Pres- 
ident with the task of reviewing in 
detail the work of economic experts who 
are exercising quasi-legislative duties del- 
egated to them by Congress. I heartily 
agree that in matters of national defense 
and foreign policy the President ,under 
our system of government, has a duty 
to consider the grant of certificates and 
permits to operate to foreign countries. 
My bill would retain this authority.’ 

“The senator said that many of the 
amendments proposed by him are tech- 
nical and all of them are needed to 
modernize the act and meet 1955 avia- 
tion and defense requirements. He said 
the law enacted in 1938 was an outstand- 
ing land-mark of new deal legislation 
which has given the nation a strong, 
privately owned air transportation sys- 
tem which has proven helpful to the 
country’s economy and to national de- 
fense. He added the bill does not change 
the principle of regulated competition 
in commercial air transportation and 
retains the present system of govern- 
ment organization in the field. 


“Magnuson said the amendments were 
designed to provide a more realistic sys- 
tem of government aid to the airline 
industry, that it provides separate deter- 
mination and payment of airmail com- 
pensation from direct subsidy and in 
doing so follows the provisions of S. 436 
as passed by the Senate in the 83rd Con- 
gress which was sponsored by former 
Senator Edwin C. Johnson. 


Non-Scheduled Carriers 


“Magnuson said that one of the im- 
portant questions the committee should 
look into is the need for legislation to 
deal with the large irregular or non- 
scheduled air carriers. He said that to 
focus attention on the subject he was 
covering it partly in a staff recommended 
provision of his omnibus bill and partly 
in a separate amendment to this bill. 
The amendment would grant discretion- 
ary authority to the C.A.B. to establish 
a class of carriers known as ‘supplemen- 
tal air service carriers’ and would au- 
thorize the board to issue certificates of 
public convenience and necessity to such 
carriers with conditions in the certifi- 
cates to define the type and extent of 
supplemental service authorized. Under 
the present law the board is not author- 
ized to regulate the schedules or equip- 
ment the carrier may use to perform 
the service authorized in its certificate. 

“Magnuson said that if his proposals 
become law it no longer will be neces- 
sary to obtain presidential approval or 
a certificate or permit for air carrier 
operations to territories or possessions.” 


While Senator Magnuson made no 
reference to it, his bill dealt with a situ- 
ation under existing law which brought 
a storm of protests when President 
Eisenhower overruled a decision of the 
Civil Aeronautics Board concerning 
trans-Pacific air service, which had the 
effect of denying continued rights to 
Northwest Airlines. Later, on informa- 
tion furnished by the C.A.P. chairman, 
the President altered his decision (T.W., 
Feb. 12, p. 23). 


Bills introduced in the House, other 
than those aforementioned dealing with 
highway construction, included H.R. 4062, 
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by Representative Doyle, of California. 
and H.R. 4122, by Representative Fogarty, 
of Rhode Island, to increase the national 
minimum wage to $1.25 an hour; H.R. 
4110, introduced by Representative Vanik, 
of Ohio, to authorize a 27-foot depth in 
connecting Great Lakes channels above 
Lake Erie; H.R. 4118, introduced by Rep- 
resentative Bonner, of North Carolina, 
to amend section 606(5) of the merchant 
marine act, 1936, relating to the com- 
putation of the 10-year recapture period 
in which the government takes one-half 
of the profits of a subsidized ship line 
above 10 per cent, and H.R. 4120, in- 
troduced by Representative Burnside, of 
West Virginia, to establish a quota limi- 
tation on imports of foreign residual 
fuel oil. 

Representative O’Hara, of Minnesota, 
introduced H.R. 4097, a bill to amend the 
interstate commerce act “with respect 
to the issuance of certificates of public 
convenience and necessity, and relating 
to railway property.” 

The O’Hara bill would amend section 
1(18) of the act to shift to the United 
States or the governmental department 
or agency, which would appropriate any 
portion of a line of railroad in connec- 
tion with the construction of any dam, 
flood control, irrigation, navigation, 
power, or other public project, the bur- 
den of showing that the project is in the 
public interest. The duties and powers of 
the Commission in such instances are 
also set forth in the bill. 





Hearing on Certification 
Of Local Airlines Opens 


The subcommittee on aviation of the 
Senate committee on interstate and for- 
eign commerce began hearings February 
21 on S. 651, a bill to permit permanent 
certification of “feeder” or local airlines, 
which now operate under certificates re- 
newable from time to time. 

The subcommittee is headed by Sena- 
tor Monroney, of Oklahoma. 

Scheduled for appearance before the 
subcommittee were officials of the local 
airlines, and users of their services, to 
be followed by the members of the Civil 
Aeronautics Board. 

Officials of the airlines who testified in 
favor of the bill were: Keith Kahle, 
president, Central Airlines, Inc.; C. A. 
Myhre, president, Frontier Airlines; Dr. 
Robert B. Stewart, chairman of the 
board and president, Lake Central Air- 
lines; Paul J. Rodgers, executive assist- 
ant to the president, Ozark Air Lines, 
Inc.; Edmond Converse, president, Bo- 
nanza Air Lines, Inc.; Nick Bez, presi- 
dent, West Coast Airlines, Inc. 

Also John H. Connelly, president, 
Southwest Airways Co.; W. C. Burt, 
counsel for Bonanza Airlines, Inc.; 
Robert L. Cummings, Jr., president, New 
York Airways, Inc.; C. M. Belinn, presi- 
dent, Los Angeles Airways, Inc.; H. B. 
Johnston, president, Aircoach Transpor- 
tation Association, Inc., and John F. 
Floberg, chairman and Washington 
counsel, Conference of Local Airlines. 

Among users of the local airlines ap- 
pearing in favor of the legislation were 
Paul Taber, for the Cooperative G.LF. 
Exchange Cooperative, Ithaca, N.Y.; 
Richard P. Axten, Alexander Smith, Inc.; 
Max H. Miller, United Cement Co. 
Wichita, Kan. and Fred Boston, of 
Enid, Okla. 


Also scheduled to appear were Clarence 
N. Sayen, president, Air Line Pilots As- 
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sociation, and Crocker Snow, director, 
Massachusetts Aeronautics Commission 
for the National Association of State 
Aviation Officials. 

In addition to the members of the 
C.A.B., Walter Williams, Under Secre- 
tary of Commerce, was also scheduled to 
appear. 





Priest Names Subcommittee 
Chairmen, Outlines Duties 


Representative Priest, of ‘Tennessee, 
chairman of the House interstate and 
foreign commerce committee, on Febru- 
ary 18 appointed subcommittees “to ex- 
pedite the large volume of legislation” 
pending before that committee. 

He said he reserved the right to decide 
what bills should be heard by the entire 
committee and also the right to estab- 
lish special subcommittees as the legis- 
lative program developed. He announced 
that he and Representative Wolverton, of 
New Jersey, ranking minority member, 
would be ex-officio members of all sub- 
committees. 

Representative Priest said that Repre- 
sentative Harris, of Arkansas, would be 
chairman of the subcommittee on trans- 
portation and communications, to be 
composed of six Democrats and five Re- 
publicans. That subcommittee, he said, 
would handle legislation on interstate 
and foreign transportation, inland water- 
ways, civil aeronautics, federal power, 
petroleum and natural gas, interstate and 
foreign communications and railroad re- 
tirement and unemployment insurance. 

Mr. Priest also announced that Repre- 
sentative Klein, of New York would head 
a subcommittee on commerce and fi- 
nance, made up of five Democrats and 
four Republicans. Among other things, 
he said the committee would handle in- 
terstate and foreign commerce generally. 





M.A. Legislative Proposals 
Made Public by Rep. Bonner 


Representative Bonner, of North Caro- 
lina, chairman of the House merchant 
Marine and fisheries committee, made 
public on February 22 a legislative pro- 
gram being prepared for presentation 
to the Bureau of the Budget and to Con- 
gress by the Maritime Administration. 

The measures which he said would 
soon be presented to the Budget Bureau 
included an extension of the war risk 
insurance period; reactivation of the 
Ship construction reserve fund on a tax- 
deferred basis; amendment of the 1936 
Shipping law to permit trade-in of dry 
Cargo vessels on the same basis as tank- 
ers; authorization for tests of recon- 
structed Liberty ships and other vessels; 
authorization for experiments with cargo 
handling equipment at ports and on 
Ships; rehabilitation of the construction 
revolving fund; authorization for the 
Sale of government-held ship mortgages, 
anc. authorization to terminate present 
Operating differential subsidy contracts 
and to enter into new contracts with 
Continuation of the recapture period as 
in the original contracts. 

Gther measures which Representative 
Bonner said were being considered as 
possible legislative proposals by the M.A. 
included clarification of the 1936 mer- 
chant marine act as to ship valuation 
uncer certain conditions as to the mean- 
ing of “Atlantic coast” and “intercoastal” 


in the act, and as to determination of 
construction subsidies as well as to permit 
M.A. to be a self-insurer as well as an 
underwriter, and as to hearing require- 
ments in connection with extension of 
subsidized operations; also amendment 
of that act relating to the investment of 
monies deposited in the capital and spe- 
cial reserve funds by subsidized operators 
and to permit transfer of restrictions in 
sections 503 and 802 of the 1936 act from 
one vessel to another where vessels are 
of comparable value. 





Data on European Shipyards 


Gathered by Two Senators 


At the request of Senator Bricker, of 
Ohio, there was included in the appen- 
dix to the Congressional Record for Feb- 
ruary 18 a letter addressed to the senator 
last December (when Senator Bricker 
was chairman of the Senate committee 
on interstate and foreign commerce) by 
Senator Butler, of Maryland who, with 
Senator Purtell, of Connecticut visited 
European shipyards as a subcommittee 
of the commerce committee. The letter 
was a report on the efforts of the sub- 
committee to obtain data on foreign 
shipbuilding costs. 

Senator Butler said that, while the 
subcommittee had not turned up com- 
plete answers to questions involved in 
the determination of construction dif- 
ferential subsidies, some of the material 
it had gathered had not before been 
made available to the United States 
government. 

Those statistics were in enclosures 
which were not reproduced with the let- 
ter. Senator Butler requested that, as 
much of the material was supplied with 
the understanding that it would not be 
used in any way which might embarrass 
the supplier, “those who are permitted to 
use it do so discreetly.” He indicated he 
would make the data available to the 
maritime administrator, the Comptroller 
General and the House and Senate ap- 
propriations committees. 





Conflicting Excise Tax 


Views Reach House Group 


The Chamber of Commerce of the 
United States has “reluctantly” asked 
the House ways and means committee 
that “the present high Korean excise 
and corporate income tax rates” be con- 
tinued for another 12 months, while the 
Automobile Manufacturers Association 
has asked the committee to repeal what 
it calls the “inequitable automotive ex- 
cise taxes.” 


The rates were scheduled for reduction 
on April 1. Present rates of 10 per cent 
of wholesale value on passenger cars, 
and eight per cent on trucks, parts and 
accessories would, if the reduction took 
effect, become seven and five per cent, 
respectively. 


A spokesman for the U.S. Chamber of 
Commerce said that a reduction in gaso- 
line taxes was also scheduled for April 
1. That organization said that the re- 
duction of taxes would mean an increase 
in the federal debt and “might touch off 
another spiral of inflation.” It was 
urgent that the budget be balanced at 
lower levels of federal expenditures than 
those proposed for either 1955 or 1956, it 
said. 
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The A.M.A., in a statement submitted 
by its managing director, William J. 
Cronin, said that excise taxes were dis- 
criminatory and an impediment to the 
national economy. 

“Over the years, with each new emer- 
gency, these taxes have been increased,” 
said Mr. Cronin. “Today the passenger 
car tax stands at more than three times 
its startling level and the truck, parts 
and accessory taxes are four times as 
high as when they began.” 

The A.M.A. affirmed the automotive 
industry’s willingness to support “a gen- 
eral non-discriminatory manufacturers’ 
excise tax, if required in the interest of 
sound financial policy by the federal 
government.” 





Civil Air Penalties 


Secretary of Commerce Weeks has 
transmitted to the Senate committee on 
interstate and foreign commerce a draft 
of proposed legislation to authorize the 
imposition of civil penalties for viola- 
tions of the security provisions of the 
civil aeronautics act of 1938. 

The Secretary said that such violations 
were mostly unwitting, and that criminal 
penalties would be too severe. 


LABOR NEWS 


Settlements of Truck Union 
Labor Contracts in Third 
Quarter of ‘54 Analyzed 


Trucking employes received an 
average wage increase of 16.01 cents 
an hour in the settlement of union 
labor contracts during the third 
quarter of 1954, the industrial rela- 
tions department of the American 
Trucking Associations announced, 
February 21. 


“This rise corresponds to a 1031 cent 
increase for the same quarter the pre- 
vious year,” the A.T.A. department said, 
adding: 

“Department of Commerce figures show 
that the annual earnings for employes 
engaged in trucking and warehousing 
reached $4,709 in 1953, or $658 more than 
manufacturing employes. 

“The third-quarter increase is part of 
a study of 56 trucking labor agreements 
covering more than 4,131 companies and 
60,429 of their employes.” 


N.Y.-N.J. Increases Boost Average 


According to the A.T.A. industrial re- 
lations department, the effect of the 
settlement in the New York-New Jersey 
area “greatly influenced the compara- 
tively high final average because of the 
relatively high number of workers affect- 
ed and the relatively large pay increase 
granted.” Wage increases in these settle- 
ments averaged 21.2 cents per hour, the 
department said. 


“Of the 56 settlements analyzed, 54 
showed increases, affecting 60,279 em- 
ployes,” it reported. “The remaining 
settlements, covering 150 employes, kept 
wages at their previous levels. Three 
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agreements, covering six companies and 
344 employes, call for the granting of 
automatic increases averaging 4.8 cents 
per hour after one year. 

“Overtime provisions were changed in 
two agreements covering 35 companies 
with 550 employes. In one case, time 
and one-half was granted after eight 
hours. Previously, it was after nine. In 
the other, Saturday was specified as a 
premium day. 

“Three agreements, affecting three 
companies with 113 employes, changed 
the weekly guarantee. The guarantee 
was raised from $85.00 to $88.40 per week 
in one instance. Another called for lower- 
inz the guaranteed hours from 42% to 
40 hours without a reduction in weekly 
pay and the third lowered the guaranteed 
hours from 54 to 48 without reducing 
pay. 

Pension Fund Contributions 


“Employer contributions to pension 
funds were increased by 2 cents per man- 
hour in seven agreements covering 2.521 
companies with 24,350 employes. Another 
agreement, covering .325 companies and 
2,500 employes, added 4 cents per man- 
hour to the previous employer contribu- 
tion. 

“Health and welfare benefits were in- 
creased in 20 agreements covering 3,066 
companies and 29,565 employes. In addi- 
tion, new health and welfare clauses 
were instituted in four contracts apply- 
ing to seven companies and 73 employes. 

“Seventeen agreements, affecting 2,929 
companies with 29,271 employes, changed 
vacation provisions. Eight of these agree- 
ments, covering 2,848 companies and 
26,850 employes, made changes equivalent 
to 1 cent per hour. Vacation clauses in 
the other contracts, affecting 82 com- 
panies and 2,621 employes, increased the 
number of weeks vacation given for a 
period of service. 


More ‘Paid Holidays’ 


“Holiday provisions were liberalized 
in seven agreements, with 80 companies 
affected and 1,001 employes. Four, ap- 
plying to 68 companies with 546 em- 
ployes, increased the number of paid 
holidays from six to seven. Two others, 
covering two companies with 120 em- 
ployes, instituted paid holidays for the 
first time. The other contract was with 
one company and 35 employes and 
changed the holiday pay basis from eight 
to nine hours. 

“Night-shift differentials were in- 
creased in two agreements which apply 
to 759 employes. In one case the differen- 
tial went from 10 cents to 12% cents. The 
other called for a 6-cent differential in- 
stituted for the first time. 

“The ‘leadmen differential’ was 
changed from 5 cents to 12% cents in a 
contract affecting four companies and 25 
employes. 

“Expenses away from home were in- 
creased from $5.00 to $5.75 for each 24- 
hour period in an agreement applying to 
12 companies and 150 employes. 

“A call-back guarantee of two hours 
was included in an agreement covering 
one company and 10 employes. 

“The survey showed that 19 agreements 
were for a period of two years, the other 
37 for one year.” 


R.R.B. Benefit Ruling 


The Railroad Retirement Board has 
amended section 327.10 of its regulations 
governing eligibility for unemployment 


benefits by the addition to that section 
of a paragraph (c) reading as follows: 

“Section 327.10—Consideration of 
availability ... 

“(c) Employe who has retired volun- 
tarily. An employe who has retired vol- 
untarily shall be presumed not to be 
eligible for unemployment benefits. An 
employe shall be regarded as having 
retired voluntarily if his not being in 
the active service of his employer is due 
to an agreement between his labor or- 
ganization and his employer requiring 
retirement upon attaining a certain age.” 


TRANSPORTATION 
STATISTICS 







Carloadings in Canada 
For January Above ‘54 


Loading of revenue freight by the 
principal Canadian railways amounted 
to 87,705 cars in the 10-day period ended 
January 31, and brought the total car- 
loadings for the month to 285,613, or an 
increase of 7.2 per cent above the 266,361 
cars loaded in the same month of 1954, 
according to the Dominion Bureau of 
Statistics, Ottawa, Canada. 


Carried in increased volume for the 
month, the bureau said, were: Grain, 
29,242 cars (versus 22,857); non-ferrous 
ores and concentrates, 10,902 (8,947); 
logs, posts, poles and piling, 4,832 (2,955), 
and lumber, timber and plywood, 14,610 
(9,894). Coal dropped from 26,036 cars to 
22,331 cars, the bureau said. Cars re- 
ceived from connections rose 10.9 per 
cent from 116,633 to 129,402. 


The bureau said that the loadings for 
the 10-day period ended January 31 this 
year were 3.8 per cent greater than the 
84,455 cars registered in the same period 
last year. Included in the 1955 total, it 
said, were 143 cars loaded by the Quebec 
North Shore & Labrador Railway which 
began reporting in the fall of 1954. Com- 
modities carried in increased volume in 
this period, the bureau showed, were: 
Grain, 7,048 cars (versus 5,630 a year 
ago); sand, gravel and .crushed stone, 
2,119 (1,420); logs, etc., 1,620 (1,166), and 
lumber, timber and plywood, 4,967 (3,246). 
Carried in fewer cars were grain prod- 
ucts down from 3,287 to 2,869 cars, and 
coal, down from 8,520 cars to 6,285 cars. 
Cars received from connections increased 
7.1 per cent from 39,639 to 42,454. 

In the eastern division (eastward from 
Armstrong and Port Arthur, Ont.), 58,- 
170 cars were loaded in the 10-day period 
under review, or an increase of one per 
cent from 57,619 cars in 1954, according 
to the bureau. Loadings in the western 
division, it said, increased 10.1 per cent 
from 26,836 cars to 29,535 cars. 





Merchant Fleet Decrease 


There were 1,225 vessels of 1,000 gross 
tons or more in the active ocean-going 
United States merchant fleet on Feb- 
ruary 1, according to the Maritime Ad- 
ministration. This was 22 ships less than 
the number active on January 1, and 142 
less than the active fleet on February 1 
a year ago, it said, adding: 

“The government fleet in service had 
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decreased by one vessel, and was 16 less 
than a year ago. A drop of 13 freighters 
and seven tankers and one passenger- 
cargo ship made a decrease of 21 in the 
number of privately owned ships, or 125 
less than the previous year’s total. Th 
reserve fleet showed an increase of three 
ships to a total of 2,015, making a total 
United States merchant fleet of 3,240 
vessels on February 1, 1955. 

“Delivery of one Mariner and placing 
of a contract for a new tanker during 
the month of January left the total of 
vessels under construction on February 
1 at 16.” 





121 New Locomotive Units 


Put in Service in January 


Class I railroads in January, 1955, in- 
stalled in service 121 new locomotive 
units, all of which were diesel-electric, 
the Association of American Railroads 
announced. 

“In the same month in 1954 they in- 
stalled 159 locomotive units, all of which 
were diesel-electric,” the A.A.R. said. In 
December, 1954, they installed 90 units, 
including 89 diesel-electric and one steam 
turbine-electric. 

“Class I railroads on February 1, 1955, 
had 472 new locomotive units on order. 
These included 462 Diesel-electric and 
10 electric units. Class I railroads on 
February 1, 1954, had 486 new locomotive 
units on order, of which diesel-electric 
totaled 461, electric 10, and gas turbine- 
electric 15.” 





Freight Forwarder Revenues 
Drop in ‘54 Third Quarter 


Freight forwarders having gross reve- 
nues of $100,000 or more a year had 
transportation revenues of $91,276,077 for 
the quarter ended with September, 1954, 
as compared with $24,549,980 in the 
corresponding quarter of 1953, according 
to a compilation by the Commission’s 
Bureau of Transport Economics and Sta- 
tistics (statement Q-950) of revenues, 
expenses and statistics of freight for- 
warders. 

For the nine months ended with Sep- 
tember, 1954, the statement showed 
transportation revenue of these for- 
warders as $266,858 895, compared with 
$283,199,420 in the corresponding period 
of 1953. 


It showed total transportation pur- 
chased as $68,350,331 for the 1954 third 
quarter, and total operating revenues of 
the forwarders as $23,435,844. For the 
1953 third quarter total transportation 
purchased was $71,788,209 and total op- 
erating revenues $23,223,614. 


The figures for the nine-months period 
were: 1954—total transportation pur- 
chased, $200,948,197, and total operating 
revenues, $67,385,360; and, 1953—total 
transportation purchased, $216,165,(60, 
and total operating revenues, $68,429,416. 


For the third quarter of 1954, total 
operating expenses were $21,126,217, co.a- 
pared with $21,582,009 in the third quer- 
ter of 1053; and total operating expenses 
in the 1954 nine-months period w-re 
$62,632,048, compared with $64,342,116 in 
the like 1953 period. 

Revenue from forwarder operation: in 
the third quarter of 1954 amounted to 
$2,309,627, compared with $1,641,605 in 
the third quarter of 1953; and $4,753.312 
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in the first nine months of 1954, com- 
pared with $4,086,930 in the correspond- 
ing 1953 period. 

Net income, after fixed charges and 
provision of $844,655 for income taxes in 
the third quarter of 1954, was $1,491,922, 
as compared with net income of $1,063,- 
306 in the third quarter of 1953, after 
fixed charges and provision for income 
taxes of $638,678. 

For the nine-months period of 1954, 
net income after fixed charges and pro- 
vision of $1,661,342, for income taxes was 
$3,056,794, as compared with net income 
of $2,478,743 in the like period of 1953, 
after fixed charges and provision for 
income taxes of $1,631,304. 

In the third quarter of 1954, freight 
forwarders received 1,055,409 tons of 
revenue freight from shippers and 5,892,- 
025 shipments from shippers. In the 
corresponding period of 1953, they re- 
ceived 1,113,189 tons of freight from 
shippers and 5,866,691 shipments from 
shippers. 

The nine-months figures were as fol- 
lows: 1954—tons of freight from ship- 
pers, 3,121,006, and shipments from 
shippers, 16,892,411; and, 1953—tons of 
freight from shippers, 3,366,130, and ship- 
ments from shippers, 17,278,093. 





1.C.C. Bureau Adds Rate 


Data to Earlier Summary 


The Commisison’s Bureau of Rates, 
Tariffs and Informal Cases, has issued 
an additional page to an earlier state- 
ment entitled “General Rail and Rail- 
Water Freight Rate Changes Made Dur- 
ing the Period October, 1914, to April, 
1948, Inclusive.” 

The additional page, designated as 
No. 30, according to a bureau announce- 
ment, shows the territorial scope of 
class-rate tariffs, governed by the Uni- 
form Freight Classification, issued to 
become effective May 30, 1952, pursuant 
to orders of the Commission in No. 
28300, Class Rate Investigation, 1939, and 
No. 28310, Consolidated Freight Classi- 
fication, reported in 286 I.C.C. 171 and 
prior reports cited therein. 


The original statement, prepared by 
the former Bureau of Traffic, was dated 
April, 1948, said the announcement, 
adding that amendments were made in 
January, 1949, March, 1950, October, 1951, 
and June, 1952, showing rate increases 
made as a result of the Commission’s 
decision in general increase proceedings. 





Rail Financial Data 


At the end of November, 1954, Class I 
Taliroads, exclusive of switching and 
terminal companies, had total current 
assets Of $3,389,788,813, including $873,- 
285.473 in cash, and $926,378,086 in tem- 
porary cash investments, as compared 
with assets of $3,810,109,699, including 
Cas. of $956,946,453 and temporary cash 
Investments of $1,055,571,106 at the end 
of November, 1953, according to state- 
ment M-125, selected income and balance 
Sheet items of those roads, prepared by 
the Commission’s Bureau of Transport 
Ec nomics and Statistics. 

ne statement showed that $178,850,298 

of “inded debt would mature within six 

mths from the end of November, 1954. 

T) < compared with funded debt of $239,- 

: - matured in the comparable period 
953. 

“otal current liabilities stood at $1,956,- 


862,065 at the end of November, 1954, as 
against $2,371,309,786 at the end of 
November,.1953. Included in the current 
liabilities was accrued tax liability of 
$578,982,691 at the end of November, 
1954, of which U.S. government taxes 
accounted for $418,967,020. At the end 
of November, 1953, $941,391,201 was ac- 
crued for taxes, of which U.S. govern- 
ment taxes accounted for $765,607,127. 





Carload Traffic Indexes 
Study Brought Up to 1953 


“Indexes of Average Freight Rates on 
Railroad Carload Traffic, 1947-1953,” is 
the title of a 17-page summary, state- 
ment No. 555, issued by the Commission’s 
Bureau of Transport Economics and Sta- 
tistics. 


W. H. S. Stevens, bureau director, in a 
foreword, said the statement was the 
fourth in a planned series of annual 
indexes of average freight rates on rail- 
road carload traffic. He said it included 
information previously published coyer- 
ing the years 1947 to 1952, with results 
for the year 1953 added thereto. An 
introduction to the statement included 
the following: 


“The purpose of a rate index is to 
measure the changes in revenue which 
are attributable solely to changes in 
rates. Obviously the difference between 
revenues produced in any given period 
and those in another period may arise 
from a variety of causes other than 
changes in rates, such as differences in 
the volume of traffic, the commodities 
moved, and the lengths of haul. An 
adequate rate index must eliminate, or 
at least minimize, the effects on com- 
parative revenues of these differences as 
compared with the effect of rate changes 
as such. The problem then has been to 
devise a method which meets these 
standards and which is practical from 
the standpoint of the time and expense 
involved in keeping such an index cur- 
rent. Both problems are deemed ade- 
quately to be met through the methods 
which have been adopted, though further 
refinements may be made.” 





Rail Employe Pay Decrease 
Of 6.21 Per Cent Shown 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $397,180,830 in November, 
1954, as against $423,465,612 in November, 
1953, a decrease of 6.21 per cent, accord- 
ing to a compilation of wage statistics 
of those roads, statement M-300, pre- 
pared by the Commission’s Bureau of 
Transport Economics and Statistics. 


Total number of employes reported by 
the carriers as of the middle of Novem- 
ber, 1954, was 1,036,734, a decrease of 
151,290 or 12.74 per cent under the num- 
ber reported for November, 1953. 


The total number of hours paid for 
was 7.02 per cent less in November, 1954, 
than in November, 1953. A comparison of 
the number of employes who received 
pay during the month with the total 
hours paid for showed 179 hours an em- 
ploye in November, 1954, and 169 hours 
in November, 1953. In November, 1954, 
employes received pay for 6,471,119 hours 
of overtime which was 3.63 per cent of 
the straight time paid for. 
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Compensation for “time paid for but 
not worked,” for November, 1954, was re- 
ported as follows: Executives, officials, 
and staff assistants, $293,851; profes- 
sional, clerical, and general, $5,416,658; 
maintenance of way and structures, $4,- 
625,788; maintenance of equipment and 
stores, $8,286,801; transportation (other 
than train, engine and vard), $3,319,584; 
and transportation (yardmasters, switch 
tenders, and hostlers), $347,004. 

In the train and engine service, com- 
pensation for November, 1954, was re- 
ported as follows: Straight time paid for, 
$92,415,130; overtime paid for, $9%.393,- 
527; constructive allowances, $8.993,557; 
total, $109,802.214. Miles actually run 
totaled 343,422,078, and miles paid for 
but not run totaled 36,998,013. 





Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 47,998 freight cars and 
an average daily shortage of 672 freight 
cars for the week ended February 12, as 
against a surplus of 51,320 cars and a 
shortage of 392 cars, on an average daily 
basis, for the week ended February 5, 
according to the car service division of 
the Association of American Railroads. 


The total surplus for the week ended 
February 12 was made up as follows: 
Plain box, 6,799; auto box, 28; gondola, 
10,722; hopper, 20,599 (includes 1,636 
covered); stock, 2,157; flat, 1,361; re- 
frigerator, 5,661, and miscellaneous cars, 
671. The shortage for that period con- 
sisted of 555 plain box cars, 112 auto box, 
and 5 gondola cars. 


TRANSPORTATION 
EDUCATION 






Northwestern University 


Plans Transport Center 


Northwestern University, Evanston, I11., 
has announced the establishment of a 
new Transportation Center to conduct 
“university-wide programs of education, 
research and consultative services” in- 
volving all forms of transportation, with 
its activities scheduled to get under way 
in 1956. 

J. Roscoe Miller, president of the uni- 
versity, said that the Transportation 
Center would carry on programs aimed 
at solving major problems in the high- 
way, rail, air, pipeline and water carrier 
divisions of the transportation industry 
and that it would be “national in scope 
and concerned with all forms of trans- 
port.” 


Franklin M. Kreml, formerly director 
of the Traffic Institute of the University, 
was appointed director of the Transpor- 
tation Center. A 10-man advisory com- 
mittee will advise the trustees of the uni- 
versity on matters relating to the trans- 
portation center. 


A spokesman for the university said 
that the emphasis in the center would 
be on research and education, and that 
the research would be of a more basic 
kind than could be undertaken by any 
individual industry. He said the center 
would work with the university’s tech- 
nical institute and its liberal arts branch 
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and would offer degrees in transpor- 
tation. 

Financial support was expected to 
come from industry, the spokesman said. 
He stated that the center planned a 
budget of about $1.5 million a year and 
that it expected to earn half of that 
amount from its research work. The 
plans for the center include a transpor- 
tation building. 





Signal Corps Agency Begins 
Eight-Week Traffic Course 


Military and industrial traffic men 
are scheduled to discuss transportation 
subjects in the course of an eight-week 
“basic training program” in freight traf- 
fic management started last week for 75 
Signal Corps Supply Agency key military 
and civilian employees at the agency in 
Philadelphia, Pa., it has announced. 

Leon W. Morse, chief of the transpor- 
tation and management office of the 
agency, is conducting the program and 
will be one of the speakers. 

Lieutenant Colonel E. F. Waggoner, 
traffic management officer for the Office 
of the Chief Signal Officer, opened the 
program with a discussion of “Traffic 
Management World-Wide.” He was fol- 
lowed by F. X. Dunleavy, of the Office 
of the Secretary of Defense, who spoke 
on Department of Defense traffic man- 
agement policies. Sheldon R. Lewis, gen- 
eral traffic manager of Radio Corporation 
of America, was scheduled to discuss in- 
dustrial traffic management, the agency 
said, adding that on succeeding weeks, 
outstanding speakers would explain 
transportation consideration and tech- 
niques leading to greater economy and 
efficiency in the supply system. Discus- 
sions on the different modes of transpor- 
tation such as barge, highway, rail and 
ports, were also included, it said. 





1.C.C. Practice-Procedure 
Course Offered in ‘D.C.’ 


Henry F. Heck, president of the Wash- 
ington, D.C., chapter of the Delta Nu 
Alpha Transportation Fraternity, and 
Walter W. Coe, president of the Traffic 
Club of Washington, D.C., have an- 
nounced that their organizations are 
sponsoring a study course in I.C.C. prac- 
tice and procedure. 


The instructor of the class is Malcolm 
D. Miller, of the faculty of The American 
University. The class meets each Tues- 
day at 7:00 p.m. in the Traffic Club suite 
at the Willard hotel. The first of 16 
weekly sessions was held the night of 
February 22. 


Thirty-five persons engaged in trans- 
portation work in the metropolitan area 
of Washington had registered for the 
course, Messrs. Coe and Heck reported. 





A.T.C. Plans Essay Contest 


On 1.C.C. Lay Practitioners 


Announcement that the Associated 
Traffic Clubs of America would sponsor 
an essay contest on whether the Com- 
mission should continue to admit and 
recognize lay practitioners, was made by 
A. W. Greene, chairman of the A.T.C.’s 
editorial committee, in the “A.T.C. News 
Letter.” 








Mr. Greene said that prizes would be 
awarded not on the basis of rhetoric 
“but on sound analysis, logical thinking, 
meritorious ideas and convincing evi- 
dence.” 

The first prize winner will receive a 
$25 U.S. Savings Bond and an award 
certificate. Other prize winners will re- 
ceive certificates of merit. All members 
of traffic and transportation clubs affili- 
ated with the A.T.C. are eligible to par- 
ticipate. 

The contest is sponsored by a newly- 
formed A.T.C. group, tentatively .known 
as the industrial traffic advancement 
committee, which will operate under Mr. 
Greene. 


Closing date of the contest is March 
31. Entries must be double-spaced on 
one side of the paper and must be kept 
within from 1,000 to 1,200 words. They 
are to be sent to A. W. Greene, chair- 
man, Associated Traffic Clubs of Amer- 
ica, Chestnut & 36th Sts., Philadelphia 
39, Pa. 





Children’s Traffic Booklet 


“Your Daddy, the Traffic Man,” a 
booklet published for distribution to the 
children of men engaged in industrial 
traffic work and explaining the duties 
and purposes of traffic work, has been 
published by the Norfolk & Western 
Railway. 

The booklet is illustrated in several 
colors and is printed on linen paper. It 
contains editorial material directed to 
the children of the traffic man. 
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Great Northern to Begin 
Work on Minot, N.D., Yard 


Construction of the Great Northern 
Railway’s new $6 million freight classi- 
fication yard at Minot, N.D., is sched- 
uled to get under way in the middle of 
April and will require about 18 months 
for completion, according to G.N. officials. 


The G.N. said the Minot yard would be 
completely modern in every respect, and 
would include the following installations: 

Six receiving and departure tracks; 40 
classification tracks; a 14-foot hump with 
one master retarder and four group auto- 
matic car retarders; automatic pushbut- 
ton switch control equipment, operating 
power switches; eight tracks for coal and 
grain to be held or inspected; yard 
office combined with retarder control 
tower; 102-by-600-foot freight house and 
transfer platform; car repair facilities, 
including a large car repair shop and 
tracks for cleaning and conditioning 
freight cars; diesel locomotive servicing 
facilities; and a communications system, 
including two-way radio, paging and 
talk-back speakers, automatic telephones, 
teletype and pneumatic tubes. 

Great Northern spokesmen say that 
when the Minot yard is completed the 
classification of eastbound and west- 
bound through freight trains will be 
centralized so that trains departing from 
Minot will proceed with cars grouped 
in blocks and in proper order for dis- 
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tribution at junction points, at connec- 
tions with other railroads, and at ter- 
minals. 


Under this system, while the trains 
are being classified the freight for- 
warder cars from eastern points will be 
placed at the transfer platform where 
the less-than-carload shipments will be 
consolidated or distributed for movement 
to points on lines west of Minot. 


Damage to “high class” commodities, 
company officials say, will be reduced by 
the use of a radar-type device and auto- 
matic weighing equipment which will 
determine the “rollability” of each car or 
coupled group of cars. The retarders will 
automatically control speed of the cars 
moving into the classification tracks to 
insure proper coupling speeds. The clas- 
sification completed, blocks of cars will 
be reassembled in the proper order at the 
east end of the yard and trains will be 
made up on the departure tracks. 





Orders for ‘Completely New’ 
Type of Passenger Train 
To Be Placed by ‘Pennsy’ 


James W. Symes, president of the 
Pennsylvania Railroad, announced 
on February 24 that a “completely 
new” type of passenger train had 
moved nearer realization, following 
authorization by the board of di- 
rectors of the Pennsylvania of con- 
struction of a train with a wholly 
new passenger coach design, combin- 
ing “close-to-the-rail” glider riding 
qualities with full-strength tubular 
construction. 


The new train would have the lowest 
center of gravity of any train yet engi- 
neered, Mr. Symes said. 

“Consisting of seven passenger coaches, 
and a power car for air conditioning, 
heating and lighting,” he said, “the new 
train will afford comfortable accommo- 
dations for nearly 600 passengers. It will 
be used at first in moderate-distance 
service between major cities, on sched- 
ules materially faster than would be 
comfortable on conventional trains. A 
possibility for operation will be between 
New York and Washington, for example. 
The new train will cost approximately 
$1,000,000. Initially, existing diesel-elec- 
tric or electric locomotives will be used, 
depending on the service to which the 
train is assigned. 

“With probable quantity production of 
this type of train in the future, resultant 
lower construction costs and the lower 
operating and maintenance costs which 
are assured, I believe we can look toward 
a substantial reduction in the cost of 
providing railroad passenger service. 


‘Tubular’ Construction 

“The new cars will differ radically 
from conventional railroad equipment 
in that the floor, side walls and roof 
will constitute a car-length tube of great 
strength. This eliminates the need for 
a heavy steel ‘center sill’ and provides 
a lower, less weighty body structure. 
Another advantage of the design is that, 
with the elimination of the center sill, 
the car floor can be depressed in “he 
center section between the wheels, open- 
ing the way to an interesting two-level 
floor arrangement, providing a center 
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of gravity almost a third lower than in 
the conventional cars. 

“The center of gravity of the cars de- 
termines the speed at which trains may 
round curves without discomfort to pas- 
sengers. Low centers of gravity are in- 
herent in diesel and electric locomotives, 
so that by reducing that factor in the 
cars, we can materially quicken train 

on curves with full safety and 
comfort for the passengers. Important 
reductions in running time will result. 

“The new cars will be 21 inches lower 
over-all than existing coaches, will weigh 
only 60 per cent as much, and will ride 
on a four-wheel truck under each end. 
The reduction in weight permits use of 
smaller wheels, contributing to less car 
height. Each car will be 85 feet long, the 
same as existing modern coaches, and 
will accommodate 84 passengers in re- 
clining seats. Lavatory facilities will be 
provided in each car, as well as space for 
hand baggage. 


Seating on Two Levels 


“The two-level floor design with seats 
on the higher level for 12 passengers at 
each end and for 60 passengers on the 
lower level will provide entrance vesti- 
bules designed for handy boarding and 
alighting at either track level or regular 
station platforms. 

“This new train was developved by the 
Mechanical Research Committee set up 
by six railroads, including the Pennsyl- 
vania, to plan passenger trains of en- 
tirely new types completely adapted to 
modern transport needs. The tubular de- 
sign and the other developments which 
characterize this approach to rail travel 
are among the results of the committee’s 
six months’ study of all present and pro- 
posed concepts for modern passenger 
equipment in this country and abroad.” 

Cars could be readily attached to or 
taken from the train, giving it desirable 
flexibility in meeting varying traffic de- 
mands and making for more efficient op- 
eration, said Mr. Symes. He stated that 
orders for the new train would be placed 
as soon as detailed specifications were 
completed. 





Alcoa Two-Way Sailings 


In a change of pattern of its estab- 
lished southbound-only sailings from U. 
S. Atlantic ports to Puerto Rico, the 
Alcoa Steamship Co. has announced that 
it will offer a weekly two-way service 
between Baltimore, New York, and San 
Juan, Ponce and Mayaguez in Puerto 
Rico. 

The company said it would inaugurate 
the new schedule in New York on April 
1, with the sailing of the “Alcoa Roamer,” 
and that thereafter there would be a 
sailing every Friday from Alcoa’s Pier 9 
berth in the North River. The first Balti- 
more sailing will be March 29, with a 
sailing scheduled every week thereafter 
from Pier 9, Locust Point Terminal. 

The company said that since only C-2’s 
would be used, it could offer express 
transit time to shippers. 


The service will also provide fortnight- 
ly northbound calls at St. Thomas and 
St. Croix, U. S. Virgin Islands, accord- 
ing to the announcement. 

The company also said that it would 
begin an express freight service to Vene- 
zuela from New York, Baltimore and 


Norfolk in March. The first New York 
sailing is scheduled for March 30, and 
subsequent sailings will be every Wednes- 
day. The first Baltimore departure 
will be March 25, followed by Friday 
sailings, and from Norfolk, the first sail- 
ing will be March 30, followed by fort- 
nightly sailings thereafter. 





‘Revolutionary’ Power Unit, 
P.1.E.-Built, to Be Tested 


Pacific Intermountain Express Co., of 
Oakland, Calif., has announced that 
when, in the near future, it “takes the 
wraps off a revolutionary new power 
unit” designed and built in its shops at 
Denver, Colo., “engineering advancement 
in the trucking industry” will be re- 
vealed. 

Cc. P. Palin, P.I.E. manager of trans- 
portation, said that the “XD-30,” the 
company’s designation for the experi- 
mental project, would be road tested for 
100,000 miles on P.I.E. routes west of 
Denver. If the new power unit proved 
to be “as efficient as expected,” he said, 
a contract would be let to a qualified 
firm for its manufacture. 





Warehouse Sales Offices 


The D. H. Overmyer Warehouse Co., 
of Toledo, O., has announced the open- 
ing of sales offices in New York City 
and Chicago, Ill. Robert K. Lowrie will 
be the New York sales representative, 
and Tom Seeman will represent the com- 
pany in Chicago. 





Truck-Man ‘Y-40’ Lift Truck 


Truck-Man Division of The Knicker- 
bocker Co., Jackson, Mich., has an- 
nounced an improved model (the Y-40) 
of its two-ton outdoor high-lift truck, 
similar to the previous Model 40, but 
embodying a number of improvements, 





including a new transmission which, 
with four speeds forward and reverse, 
delivers speeds up to 20 miles an hour. 
Thus, the company says, the time re- 
quired for long runs is shortened and the 
need for turn-arounds is eliminated. It 
states that six inches of free lift make 
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it easier, for users of the Y-40, to load 
enclosed trucks or box cars. S. L. Walker, 
sales manager of the company, said that, 
“thanks to the suggestions of Model 40 
owners, we now have a yard truck that 
does an even better job for users of 
outdoor or combination outdoor and 
indoor trucks.” 





Airwork Atlantic to Start 
All-Cargo Flights March 1 


All-cargo trans-Atlantic flishts by Air- 
work Atlantic will start March 1, accord- 
ing to an announcement made in Lon- 
don, England, by John E. Muhlfeld, pres- 
ident of the new division of Airwork 
Limited. Two flights weekly in each 
direction are planned. 

Mr. Muhlfeld said Skymasters would 
be used initially. Three Douglas DC-6A 
Liftmasters—air freighters cavable of 
carrying more than 15 tons of cargo— 
had been ordered, with delivery expected 
by early 1956, he said, adding: 

“The fast freight service will operate 
from Milan, Frankfort, Geneva, Zurich, 
London and Prestwick, to Gander, Mon- 
treal and New York. International Air 
Transport Association rates will be 
charged.” 

The new service will be the only Brit- 
ish-flag all-cargo trans-Atlantic opera- 
tion. The British Overseas Airway Cor- 
poration, according to Mr. Muhlfeld, has 
offered Airwork Atlantic “every asistance 
and cooperation.” 

Before he became president of Air- 
work Atlantic, Mr. Muhlfeld was general 
sales manager of Pan American World 
Airways. He is a native of Ral'timore, 
Md., and a graduate of Yale University. 





Truck Line Extends Radio 


Delta Lines, Inc., is now installing 
two-way radio communications between 
the new Delta terminal in Emeryville, 
Calif.. and pickup trucks operating 
throughout the San Francisco Bay area, 
according to T. R. Dwyer, president of 
Delta. 

Mr. Dwyer said that extensive tests 
were made by installing the equinment 
in ten pickups last fall and perform- 
ance proved that the two-way com- 
munications increased efficiency of oper- 
ations and reduced operating expenses. 





New Food Warehouse 


The Singer Warehouse of New York 
City has announced that its.new modern 
single-story distribution center, designed 
for the storage and delivery of grocery 
products, is scheduled for occupancy on 
March 1. 

The announcement said that the 500- 
foot warehouse would make possible the 
simultaneous unloading of 10 freight cars 
and that the enclosed truck bays would 
be geared to load or unload 20 trucks 
hourly. It said that the building would 
be fireproof, and equipped with recently 
developed safety devices for the comp'cte 
protection of food products. The state- 
ment continued: 

“The new operation will feature «fi- 
cient same day delivery service to grocery 
buyers and will be in direct contact v ith 
principals and brokers through the use 
of Teletype service and private lines. The 
I.B.M. inventory control and order re- 
cording system will adjoin the order as- 
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3,709 miles ago 
this shipment left 


Union Pacific 
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Now, after a pleasant sea voyage, 
the shipment is in Hawaii. And you 
may be sure that during the period 
was on Union Pacific rails and in 
1ion Pacific’s capable hands, it re- 
ived the finest possible treatment. 
But this would be true of any Union 
Pacific shipment. For no matter how 
large or small it is, when the bill of 
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lading reads “Union Pacific,” it is 
accorded the best. Such service is 
often referred to as Shipper Satis- 
faction and results from this com- 
bination: Heavy, smooth rails; mod- 
ern freight cars; powerful diesel loco- 
motives; fast schedules; and, most 
important of all, an intelligent, well 
trained, eager-to-please personnel. 
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For detailed information consult 
Union Pacific Freight Represent- 
atives in metropolitan cities or 
the Foreign Freight Department, 


Chicago, Illinois. Cable address: 
UPARAILCO. 


PACIFIC RAILROAD 





72 


The railroad 
that runs by the 
customer’s clock... 































































Freight shipped via Nickel Plate spends less time in transit because of Centralized 
Traffic Control. A typical control center is shown above. This modern method 
of controlling train operations insures maximum efficiency, speed and safety. 


Fast schedules 
speed your freight 
when you ship 
via Nickel Plate 


Plus— dependable, on-time deliveries 
Plus—flexibility for special requirements 
Plus—complete tracing information 


There are 44 Nickel Plate traffic offices located in principal cities for your conven- 
ience, all with teletype facilities to speed your requests for information and service. 
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Speed your freight 
ship Nickel Plate 


THE NEW YORK, CHICAGO AND ST, LOUIS RAILROAD COMPANY 
Telephone MAin 1-9000 
GENERAL OFFICES . . . TERMINAL TOWER . . . CLEVELAND 1, OHIO 
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sembly and shipping areas and .a centra 
dispatch office will have available a spe- 
cialized fleet of delivery trucks, each 
equipped with mobile two-way radio for 
constant control.” 






Southern Pacific Tests TV 
For 24-Hour Yard Service 


Night testing of industrial television is 
being conducted by Southern Pacific Co. 
at its Taylor Yard in Los Angeles, with 
a view toward possible 24-hour coverage 
of an entire railroad yard, according to 
D. J. Russell, president of the S.P. 

Mr. Russell said that day tests at the 
same location, begun last August demon- 
strated the ability of the TV cameras 
to view all railroad car movements in a 
large yard from a central location in 
daylight hours, he said. 

A. E. DeMattei, S.P. superintendent of 
communications, termed the two series 
of tests the first of their type on any 
railroad. 

“We are experimenting,” he said, “with 
a system whereby a railroad yard two 
miles long can be viewed day and night 
by means of 13 television cameras. Eight 
of the cameras, in fixed position and 
with wide angle lenses, are intended to 
give the yardmaster a view of the entire 
yard. Five telephoto cameras are em- 
ployed to enable him to select a particu- 
lar section of the yard and obtain a 
closeup view.” 

The big question S.P. technicians ex- 
pect the night tests to answer is how 
much additional lighting must be in- 
stalled in an area large enough for 50 
baseball parks to provide satisfactory 
nighttime TV reception. Thirty-unit 
banks of 300-watt seal-beam lamps were 
installed atop a 110-foot tower to replace 
conventional floodlights for the tests. 





C. & O. Plans $8.3 Million 


Facility at Newport News 


The Chesapeake and Ohio Railway has 
announced plans to build a new bulk 
materials unloading facility at Newport 
News, Va., at a cost of $8.3 million. 

The facility will unload bulk materials, 
such as ores, at the rate of a ton a 
second, the C. & O. says. Construction 
will start in mid-March, and operation is 
scheduled to begin 16 months after. 

Walter J. Tuohy, C. & O. president, 
said the road’s board of directors had 
authorized the pier because “import ton- 
nages already in hand or in sight for 
C. & O. are enough to justify the invest- 
ment in the new facility, and the pros- 
pects of future growth are bright.” New 
import traffic, Mr. Tuohy added, would 
produce additional revenues of at least 
$4.6 million a year. 

The traffic generated by the new 
facility, Mr. Tuohy said, would further 
strengthen the C. & O.’s traffic diver- 
sification program. In the last decade, 
he said, the program had raised the 
railroad’s non-coal traffic revenues to 
half or more of total freight revenues. 

The new facility will be 711 feet long 
and 82 feet wide, equipped with three 
unloading cranes, each capable of h«n- 
dling 15 tons of bulk material every 45 
seconds. Railroad cars will move by 
gravity in a continuous line through the 
carloading house, which will have ‘wo 
600-ton-capacity elevated storage b:ns. 
Four cars will be loaded at a time. 
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Prepare 


The traffic manager executives of 
tomorrow ‘will be those who pre- 
" pare now to shoulder greater re- 
sponsibilities. The importance of 
competent transportation and traffic 
direction is re-emphasized every 
day in the business world. For ad- 
vancement you must be well versed 
in all the technical aspects of traffic 
management as well as the broad in- 


fluences of general business and 


economic conditions on transporta- 
tion. 

The College of Advanced Traffic 
and the Academy of Advanced Traf- 
fic offer both basic and advanced 
training. You can arrange a pro- 
gram of study to fit your own sit- 
uation . . . either a full time day 
course, evening class study or home 
study by correspondence. Realistic, 


practical course material is pre- 


sented by an industry experienced 
staff of instructors, well qualified 
to help you on your road to success 
in transportation and traffic man- 
agement. 

Let us help you prepare now for 
advancement. Write for complete 
details about a plan for you, based 
on your present experience. 


Advancement 





College of Advanced 
Traffic 


Chicago: 22 West Madison Streer 


Academy of Advanced 
Traffic 


New York: 63 Vesey Street 


Philadelphia: Witherspoon Buildirg, 
Walnut and Juniper Streets 


ADDITIONAL 
TRANSPORT ITEMS 
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C. & O. Advertisements Urge 


‘Modernized’ Regulation 


The Chesapeake & Ohio Railwhy has 
started a new series in its “traffic man- 
ager” advertisements urging an up-to- 
date code of regulation for the transpor- 
tation industry. 

The first advertisement in the new 
campaign, headlined “Let’s stop patch- 
ing the patches,” contends that America’s 
transportation system operates under a 
code of regulations originally written in 
1887, and “patched” from time to time. 

A double-spread ad appeared in Time, 
TRAFFIC WORLD and Business Week. 

The railroads said that its first series 
of “traffic manager” ads started in 1952, 
and were based on a suggestion by 
Arthur S. Genet, C. & O. vice-president— 
traffic, to dramatize traffic management 
and traffic managers. As a result, Mr. 
Genet was named the first “transporta- 
tion man of the year” by the Delta Nu 
Alpha Transportation Fraternity. 





Major Air Traffic Volume 


Generated in 22 Areas 


The Civil Aeronautics Administration 
has issued a booklet, “Air Commerce 
Traffic Pattern for Fiscal 1954,” in which 
the results of reports filed by the airlines 
with the Civil Aeronautics Board are 
said to show that 22 metropolitan areas 
in the United States produced 65.3 per 
cent of the passengers, 73.5 per cent of 
the mail and 78.1 per cent of the freight 
on airlines in fiscal year 1954. 

The 22 areas were described as “large” 
air traffic hubs because each accounted 
for one per cent or more of the total 
passengers boarding airliners in the 
United States and as having large con- 
centrations of population, ranging from 
one-half million to 13 million. Most of 
them, it was said, had a million in 
population or more. 

The “large” hubs were listed as Atlanta, 
Ga.; Boston, Mass.; Buffalo, N.Y.; Chi- 
cago, Ill.; Cincinnati, O.; Cleveland, O.; 
Dallas, Tex.; Denver, Colo.; Detroit, 
Mich.; Houston, Tex.; Kansas City, Mo.; 
Los Angeles, Calif.; Miami, Fla.; Min- 
neapolis, Minn.; New Orleans, La.; New 
York, N.Y.; Philadelphia and Pittsburgh, 
Pa.; St. Louis, Mo.; San Francisco, Calif.; 
Seattle-Tacoma, Wash., and Washington, 
D.C. 





N.P. President Gets Award 


The Advertising Club of St. Paul has 
presented its 1954 award for outstanding 
public relations to Robert S. Macfarlane, 
president of the Northern Pacific Railway. 

The presentation was made at a din- 
ner meeting commemorating “National 
Advertising Week” at which Ben Duffy 
of New York, president of Batten, Bar- 
ton, Durstine & Osborn, Inc., advertis- 
ing agency, was the principal speaker. 

The award to Mr. Macfarlane was 
based primarily on the N.P. president’s 
promotion of the northwest’s resources 


and opportunities for their development. 
Northern Pacific’s $7.5 million passen- 
ger improvement program which reached 
its climax in 1954 with inauguration of 
the “Vista-Dome North Coast Limited,” 
and aggressive promotion of the new 
service, also had an important public 
relations value, the citation said. 
















Junior Commerce Chamber 
Recognizes A.T.A. Aid 


The President of the United States 
Junior Chamber of Commerce, E. Lamar 
Buckner, Ogden, Utah, on February 23 
presented a plaque to the American 
Trucking Associations for its contribu- 
tion to the “National Teen-Age Road- 
e-o.” John V. Lawrence, A.T.A. manag- 
ing director, received the plaque for the 
association. 

The safe driving skill contest for teen- 
agers held annually by the Junior Cham- 
ber of Commerce is based on the A.T.A. 
“National Truck Roadeo.” 

The plaque reads: 

“This certifies that American Truck- 
ing Associations, Inc., through a gen- 
uine, sincere interest in public service 
in behalf of the United States Junior 
Chamber of Commerce National Teen- 
Age Road-e-o has invested generously 
in America’s future.” 

The national driving contest and 
quizzes, held annually in Washington to 
select top winners from state entrants, 
is co-sponsored financially by A.T.A. and 
Liberty Mutual Insurance Co. 






























































































































C. & O. Porter Selected 
As Rail ‘Man of Year’ 


The Federation for Railway Progress 
has announced that John Edmonds, a 
train porter on the Chesapeake & Ohio’s 
Huntington division, has been named 
“Railroad Man of the Year for 1954.” 

The presentation of the award, which 
consists of a $100 savings bond and a 
gold St. Christopher’s medal, will take 
place early in March at a luncheon at 
the Sheraton-Carlton hotel, in Wash- 
ington, D.C. 

The federation selects the recipient of 
the award from among the _ twelve 
monthly winners of courtesy awards, 
chosen from letters of recommendation 
sent to its passenger relations depart- 
ment. 

The federation said that Mr. Edmonds 
summed up his philosophy of dealing 
with the public in these words: 

“To be a good employe you have to be 
courteous to the public. And when you 
like the public as I do, it comes easi'y.” 

Mr. Edmonds is the second porter t0 
win the award. The other was Albert J. 
Lively, of Louisville, Ky., porter for ‘he 
Pullman Co., in 1950. 









































































































































California Petroleum Shipments 


A total of 10,159,169 barrels containing 
42 gallons of- petroleum products «ach 
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. § February 26, 1955 15 
were shipped from Los Angeles and Long 
Beach, Calif., harbors in January, ac- 
cording to the marine exchange of the 
Los Angeles Chamber of Commerce. The 


total for the preceding month of De- 
l cember, 1954, was 9,085,824 while the 
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- TN.Y. Railroad Club Awards 












°! | Prizes to Essay Contestants 
>W At a meeting of the New York Rail- 


lic — road Club at the Hotel Commodore, New 
York City, February 24, the club’s presi- 
dent, A. E. Kriesien, assistant vice-presi- 
dent and general manager of the Erie 
Railroad, presented the prizes to winning 
contestants in the 1954 New York Rail- 
road Club essay contest. The three win- 
ners were present at the meeting. 
Les The First Prize of $750 was awarded to 
lar Wayne J. Kangas, commercial agent, 
23 — Erie Railroad, New York City, for his 
an paper, “Maximizing the Railroads’ Net 
u- Earnings Through Their Inherent Ad- 











d- § vantages.” 
oe The Second Prize of $500 was awarded 


to Cary V. Lyon, car service agent, car 
service division, Association of American 
Railroads, Washington, D.C., for his pa- 








1 per, “The Inherent Advantages of Rail- 
ar roads and How They Can Best Be Pro- 
tected.” 
ck- The Third Prize of $250 was won by 
en- —& Stuart W. Rider, Jr., assistant solicitor, | , es Pt, 
: law department, Chicago, Milwaukee, St. ee oe’. bs epee 4 ro New 
vice ’ ’ ’ he E-R. E’Y 
rior | Paul & Pacific Railroad, Minneapolis, f, ey ap } su Rae 
en- | Minn., for his paper entitled, “Increased ant ae ae 


isly § 2arnings Through Human Relations.” 
Mr. Kangas spent 15 years in the Erie 
and & ‘ate department and has worked for the 
1 to past eight years in the sales department. 
nts, He is an Interstate Commerce Commis- 
and sion practitioner. In previous New York 
Railroad Club essay contests, Mr. Lyon 
was a winner in 1952 and Mr. Rider in 
ae BEST LINK WITH NEW ENGLAND 
The judges in the 1954 contest were: 
J. L. Cranwell, vice-president, at New : : 
York, of the Pennsylvania Railroad; H. When you specify L&HR Ry., you get a clear track for fast and dependable all-rail, 
W. Dorigan, vice-president, traffic, of the all-diesel operated freight service. For careful handling and better transportation with 
TeSS ce Co. = ge Jersey, and least delay, use the short cut to and from New England via the Lehigh & Hudson River 
Ss, a . K. Mite , assistant vice-president : 
nio’s management services, of the New York Railway and the Maybrook Gateway! 
med —§ Central System. The essay contest has ROUTE YOUR SHIPMENTS VIA THE L&HR—MAYBROOK—NY,NH&H over the all-rail Pough- 
” been held by the New York Railroad keepsie Bridge to and from New England for PERFECT SHIPPING SERVICE the year around! 
hich Club each year for the past six years 
id a with prizes given for the papers judged 
take most constructive in the direction of im- 











General Offices: WARWICK, NEW YORK 
D. G. Bainbridge, Asst. General Freight Agent 





n at proved performance and service by the R. C. Winchester, General Freight Traffic Manager 
ash- —§ ‘ailroads. The club was awarded a total Telephone: Warwick 55-2281 

of $9,100 in prizes to 44 winners. CHICAGO 4, ILLINOIS NEW HAVEN 10, CONNECTICUT 
it of ——— John Crossman, Gen. Western Agt. J. M. Hart, District Freight Agent 
velve 327 S. LaSalie St. 515 W.B.I.B. Bldg., 157 Church St. 
ards 0 td ‘Ad i f } k = oo Ss bnew x fous Telephone: LOcust 2-9725 

ion vidoor s’ tor Truckin oom 701, 327 S. LaSalle St. 
s Sa catia g : Telephone: Harrison 7-2653 PITTSBURGH 22, PENNSYLVANIA 
Oe cording to the American Trucking NEW YORK 36, NEW YORK Emile Theodore, Asst. Gen. Frt. Agt. 
; ‘lations, Inc., an outdoor advertising F. J. Kinney, Frt. Traf. Mgr., Rates 945 Oliver Building 

0: ~" = rome i which the message, “If Trucks M. J. Loydon, Gen. Freight’ Agent Veagnenes Sonat Sees 
ali ped for 90 Hour. , 1 oom 3322, 500 Fifth Ave. 

will be displayed on & Hite: cad - Tel.: PE 6-3726 and PE 6-3727 BOSTON 10, MASSACHUSETTS 
to be § 400) billboards, will be conducted in CLEVELAND 14, OHIO POS hy 
> ou = h by — General Tire & Rubber Co. a Peoven,, Concent Agent eo. Coten Samnentat faut 
sily. & member ; ippodrome Buildin m of Commerce b 
nag ‘ of the ATA Foundation. Telephone: Superior 1-9161 80 Federal St. Tel. Hubbard 2-8683 

a General Tire radio campaign built 

: : ra aro nod the same theme,” the A.T.A. 
r ¢ Sai 


“will accompany the outdoor ad- 
ver’ sing program, using the full 476-sta- 
tio: network of the Mutual Broadcasting 

F Sy:'em and the Harry Wismer Sunday 
jemtS & show, ‘General Sports Time’... . It will 
ining  °& “cked off on March 6 and followed on 

cach § SUcceeding Sundays in March.” 





Elements of Water Transportation—9 


Aerial view of Girard Point Terminals of the Pennsylvania Railroad at Philadelphia, Pa. 
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Delaware River Port Authority reports that facility offers 


a grain pier with elevator, open general cargo pier with covered storage area, ore pier, and large freight yard. 


Government Regulation of Water Carriers 


HE REGULATION of foreign and 
domestic transportation by water is 
based on the “commerce clause” of the 
Constitution of the United States and 
on the postal powers and the power to 
provide for national defense established 
by the Constitution and. supported by 
court decisions interpreting these powers. 
In interpreting the powers of the fed- 
eral government to regulate commerce 
among the states and with foreign na- 
tions, the Supreme Court has held that 
the power of the Congress to regulate 
interstate commerce includes the right 
to regulate navigation, including the 
power to regulate navigation on naviga- 
ble waters within a state which may also 
be subject to regulation by the state, 
provided there is no conflict between 
state and federal regulation. The power 
to provide post offices and post roads has 
been interpreted by the Supreme Court 
to include the regulation of the entire 
postal system of the country, including 
the transportation of the mails. The 
war powers of the federal government 
have been interpreted to extend to all 
legislation by the Congress necessary to 
the prosecution of war. These powers 
have been exercised early in the history 
of the United States. 


Development of Federal Regulation 


The federal regulation of transporta- 
tion by water carriers has developed in 
three principal stages: (1) Regulation of 


water transportation when related to 
railroad transportation; (2) statutes ap- 
plicable directly to water carriers as 
such, with responsibility for adminis- 
tration vested in a separate govern- 
mental agency having no jurisdiction 
over rail carrier activities, and (3) regu- 
lation and supervision of domestic water 
transportation by the Interstate Com- 
merce Commission, and the regulation of 
overseas or foreign water transportation 
by the Federal Maritime Board and the 
Maritime Administration of the United 
States Department of Commerce which 
superseded the United States Maritime 
Commission several years ago. 


Jurisdiction Over Foreign Transport 


The regulation of the practices, and 
to a limited degree, the rates and charges 
of the operators of vessels engaged over- 


This is the ninth of a new series 
of articles by G. Lloyd Wilson, 


chairman, and 


Transportation 
Public Utilities Department, Uni- 
versity of Pennsylvania, Philadel- 


phia, Pa. 


seas in foreign commerce, is found in the 
shipping act, 1916. Many of the provi- 
signs of the act regulating common Car- 
rférs by water in foreign or overseas 
commerce which are still in effect con- 
stitute the basic statutory regulation of 
foreign ocean shipping. No provision in 
the act is made for regulation of con- 
tract carriers or tramp vessel operators 
in foreign commerce. The shipping act, 
1916, defines a common carrier by water 
in foreign commerce as one transporting 
passengers or property between the 
United States, its districts, territories and 
possessions and a foreign country over 
regular routes. It excludes ferryboats 
and “cargo boats” or tramps. 

The shipping act applies not only to 
carriers operating vessels under the 
United States flag, but equally to carriers 
who operate vessels of foreign registry 
insofar as they transport to or from the 
ports of the United States. One of the 
objectives of the legislation was to e/fect 
a remedy for unfair competitive prac’ ices 
of foreign flag carriers—practices nat 
were detrimental to the American mer- 
chant marine and this country’s im»ort 
and export trade. 


Tariffs of Charges 


The shipping act does not require °ar- 
riers in foreign commerce to file ta iffs. 
It requires that true copies of all cor fer- 
ence agreements to which any carri r 3s 
a party be filed, which have to do vith 











les Be 


I SR Ak Bs tt te 


ffers 


| the 
rovi- 
car- 
“seas 
con- 
n of 
mn in 
con- 
ators 
act, 
vater 
rting 

the 
; and 
over 
boats 


ly to 
the 
rrjers 


n the 
f the 
effect 
ct ices 

nat 
mer- 
mort 


> car- 
a iffs. 
yr fer- 
rir is 


























February 26, 1955 










fixing rates or fares, stating privileges, 
pooling earnings and apportioning losses, 
or pooling and allocating traffic. The 
act gives the shipping board, now the 
Federal Maritime Board, authority to 
disapprove, cancel or modify any such 
agreement if it finds the same to be un- 
justly discriminatory or unfair as be- 
tween carriers, shippers, exporters, im- 
porters or ports, or between exporters 
from the United States and their foreign 
competitors or to operate to the detri- 
ment of the commerce of the United 
States. Conference agreements entered 
into after the enactment of the shipping 
act must be approved by the board be- 
fore the parties thereto can give effect 
to them. Specific provision is made in 
the act for the exception of conference 
agreements from the operation of the 
anti-trust statutes of the United States. 


Prohibitions of Shipping Act 


The shipping act prohibits a carrier 
from (1) giving to a shipper a “deferred 
rebate”; (2) using fighting ships for the 
purpose of excluding, preventing or re- 
ducing competition or driving another 
carrier out of a trade; (3) retaliating 
against a shipper by refusing space ac- 
commodations or resorting to other dis- 
criminatory practices because such ship- 
per has availed himself of the services of 
another carrier; and (4) making any 
unfair or unjustly discriminatory con- 
tract with a shipper based on volume of 
freicht offered, or unfairly or unjustly 
discriminating against any shipper with 
reg rd to space, loadings, or the ad- 
Jus.ment of claims. 

Tne act prohibits a regulated water 
carrier from (1) giving any unreasonable 
pre'srence or advantage to any particu- 
lar person, locality or description of 
tra.ic, or subjecting any of the same 
to an undue prejudice; (2) allowing 
tre .sportation at less than regular rates 
by means of false billing, false weighing 
or \ther unjust or unfair device; and (3) 
Inbuencing any insurance company or 





















































Loading of ships at busy Savannah State Docks of the Georgia Port Authority, near Savannah, Ga. 
New facility, which includes five shipping berths, three transit sheds, five miles of new spur railroad 
track, and roadways and truck ramps, cost $6,000,000. 


agent not to give another carrier as 
favorable a rate as is granted to such 
carrier. 

The shipping act directs that whenever 
the board finds that a common carrier by 
water in foreign commerce has de- 
manded, charged or collected any rate, 
fare, or charge which is unjustly dis- 
criminatory between shippers or ports, 
or unjustly prejudicial to exporters of 
the United States as compared with 
their foreign competitors, it shall alter 
the rate to correct the discrimination or 
prejudice. Similar power is granted to 
the regulatory agency to determine and 
prescribe just and reasonable regulations 
and practices to supplant unjust or un- 
reasonable practices or regulations es- 
tablished or enforced by a common car- 
rier with respect to the receiving, han- 
dling, storing, or delivery of property. 
Upon complaint being filed within two 
years, the board is empowered to order 
the payment of reparation for injury 
caused by a carrier’s violation of the 
statute. The board is authorized not 
only to eliminate discrimination by stat- 
ing the rate to be applied in the future, 
but upon proof of injury, resulting from 
the discrimination practiced in the past, 
may order compensation to be paid to 
the shipper for his losses. 

A foreign-flag steamship company may 
be ordered by the United States regula- 
tory agency to grant to an American ex- 
porter, on shipments from the United 
States to a foreign port, the same rate 
which it allowed a competitor in another 
country who exported like goods to the 
same destination, if it can be estab- 
lished that the commodities were com- 
petitive and that the services furnished 
by the carrier are substantially similar. 


Federal Maritime Board 
The Federal Maritime Board of three 
members appointed by the President of 
the United States by and with the 
advice and consent of the Senate was 
created in 1950. The chairman of the 
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board is designated by the President and 
is responsible for the executive duties of 
the board and serves, ex-officio, as the 
maritime administrator. 

The board is an agency of the De- 
partment of Commerce, but it acts in- 
dependently in administering the statutes 
enacted by the Congress, such as the 
shipping act of 1916, the merchant ma- 
rine act, 1936, and other statutes. On 
matters of general policy, the board is 
subject to the influence and direction of 
the Department of Commerce. It has 
responsibility for the economic regula- 
tion of common carriers by water and 
freight forwarders engaged in foreign 
commerce and over terminal services and 
charges. It acts in a legislative and 
judicial capacity with respect to the 
regulation of the rates and charges of 
foreign water carriers to the extent pro- 
vided for in the shipping act, 1916. It 
investigates and decides complaints with 
respect to rates and practices of the 
regulated carriers, including conference 
agreements and other agreements among 
carriers. 

The Federal Maritime Board considers 
and approves construction and operation 
subsidies to vessels operating under the 
United States flag. 

The maritime administrator has juris- 
diction over and responsibility for the 
promotion and development of ocean 
shipping and disburses subsidy payments 
to the ocean carriers awarded subsidies 
by the Federal Maritime Board. The 
administrator is authorized to construct 
vessels in either private or government 
shipyards and to sell or lease the ves- 
sels. The administrator is responsible, 
also, for engineering research in vessel 
design, and in the economic aspects of 
merchant marine policy respecting ocean 
routes and services. 

An Under Secretary of Commerce for 
Transportation assists the Secretary of 
Commerce in the administration of the 
transportation responsibilities of the De- 
partment of Commerce. 


Defense Production Act 


The defense production act, 1950, gave 
the President of the United Stated re- 
sponsibilities and authority to control 
transportation necessary to national de- 
fense. The responsibilities and authori- 
ties conferred upon the President as 
Chief Executive and Commander-in- 
Chief of the armed forces with respect 
to ocean shipping were in turn délegated 
by him to the Secretary of Commerce. 


Regulation of Domestic Transport 


The first federal legislation to regulate 
domestic interstate transportation by 
water carriers was the act to regulate 
commerce of 1887 which applied to cer- 
tain water carrier operations, such as 
the transportation of passengers or 
property “partly by railroad and partly 
by water when both are used, under 
common control, management or ar- 
rangement, for a continuous carriage or 
shipment.” The jurisdiction conferred 
by the act on the Interstate Commerce 
Commission extended to transportation 
performed by the water carrier; the 
transportation constituted part of a con- 
tinuous movement pursuant to a com- 
mon arrangement or through common 
control. Neither the carrier itself, nor 
its other operations conducted apart 
from such joint carriage with rail car- 
riers, was subject to regulation under the 
act, except with respect to accounting 
requirements. The Commission’s power 


to require annual reports from all car- 
riers subject to the act showing their 
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‘S.S. Steel Rover’ of the Isthmian Steamship Co., one of the company’s fleet of 24 C-3’s, heads out 
to sea with load of cargo destined for foreign land. 


earnings and receipts from every branch 
of business and from all sources was held 
to apply to domestic water carriers en- 
gaged in interstate commerce. The Com- 
mission was given authortiy to require 
the establishment of through rail-and- 
water routes, and, to a limited degree, to 
fix joint rail-water maximum rates. The 
Commission’s power to order arrange- 
ment of through routes as limited to in- 
stances in which another reasonable or 
satisfactory route between the points in- 
volved was non-existent. This limitation 
was modified by the Mann-Elkins act of 
1910. Since then through rail-water 
routes can be ordered by the Commission 
if in doing so it does not compel a par- 
ticipating carrier to short-route itself. 

The Panama Canal act, 1912, con- 
tained a number of provisions which 
amended the interstate commerce act 
with respect to the regulation of rail- 
and-water transportation. It gave the 
Commission authority to order establish- 
ment of through water-rail routes, and 
to establish physical interchange facili- 
ties at terminals. It authorized the 
Commission to require rail carriers 
which entered into through traffic ar- 
rangements with a “water carrier op- 
erating from a port in the United States 
to a foreign country .. . to enter into 
similar arrangements with any or all other 
lines of steamships operating from said 
port to the same foreign country.” The 
Panama Canal act also empowered the 
Commission to require rail and water 
carriers to make physical connections at 
terminals where this was deemed to be 
desirable and practicable. 

The operations of water carriers con- 
trolled by railroads as part of the serv- 
ices of railroad or express carriers are 
regulated by the Commission under part 
I of the interstate commerce act as 
ancillary operations. 


Part III of Act 

The Wheeler-Lea transportation act, 
1940, provides for regulation of domestic 
interstate water transportation by part 
III of the interstate commerce act. In 
many respects the regulation of water 
carriers under part III is similar to the 
regulation of motor carriers under part 
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II of the act. It differs from the regula- 
tory provisions pertaining both to motor 
and rail carriers, in that it gives the 
Commission no specific authority or ju- 
risdiction over water carriers with re- 
spect to services, safety of operations, 
or issuance of securities. ‘The statute 
departs from the pattern established by 
part II in that it requires the Commis- 
sion to exempt private carriers, contains 
no provision for the regulation of brok- 
ers or requiring to furnish security for 
the protection of the public, and it does 
not give the Commission authority to 
revoke certificates or permits which it 
has issued. Omitted from both parts I 
and III is any control over abandonment 
of carriers’ operations. The Commis- 
sion is given jurisdiction over interstate 
domestic water transportation. 

The act applies to water transporta- 
tion by both common and contract car- 
riers, and includes the use of any trans- 
portation facility, such as a vessel, ware- 
house, wharf, or other instrument or 
equipment of any kind, and all services 
“in or in connection with transporta- 
tion.” Transportation from one state to 
another is included even though part of 
the carriage occurs outside the United 
States, but water transportation be- 
tween the United States and foreign 
countries or the territories and posses- 
sions is not under the jurisdiction of the 
Commission, except in instances where 
the continuity of the carriage is inter- 
rupted by a transshipment which occurs 
in the United States. In such cases the 
domestic portion comes under the ju- 
risdiction of the Commission. 


Exempt Carriers and Services 


Part III of the interstate commerce act 
specifically exempts the following types 
of transportation by water carriers irom 
regulations: 

(1) Transportation of commodities in 
bulk when the cargo space of the vessel 
is being used for carrying of not more 
than three such commodities; (2) tr \ns- 
portation of liquid cargoes in bulk in ‘ank 
vessels designed exclusively for —uch 
service; (3) transportation by con’ ract 
carriers which, by reason of the in- 
herent nature of the commodities trans- 
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ported, their requirement of special 
equipment or their shipment in bulk, is 
found by the Commission to be not 
actually or substantially competitive with 
transportation by any common carrier 
by rail, motor or water; (4) transporta- 
tion by water incident to transportation 
by a rail or motor carrier, and conducted 
by a carrier subject to parts I or II of 
the act in the performance within termi- 
nal areas of transfer, collection, or de- 
livery services, or in the performance of 
floatage, car ferrying, lighterage or tow- 
age; and (5) transportation by water by 
any person whether as agent or under a 
contractual arrangement for a carrier 
by rail, express, motor or water, in the 
performance of services mentioned in (4) 
above. 

Transportation referred to in these 
last two exemptions is considered to be 
performed by the carriers of other types, 
and regulated as such under the part of 
the interstate commerce act to which 
these carriers are subject. 


Discretionary Exemption 

Congress further directed that the pro- 
visions of part III “shall not apply” to 
the following types of transportation by 
water, except to the extent the Com- 
mission shall, from time to time, find 
such application necessary to carry out 
the national transportation policy: 
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la- (1) Interstate transportation within 
tor § the limits of a single harbor or between 
the § places in contiguous harbors, and not 
Ju- §& part of a continuous through movement, 
ré- § under common control, to or from a 
ms, § place outside such harbor or harbors; 
ute § (2) transportation by craft of no more 
by § than (a) 100 tons carrying capacity, or 
us (b) 100 horsepower; (3) transportation 
uns § by craft carrying passengers only and 
ok- § equipped to carry no more than 16 pas- 
for — sengers; (4) ferries; (5) movements by 
joes § a water carrier of contractor’s equipment 
to § for construction or repairs for such car- 
1 it § rier; and (6) operation of craft in sal- 
s IT § vage work. 
ent An amendment to the act, passed in 
nis- § 1948, authorized the Commission to ex- 
tate F empt from the statute’s requirements 
the transportation of passengers between 
rta- § points in the United States by way of 
car- — foreign ports, on its finding that such 
ans- & exemption would be consistent with the 
are- § national transportation policy. Con- 
, OF & gress enacted this additional exemption 
yices § on the recommendation of the Commis- 
rta- § sion in order to free foreign cruise travel 
e to § from the requirements of the statute. 
phe Types Subject to Regulation 
be- The regulatory powers granted to the 
eign — Commission over carriers by water, al- 
sses- & though less extensive, follow generally 
‘ the § ‘hose relating to motor carriers. A dis- 
ere § tinction between common and contract 
nter- @ °8rriers is observed. The common car- 
-curs § Ter is defined as “any person which 
; the holds itself out to the general public to 
» ju- engage in transportation by water... 
for compensation,” except such transpor- 
tation by express companies which is 
Tegulated under part I. The contract 
e act § Carrier is defined as “any person which, 
types § WNcer individual contracts or agree- 
from — Ments, engages in the transportation by 
water . . . for compensation.” 
es in Both common carriers and contract 
vessel § Carriers are required to obtain authori- 
more § Zat.on from the Commission to engage 
rons-§ © nterstate or foreign transportation 
.ank — by water. Common carriers are required 
uch § © obtain certificates of public con- 
n'ract § Yerience and necessity and contract car- 
e in- — "e-s are required to obtain permits. 
br ans- Ail common and contract carriers in 








bona fide operation on January 1, 1940, 
and continued thereafter in operation 
without interruption of service, except 
for causes over which the carrier had no 
control, were entitled as a matter of 
right under the so-called “grandfather 
clauses” of the act to the issuance of cer- 
tificates or permits without being re- 
quired to furnish proof as to public con- 
venience or necessity, or consistency with 
public interest, if the carriers applied to 
the Commission for such certificates or 
permits within 120 days from the effec- 
tive date of the act, February 1, 1941. The 
act authorized the I.C.C. to postpone the 
effective date of certain sections, if it 
found it necessary and desirable in the 
public interest. The Commission post- 
poned the effective date of the sections 
pertaining to “grandfather clause” appli- 
cations until February 1, 1941, and the 
effective date of the sections per- 
taining to the filing of tariffs and sched- 
ules until March 1, 1941. The period of 
grace granted by the act for the filing of 
applications under the “grandfather 
clauses” expired June 1, 1941. Carriers 
entitled to “grandfather clause” rights 
were allowed to continue operations un- 
til their certificates or permits were is- 
sued, provided they made application 
before June 1, 1941. If they failed to do 
so their right to operate ceased on such 
date and applications filed by them on 
any later date were handled as applica- 
tions for new operations, requiring proof 
either of the requirement of service by 
public convenience and necessity, or con- 
sistency with the public interest. Carriers 
who commenced operations after Janu- 
ary 1, 1940, though not entitled to 
“grandfather clause” advantages, were 
permitted to continue operating at least 
until June 1, 1941, and thereafter until 
their applications for operating authority 
were decided, provided such applications 
were filed by them within the grace pe- 
riod above mentioned. Operation with- 
out having obtained certificates or per- 
mits in wilful violation of the act is sub- 
ject to a fine not exceeding $500 for each 
offense. Each day of violation is de- 
clared to constitute separate offenses. 


Certificates and Permits 


Applications for the certificates of pub- 
lic convenience and necessity required of 
all common carriers, excepting those 
qualifying under the “grandfather clause” 
of part II of the act, must be made in 
writing in the form prescribed by the 
Commission, and verified under oath. 
The applicants must show that they are 
“fit, willing and able” to perform the 
proposed services and to conform to the 
provisions of the statute and the rules 
and regulations prescribed by the Com- 
mission. It must be shown that the 
proposed services are required by the 
present or future public convenience and 
necessity. When issued, certificates con- 
fer no proprietary or exclusive rights in 
the use of public waterways. 

Similar procedure is followed by ap- 
plicants for permits to operate as con- 
tract carriers, excent that such anpli- 
cants are reavired to prove to the Com- 
mission merely that the proposed con- 
tract services will be consistent with 
the public interest and the national 
transportation policy declared in the 
interstate commerce act. 

The act directs that in granting a 
certificate the Commission shall specify 
therein the terms and conditions upon 
which the privilege is extended, includ- 
ing: (1) the routes to be served; (2) the 
ports to and from which the carrier is 
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. 
to operate; (3) limitations upon the 
exercise of the privilege granted; and 
(4) limitations or restrictions as to ex- 
tensions of routes. 

In the case of a contract carrier, the 
statute requires that, in addition to at- 
taching necessary terms, conditions and 
limitations consistent with the circum- 
stances of the carrier, the Commission 
shall also include in the permit a specifi- 
cation of the business of the carrier and 
its scope. 

Congress stipulated in part III that 
no terms, conditions or limitations may 
be imposed which restrict the right of a 
common carrier to add to its equipment, 
facilities, or services within the scope of 
its certificate, or to extend its services 
over uncompleted portions of waterways 
on its authorized routes when such un- 
completed portions are opened for navi- 
gation. Similarly, the Commission is 
enjoined from including in a permit 
issued to a contract carrier any terms, 
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Loading export cotton consigned to the Orient 
at modern pier of the Port of San Francisco. 


conditions or limitations which restrict 
such carrier’s right to substitute or add 
contracts or to add to its equipment 
within the scope of its permit. 

The Commission may, without holding 
hearings, grant temporary authority for 
the performance of either common or 
contract water carrier service either to 
meet an immediate need for such service, 
or by the acquiring carrier pending dis- 
position of an application for approval 
of a consolidation or purchase of carrier 
rights. 

Dual operation of a common and con- 
tract service, either directly or indirectly, 
is prohibited by the statute unless the 
Commission finds that such holding of 
a certificate and permit under common 
control is consistent with the public in- 
terest and with the national transporta- 
tion policy. 

The Commission has the power to re- 
quire common carriers by water to es- 
tablish, observe, and enforce just and 
reasonable rates over their own lines and 
over joint routes. This includes the 
obligation of using proper classification 
of freight; packing, marking and ship- 
ping regulations; tariffs of rates and 
charges which must be filed to become 
effective prior to engaging in operation 
and which may not be altered except 
upon 30 days’ notice to the Commission 
and to the public; and proper bills of 
lading and freight receipts. The carrier 
is forbidden to give undue or unreason- 
able perference to any person, port, or 
section, or to subject any one of them to 
unjust discrimination or disadvantage. 

Common carriers by water are also re- 
quired by the act to afford equal inter- 
change facilities to all connecting rail 
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carriers and the Commission may orde 
the establishment of through routes b) 
water common carriers, or by such car 
riers and carriers by railroad. A water 
carrier is under no duty to establish 
through routes with a motor carrier, bu‘ 
if such route is voluntarily arranged by 
such carriers, rates pertaining thereto 
become subject to the Commission’s 
jurisdiction. In 1947, Congress amended 
the civil aeronautics act to permit the 
establishment of through cargo service 
between water common carriers and air 
carriers without the necessity of estab- 
lishing joint rates. 

Contract carriers by water are not re- 
quired to publish and file with the Com- 
mission tariffs containing their rates and 
charges, but are required to file sched- 
ules showing their minimum rates, and 
rules and regulations affecting their 
charges and services. The Commission 
is empowered to require contract water 
carriers to file with it copies of their 
contracts with shippers for transporta- 
tion of property. It has determined, how- 
ever, that there is no existing need to 
enforce such requirement. 


Allowances to Shipper 


Allowances by carriers for transporta- 
tion services rendered by shippers must 
be published in the tariffs or schedules 
filed with the Commission. The Com- 
mission has power to suspend tariffs or 
schedules of rates and charges pending 
investigation into their lawfulness and 
reasonableness, but it has no power to 
suspend operating rights of a water car- 
= for failing to file tariffs or sched- 
ules. 

The Commission may upon complaint 
or on its own motion prescribe the ac- 
tual, maximum or minimum, or maximum 
and minimum rates, fares, or charges of 
common carriers by water. If the carrier 
is a contract carrier the Commission 
may prescribe only the minimum rate or 
charge. 

In prescribing reasonable rates for water 
common carriers the Commission is di- 
rected to give consideration, among other 
factors, to (1) the effect of the rates 
upon the movement of traffic; (2) the 
public need of adequate. and efficient 
water transportation at the lowest rates 
consistent with furnishing such service; 
and (3) the needs of the carriers for 
revenues sufficient to enable the carriers, 
under honest, economical, and efficient 
management to provide such service. On 
the other hand, the Commission is for- 
bidden to take into consideration, in de- 
termining valuation of property of com- 
mon carriers by water for rate-making 
purposes, either the carrier’s good will, 
its earning power, or the certificates 
under which it operates. Congress has 
directed that the Commission, in pre- 
scribing minimum rates for contract car- 
riers by water shall give consideration to 
(1) the cost of the services rendered, and 
(2) the effect of such minimum rates on 
the movement of traffic. 

Part III authorizes the Commission to 
relieve carriers from the requirements of 
the act to the extent necessary to ene le 
them to cope with any undue disadva 1t- 
age from which they may suffer as 1¢ 
result of rates, fares, regulations, or p! ac- 
tices of persons engaged in transpor:a- 
tion by water from foreign ports, in co™m- 
petition with such carriers, 


Payment of Charges 


The charges of water’ common ciI- 
riers must either be paid before the gc ds 
are delivered at destination or arrar :€- 








ebdle 


it- 
4 
ic- 
a- 
ne 


ir- 
yds 
re- 


February 26, 1955 


ments must be made for the settlement 
of charges under the credit regulations 
prescribed by the Commission to insure 
freedom from unjust discrimination, or 
undue prejudice or preference among 
shippers or consignees. 

The Commission has authorized exten- 
sion of credit for a period not exceeding 
48 hours in normal cases, and not exceed- 
ing 96 hours where retention of freight 
by the carrier would retard prompt de- 
livery or prompt release of equipment 
or terminal facilities of the carrier. 

Shippers are liable for charges unless 
notice is given to carriers prior to ship- 
ment to deliver freight only if charges 
are paid by consignee. 

Provision is made in part III for repa- 
ration awards against common carriers 
by water, subject to a limitation of two 
years from the time cause of action ac- 
crues. 

The business activities of the carriers 
by water, subject to regulation under 
part III, must be carried on in a manner 
suitable to the uniform sets of accounts 
and records prescribed and enforced by 
the Commission. It is a punishable of- 
fense for such a carrier wilfully to fail to 
keep such accounts, or to falsify, destroy, 
mutilate, or alter any record it is directed 
by the Commission to maintain, the 
maximum penalty for such a violation 
being fixed at $5,000 for each offense. For 
accounting and reporting purposes, the 
Commission has established three classi- 
fications of water carriers: Class A—com- 
panies having annual operating revenues 
in excess of $500,000; Class B—companies 
having annual operating revenues in ex- 
cess of $100,000 and less than $500,000; 
and Class C—companies having annual 
operating revenues of less than $100,000. 
Uniform systems of accounts have been 
prescribed for Class A and B carriers, 
the requirement being that the appli- 
cable system shall be selected on the basis 
of their average annual revenues for the 
preceding three years. Although the 
law permits it to do so, the Commission 
has not as yet established any classifi- 
cation of water carriers on the basis of 
the respective or special services per- 
formed by such carriers. 

In compliance with part ITI of the in- 
terstate commerce act the Commission 
has issued regulations governing the 
procedure to be followed to obtain ap- 
proval of the transfer of a certificate or 
permit, including transfers involving 
consolidations and mergers. 

In setting up the organization neces- 
sary for the administration of part ITI, 
the Commission created a new bureau— 
the Bureau of Water Carriers, to which 
was given charge of the administrative 
work in connection with the granting 
of certificates and permits, the determi- 
nation of what carriers are covered by 
the exemption provisions of part III, 
and certain other miscellaneoys matters. 
Following the passage of part IV of the 
interstate commerce act relating to 
freight forwarders the Bureau’s name 
Wis changed to Bureau of Water Car- 
ricrs and Freight Forwarders, and its 
functions enlarged to embrace matters 
ating to freight forwarders. 

Che bureau reports, generally, to divi- 
1 1 of the Commission, which, under 
distribution of the responsibilities of 

entire Commission, exercises gen- 
‘1 jurisdiction over domestic water 
rriers subject to regulation in inter- 
ate commerce. 


The transportation act of 1940 contains 


ovision for the repeal of a number of 
tutes, insofar as they are inconsistent 
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with the 1940 statute and insofar as 
they provide for the regulation of trans- 
portation within the jurisdiction of the 
Commission under the provisions of part 
Ill. In consequence, on the effective 
date designated by the Commission, 
March 1, 1941, the former Maritime 
Commission was divested of its jurisdic- 
tion over water carriers engaged in in- 
terstate commerce other than those en- 
gaged in transportation between conti- 
nental United States and the territories 
of Hawaii, Alaska, and other posses- 
sions of the United States, and except, 
also, carriers, which, by reason of the 
various exemptions contained in part 
III, remained subject to regulation by 
the Maritime Commission. The act also 
provided for appropriate transfer of staff 
employes, records, property and appro- 
priations from the Maritime Commis- 
sion to the Interstate Commerce Com- 
mission. 
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Jasper Van Hook, who began work for 
the Erie Railroad as a messenger 42 
years ago, has been elected treasurer of 
the railroad, ac- 
cording to Paul W. 
Johnson, president. 
He succeeds W. H. 
Meyn, who retires 
February 28. Mr. 
Van Hook was 15 
years old when he 
went to work in the 
comptroller’s office 
of the Erie in New 
York City. He ad- 
vanced through 
various clerical po- 
sitions until 1918 
when he entered 
military service in World War I. Follow- 
ing his return in 1919, he was assigned 
as a bookkeeper and was promoted to ac- 
countant in 1921. He moved to Cleveland 
in 193i when the Erie’s headquarters 
were transferred. In addition to account- 
ant, he was given the additional duties 
of assistant chief clerk of the comptrol- 
ler’s office in 1939. Mr. Van Hook was 
promoted to special accountant in 1944 
and advanced to general accountant in 
1951. He has been assistant treasurer 
Since Jan. 1, 1953. 

* * * 

S. H. Mitchell, president of Hennis 
Freight Lines, Inc., of Winston-Salem, 
N.C., has announced the appointment of 
B. C. Brandon as acting secretary-treas- 
urer. Mr. Brandon, identified with Hen- 
nis since 1948, has been serving as comp- 
troller. He is a charter member of the 
National Office Management Association 
and a member of the North Carolina 
Motor Carriers Association. 

+ ak * 


The promotion of J. L. Kennedy to 
central district manager of the Pacific 
Motor Trucking Co., San Francisco, has 
been announced today by H. K. Lattin, 
general manager for the Southern Pa- 
cific trucking subsidiary. He succeeds 
C. D. Clark, who has been promoted to 
vice president and general manager of 
the Southern Pacific Transport Co., the 
railroad’s trucking subsidiary in Texas. 





Jasper Van Hook 


‘Pan Am’ Syria, Iran Flights 

Pan American World Airways an- 
nounced the start of first class and tour- 
ist service between New York and Damas- 
cus, Syria, on February 14. Willis G. 
Lipscomb, vice-president traffic and sales, 
announced that similar service would 
start for Tehran, Iran, on April 24. 

He said three flights a week were 
planned for both cities on 300-mile-an- 
hour Super-6 Clippers providing both 
first-class and tourist accommodations. 





Stockton Made Port of Call 


Matson Lines has announced today the 
addition of Stockton as a port of call in 
its California-Hawaii freighter service. 

The new Stockton-Hawaii service will 
have a scheduled sailing every 21 days, 
according to Neil S. Laidlaw, vice-presi- 
dent for freight traffic. 


Mr. Kennedy has been serving as eastern 
district manager at Tucson, Ariz. A for- 
mer assistant manager of the central 
district here, Mr. Kennedy joined P.M.T. 
as a driver in 1932 and served as traveling 
agent, terminal supervisor and super- 
intendent at Los Angeles. 

* a he 


William J. Murray has been appointed 
manager of the Boston terminal of the 
McLean Trucking Co., of Winston-Salem, 
N.C., according to an announcement by 
Paul P. Davis, president. He has been 
serving as acting terminal manager for 
the last year, and has been identified 
with McLean since 1948. 

* * ak 


P. A. Thompson, formerly assistant 
general traffic manager of Devoe & Rey- 
nolds Co., is now assistant office manager 
of the Merritt-Chapman & Scott Corpo- 
ration in New York City, according to an 
announcement by the latter firm. 

tk ak oe 

Eastern Motor Express, Inc., of Terre 
Haute, Ind., has announced the appoint- 
ment of Alton E. Cantwell as a sales rep- 
resentative at Cleveland, O., and of 
Robert E. Pollock as a sales representa- 
tive at Bethlehem, Pa. 


* * 7k 


The Crucible Steel Co. of America has 
announced the appointment of Walter R. 
Stendahl as district traffic manager at 
New York City, and Daniel G. Donovan 
as district traffic manager at Pittsburgh, 
Pa., according to Henry H. Pratt, general 
traffic manager. Mr. Stendahl was for- 
merly office manager of the traffic 
department in New York. He was first 
employed as a rate clerk in the traffic 
department in 1935, becoming office 
manager in 1942. Mr. Donovan joined the 
company as supervisor of traffic in the 
Pittsburgh district in 1954. He had for- 
merly been with the Pennsylvania Rail- 
road and the Standard Paving Co., of 
Toronto, Ontario. He is a member of the 
Association of Interstate Commerce 
Commission Practitioners and the Alle- 
gheny Regional Advisory Board. 

of * ” 

Appointment of Stephen Gladish as 

vice-president and general manager of 
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Frank P. Dow Co., Inc., Seattle, Wash.. 
an organization of freight forwarders 
and custom house brokers, has been an- 
nounced by William D. White, president, 
Mr. Gladish suceeds the late A. T. Salis- 
bury. 
on oo - 

R. D. Schafer, associated with North 
American Van Lines, Inc., since 1948, has 
been appointed traffic manager of that 


ceeds Milton B. 
Chase, who re- 
Chase, who re- 


cently resigned the 
position to manage . 
the operation of one 
of the moving com- 
pany’s Cleveland 
(O.) agents. Mr. 
Schafer became dis- 
patcher for North 
American at Fort 
Wayne, Ind., in 1950 
after working in the 
rating and traffic 
departments. In 
1952 he became assistant chief dispatcher 
and in 1953 was appointed chief of the 
department. He was appointed assist- 
ant traffic manager in July, 1953, the po- 
sition he was holding at the time of his 
most recent advancement. 
* cs * oe 

The Delaware & Hudson Railroad has 
announced the appointment, effective 
March 1, of George D. Hughey as vice- 
president in charge of operation, with 
headquarters at Albany, N.Y. The posi- 
tion of vice-president and general mana- 
ger which he formerly held has been 
abolished. J. P. Hiltz, Jr., has been 
named general manager, with head- 
quarters at Albany, N.Y. He will have 
charge of transportation, maintenance 
and engineering, reporting to Mr. 
Hughey. According to the announcement 
Mr. Hughey is contemplating retirement 
at the end of the year and the appoint- 
ment of Mr. Hiltz is in line with that 
plan. 





R. D. Schafer 


* * * 


The retirement of Captain H. H. Birk- 
hoim as vice-president, southern district, 
of the General Steamship Corporation, 
Ltd., effective March 1, has been an- 
nounced by Harry S. Scott, chairman of 
the board. Mr. Birkholm joined the com- 
pany in Seattle in 1920. He served for 
four years in San Francisco as operating 
manager, and was transferred to Los 
Angeles in 1926 to take charge of the 
southern district. W. B. Bryant will suc- 
ceed Mr. Birkholm, and F. S. Goshert 
will succeed Mr. Bryant as district man- 
ager. 

* * 

James W. Austin, vice-president of 
traffic and sales of Capital Airlines, has 
been elected a member of the board of 
directors. He has been associated with 
Capital since 1946, when he joined ihe 
airline after serving as a colonel in the 
Air Force in World War II. He was 
elected vice-president—traffic and sales 
in 1948. 

*~ - 7 

George D. Clark has been elected v!:¢- 
president and general manager of «1¢ 
Southern Pacific Transport Co., succe:d- 
ing T. P. Kelly, who occupied that off °e 
since September 1, 1953. Mr. Kelly /°- 
linquished the assignment recently 'e- 
cause of ill health and has returned t 
the personnel department of South«rm 
Pacific’s rail lines as assistant mana:er 
of personnel, with headquarters at Ho'1s- 
ton. Mr. Clark had served as district 
manager of the Pacific Motor Truck ng 
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If you want to save yourself 
work and worry...and please 
the folks you transfer... write 
for UNITED’S 28-page illus- 
trated booklet: “Moving With 
Care Everywhere.” It fits your 
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Co., a Southern Pacific Co. subsidiary, at 
San Francisco since last October. 
os a * 


W. “Stan” Stanhaus was elected presi- 
dent of Spector Motor Service, Inc., of 
Chicago, Ill., on February 21. In the 


accompanying picture, Si Fisher, left, 
chairman of the board and former presi- 
dent, congratulates Mr. Stanhaus. 

* * * 


The Federation for Railway Progress 
has announced the appointment to its 
executive council of Edward O. Boshell, 
chairman and president of the Westing- 
house Air Brake Co., and Lester M. Selig, 
chairman of the General American 
Transportation Corporation. 

a * 

Edward L. McDonald has been ap- 
pointed manager of the Trenton (N.J.) 
warehouse of the J. Leo Cooke Ware- 
house Corporation. Mr. McDonald has 
been serving as warehouse manager of 
the Strauss Stores Corporation of Mas- 
peth, L.I. 

a a a 

James E. Smith has been appointed 
superintendent of operations of Gordons 
Transports, Inc. facilities at New Orleans, 
La., according to M. M. Gordon, presi- 
dent. Mr. Smith is a member of the 
Louisiana Motor Transport Association 
and is vice-president of the New Orleans 
Motor Carriers Association. He was 
formerly division manager for Spanish 
Trail Transport, Inc., at New Orleans. 

a * * 


K. S. Adams, chairman, and Paul 
Endacott, president, have announced the 
appointment of D. M. McBride as mana- 
ger of the Phillips Petroleum Co. supply 
and transportation department. The co- 
ordination and supply department has 
been consolidated with the supply and 
transportation department under Mr. 
McBride and C. R. Musgrave, vice-presi- 
dent of supply and transportation, the 
announcement said. M. O. Johnson be- 
comes assistant manager of the combined 
departments. John E. Harris, Jr., suc- 
ceeds Mr. McBride as manager of crude 
oil purchases and sales, and G. J. Der- 
rick succeeds S. P. Nunley, deceased, as 
general traffic manager. 

” » . 


The Tide Water Associated Oil Co. 
has announced the retirement, effective 
March 1, of Edwin Paul Hayes, chief 
rate clerk of the company’s central di- 
vision at Tulsa, Okla. Mr. Hayes has 
been employed by the company for the 
last 34 years and has been active in 
the transportation field for more than 
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All “steamed up” over a tough 
transportation problem? If it’s to, 
from or within the South, let the 
modern facilities and friendly, ex- 
perienced service of Southern Rail- 
way help you out of your hot spot. 
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40 years. He is a’ past chairman of the 
Oklahoma Rate Committee of the Ship- 
pers Oil Field Traffic Association. 
a *” x 

John W. Devins, president of the 
Minneapolis & St. Louis Railway, has 
announced the appointment of Clarence 
E. Bailey as treas- 
urer. Mr. Bailey has 
served as special ac- 
countant, assistant 
to the comptroller, 
assistant treasurer 
and assistant comp- 
troller. Enoch An- 
derson has. been 
named general au- 
ditor, and Harry K. 
Taylor, director of 
systems and pro- 
cedures. John E, 
Kelly, assistant rate C. E. Bailey 
clerk at Minneapo- 
lis, has been appointed traffic agent in 
St. Louis, and Robert C. Stebbe becomes 
travel agent in Kansas City, Mo., suc- 
ceeding Gerald J. Hunt, who has been 
promoted to general agent in Birming- 
ham, Ala. 





* *” * 


Ken D. Elert has been appointed city 
freight agent at Minneapolis, Minn., by 
the Chicago & North Western Railway. 
Preston P. Austin, city agent at Duluth, 
Minn., has been named traveling agent 
at Billings, Mont., succeeding Claude H. 
Bencoe, retired. Clifford O. Homstad 
succeeds Mr. Austin. Richard D. Bruce 
becomes perishable agent at Chicago, 
Tll., succeeding O. T. Tormoen, promoted. 

* oe - 


The Erie Railroad has announced the 
appointment of Frederick M. Bell as 
chief of the divisions bureau at Chicago, 
Tl. “—e 

H. A. Badgley has been appointed 
traveling freight and passenger agent 
at Cincinnati, O., effective February 10, 
for the Missouri-Kansas-Texas Railroad, 
succeeding G. E. Middleton, who has 
been granted leave for service in the 
U.S. Coast Guard. 

a * * 

Appointment of Francis X. McDermott 
as vice-president of the Leaman Trans- 
portation Corporation, of Downingtown, 
Pa., has been an- 
nounced by the cor- 
portation’s board of 
directors. Mr. Mc- 
Dermott joined the 
Leaman organiza- 
tion, of which S. F. 
Niness is president, 
in April, 1952, and 
since that time has 
served in the sales 
department and in 
other promotional 
activities. Leaman 
Transportation and 
its affiliate, Chemi- 
cal Tank Lines, are tank-truck carriers. 

* * a 

The Midwest Transfer Co. of Illinois 
and the Emery Transportation Co. of 
Chicago, Ill. have announced the ap- 
pointment of Raymond S. Bare as man- 


ager of a new office in Madison, Wis. 
* * * 





F. X. McDermott 


Joseph G. McNamara has been ap- 
pointed assistant to the foreign freight 
traffic manager of the New York Central 
System, at New York City, succeeding 
William A. Newman, promoted. 

. * * 


A. J. Mitchell has been appointed 
district freight agent at Palmetto, Fla., 


Vice Pres. - Traffic 
KANSAS CITY 5, MO. 






Freight Transportation 


"Suerywhere West” 


CHICAGO, BURLINGTON & QUINCY 


RAILROAD 





Who 1s 
America’s 
No. 1 


stick-up man? 


SEE 
PAGE 





RUSH ROUTE! 


BETWEEN 
KANSAS CITY 
AND FIVE 
GULF PORTS 


ANSAS 
om? 


GourHERN 


LONE 








GATEWAYS TO 
WORLD MARKETS eee 


i i OO 





Most miter ‘efficient port ink 
—closest to-the industrial midwest. 
Your G M & O traffic man 
will be glad to advise yo » 
on foreign shipments. 


Yas? Za 


Gulf, Mobile & Ohio 














For Fast Peoria Gateway 
Terminal Handling 
Specify Via 
PEORIA, ILLINOIS 
AND P. & P. U. RY. 
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by the Seaboard Air Line Railroad, suc- 
ceeding L. A. Jones, promoted. His suc- 
cessor aS commercial agent at Tampa, 
Fla., is W. N. Little, formerly commercial 
agent at St. Petersburg, Fla. C. R. Dolby, 
Jr., succeeds Mr. Little. 
a * 7 

S. H. Pulliam, general superirnitendent- 
personnel of the Chesapeake & Ohio 
Railway, has been appointed assistant 
to the vice-president, with headquarters 
at Richmond, Va., according to a joint 
announcement by M. M. Cronk, vice- 
president—staff, and C. A. Taylor, vice- 
president—operations. They said that 
Mr. Pulliam would be temporarily at- 
tached to Mr. Taylor’s office in Richmond 
while making a comprehensive study of 
the C. & O. less-than-carload methods. 

- * a 


Laurence M. Fites, of Oakland, Calif., 
former managing director of the Truck 
Owners Association of California, has 
been appointed field service representa- 
tive of the American Trucking Associa- 
tions, Inc., for Oregon, Washington and 
the northern half of California, Ray G. 
Atherton, general manager of A.T.A., has 
announced. Mr. Fites has been in the 














value. 
week. 
informed as to the club‘s activities. 


J. A. Ryan, retired freight agent of the 
New York Central System at Dayton, O., 
was elected president of the Miami Val- 
ley Traffic Club at 
the thirty-third 
annual dinner at 
the Miami hotel, 
Dayton, on Febru- 
ary 17. He succeeds 
E. H. Voehringer, 
traffic manager of 
the National Cash 
Register Co. Traf- 
fic managers of 14 
Dayton industrial 
firms es tablished 
offices in the hotel 
for the day to meet 
transportation offi- 
cials. Besides Mr. Ryan, the following 
were elected: First vice-president, R. P. 
Carr, traffic manager, Frigidaire Divi- 
sion, General Motors Corporation; sec- 
ond vice-president, G. C. Stoecklein, 
chief clerk to the division superintend- 
ent, Baltimore & Ohio Railroad; treas- 
urer, R. E. Martindale, vice-president— 
sales, United Trucking Service, Inc.; and 
secretary, L. H. Haeseker, assistant traf- 
fic manager, Moraine Products Division, 
General Motors Corporation. Members 
of the board of governors are: 

W. A. Brennan, vice-president, C.C.C. 
Highway, Inc.; J. T. Hall, general agent, 
Cc. & N.W. Railway; W. B. Finlay, man- 
ager, Transamerican Freight Lines, Inc.; 
G. H. Marks, general traffic manager, 
the Dayton Rubber Co.; J. J. Michel, 
traffic manager, the Lau Blower Co., and 
J. C. Dilworth, traffic manager, the 
Gummed Products Co. Mayor Henry S. 





J. A. Ryan | 


TRAFFIC CLUBS 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often elimifiates news 
Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 
members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidenfs are solicited. 
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transportation field for 29 years. He has 
served in the foreign freight department: 
of the Southern Pacific Co. at San Fran- 
cisco, and for 16 years was division traf 
fic manager for the Glidden Co. oi 
Berkeley and its subsidiaries, Durkee Fa- 
mous Foods and Chemical Pigments Co., 
in charge of foreign and domestic traffic 
in the western states. 
- ” 








J. Paul Skipworth has been appointed 
traffic manager of the National Auto- 
mobile Transporters Association, accord- 
ing to Richard E. Beiser, general man- 
ager. Mr. Skipworth began his career 
in the trucking industry in Chicago in 
1948, entered the auto transport busi- 
ness in 1950 with the Dealer’s Transport 
Co., Chicago, and has been serving as 
a traffic executive of the latter firm. 

a oa a 










Correction 


In TRAFFIC WoRLD of February 12, page 
88, the new title of Edward C. Ennis 
was incorrectly stated as “freight traffic 
manager” for the Lackawanna Railroad. 
The correct title is foreign freight traffic 
manager. 














Stout of Dayton welcomed the 485 guests. 
Dr. Tennyson Guyer, director of public 
relations for the Cooper Tire & Rubber 
Co., Findlay, O., was the guest speaker. 
Loren F. Minnick, industrial manager of 
the Dayton Chamber of Commerce, was 
toastmaster. 


* x * 


A dinner meeting of the Wisconsin 
Valley Traffic Club will be held at the 
Marshfield Elks Club rooms, Marshfield, 
Wis., on March 10. 


* * * 


Ralph A. Barnett, division freight 
agent of the New York Central System, 
was installed as president of the Trans- 
portation Club of Peoria, Ill., at a recent 
dinner meeting in the Jefferson hotel. 
E. Solomon, warehouse and transporta- 
tion superintendent of the Kroger Co., 
is the retiring president. Other new 
officers are: First vice-president, Keith 
E. Hopkins, manager, traffic division, 
Caterpillar Tractor Co.; second vice- 
president, L. R. Barnewolt, general agent 
and traffic manager, Peoria & Pekin 
Union Railway; and secretary-treasure!, 
C. M. Abernathy, assistant to the traffic 
manager, Keystone Steel & Wire Co. 
Directors are: O. B. Eddy, general traffic 
manager, Hiram Walker & Sons, inc.; 
E. J. Davis, manager, general tr°ffic 
office, the Caterpillar Tractor Co.; H. G. 
Bogenrief, terminal manager, Wa.son 
Bros. Transportation Co., Inc.; H. W 
Bell, division freight and passenger 
traffic manager, Gulf, Mobile & Ohio 
Railroad; C. W. Ellinger, commercial 
agent, Illinois Central Railroad; Car! R. 
Sommer, traffic analyst, Letourneau- 
Westinghouse Co.; Carl F. Zeman, traffic 
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manager, Altorfer Bros. Co.; Walter C. 
Metzger, traffic manager, Peoria Cartage 
Co.; R. E. Rimmey, agent, Peoria Ter- 
minal Co.; and R. H. Sass, general agent, 
New York Central System. 

« * 


H. Glen Weaver was installed as presi- 
dent of the Indianapolis Traffic Club on 
February 7. Other new officers are: First 
vice-president, D. M. Hessong; second 
vice-president, G. E. Nearpass; and secre- 
tary-treasurer, R. G. Williams. New di- 
rectors are R. N. Cramer, J. S. David, 
R. V. Coffman, F. R. Templin and J. M. 
Johnson. They will serve with A. D. 
Breedlove, R. E. Layton, J. E. Oberlies, 
H. P. Thompson, Paul Custer, M. G. 
Wolfred, L. W. Sargent and C. E. Eberly. 


Robert N. Abbott, former lieutenant 
colonel of the U.S. Army, discussed the 
role of transportation in civil defense 
at the monthly round-table meeting of 
the Transportation Club of the Rochester 
Chamber of Commerce on February 23. 

ok * * 

James L. Barngrove, Jr., general traffic 
manager of the Lackawanna Railroad, 
will speak on trailer-on-flat-car service 
at the annual “railroad night” meeting 
of the Wyoming Valley Traffic Club at 
the Hotel Jermyn, Scranton, Pa., on 
March 2. 

a K * 

E. R. Porter, commercial attorney for 
the Denver & Rio Grande Western Rail- 
road was the speaker at the dinner 
meeting of the Denver Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity at the Denver Press Club on Feb- 
ruary 16. 

* * OR 

An “industrial night” meeting will be 
held by the Pacific Traffic Association 
at the Sheraton-Palace hotel, San Fran- 
cisco, on March 8. 

oo * * 

James K. Speight, of the Denver & 
Rio Grande Western Railroad, was 
elected president at the annual meeting 
of the Railroad General Agents Asso- 
ciation of San Francisco on February 7. 
Others elected were: First vice-president, 
Raymond M. Young, Boston & Maine 
Railroad; second vice-president, Lon J. 
Breedlove, Chesapeake & Ohio Railway; 
third vice-president, George P. Schultz, 
Baltimore & Ohio Railroad; secretary, 
W. E. Pry, Pennsylvania Railroad; and 
treasurer, Ralph E. McGlothlen, Cotton 
Belt Railway. 

* . 

The fourth annual Traffic Men’s spring 
dinner-dance will be held at the Hotel 
Montrose, Cedar Rapids, Ia., on April 
14, according to Harold F. Ewolt, man- 
ager of the Traffic Bureau of the Cedar 
Rapids Chamber of Commerce. 

* * a 


Corrections 


H. W. Cook, retiring president of the 
Dallas Transportation Club, was incor- 
rectly identified as “retiring agent, 
freight department of the Wabash Rail- 
road” in the caption under the group 
photograph of principals at the club’s 
annual dinner in TRAFFIC WoRLD of Feb- 
ruary 12, page 101. Mr. Cook is not re- 
tiring from the Wabash. His correct title 
with that company is “general agent, 
freight department.” 

* * oe 

In Trarric Woritp of February 19, 
page 85, Edward J. Bolton, new president 
of the Traffic Club of Philadelphia, was 
referred to as “manager” of Luria 
Brothers & Co., Inc. His correct title is 
traffic manager. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 
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Help Wanted 


EXPANSION of our Traffic Department has 
created an opening for man well versed in 
Rate and Tariff work to handle Tariff Com- 
pilation, Bureau dockets, I.C.C. matters. In 
first reply state fully: education, experience, 
references, age. HAYES GHT LINBS, 
ae East Adams Street, Springfield, 
nois. 


Situations Wanted 


YOUNG MAN, married, desires position in 
Traffic Dept., 10 yrs. experience all phases. 
Traffic School Grad. Resume on request. 
California only. Write Box 696. 


For Sale 


Old established audit and traffic service 
bureau, extensive tariff file. Reasonable. 
Box 694. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only gn 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street, Du- 
buque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in rta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of 

tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases 

with Definitions of F.O.B., Bailments, Prop- 
erty; Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your 50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 





is a watchdog 


worth ? 


Our watchdog eats up about sixty dollars 
worth of food every year and he’s so 
busy playing with the children that he 
doesn’t do much watching ... . 


BUT here’s a watchdog who's really worth 
his weight in gold, noibn — the Traffic 
Service Corporation’s Service Department. 


This Washington eye-and-ear department 
keeps its subscribers posted on proposed 
rate changes in specific commodities the 
minute they are submitted to the ICC; its 
sleuths untangle for you the maze of gov- 
ernment regulations surrounding your 
transportation problem. 


SAVINGS ...7? It’s money in the bank! 
Often a timely knowledge of what is 
about to happen in your field will enable 
you fo step in and reap the profits. 


IT’S TAILOR-MADE — the Service Depart- 
ment can develop a program especially 
adapted to the requirements of your 
operation — at a price determined reason- 
ably by the type and amount of service 
you may require. 


WRITE TODAY, without obligation and 
in complete confidence. 


815 Washington Buildi 
Washington 5, D.C. - 


my tell = ow your Service pone. 
ment can develop a 

firm. | understand that there is no ob- 
ligation on my part and that no sales- 
men will call. 
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TRAFFIC DATES 


FEBRUARY 


28—American Waterways Operators, Inc. (an- 
nual meeting), Washington, D.C. 


MARCH 


3—Southwest Shippers Motor Carrier Confer- 
ence (annual meeting), Dallas, Tex. 


6-9—American Railway Development *Associa- 
tion (forty-sixth annual meeting), White 
Sulphur Springs, W.Va. 
9—Ohio Valley Transportation 
Board, Columbus, O. 
9—Ninth Annual Pittsburgh World Trade 
Conference, Pittsburgh, Pa. 
9-10—New England Shippers Advisory Board, 
Hartford, Conn. 
10-11—Pacific Coast Shippers Advisory Board, San 
Francisco, Calif. 
16-17—Trans-Missouri-Kansas 
Tulsa, Okla. 
16-17—Southeast Shippers Advisory Board, New 
Orleans, La. 
16-17—Allegheny Regional Shippers Board, Pitts- 
burgh, Pa. 
17—American Short Line Railroad Association 
(southwestern regional meeting), New Or- 
leans, La. 
22-23—Great Lakes Regional Advisory Board, 
Niagara Falls, N.Y. 
23-24—Pacific Northwest Advisory Board (annual 
meeting), Portland, Ore. 


APRIL 


12-13—Middlewest Shipper-Motor Carrier Confer- 
ence, Davenport, la. 


Advisory 


Shippers Board, 


12-16—American Warehousemen’s Association 
(sixty-fourth annual meeting), Chicago, Ill. 

13-14—Atlantic States Shippers Advisory Board, 
Richmond, Va. 

20-21—Midwest Shippers Advisory Board, Chi- 
cago, Ill. 


MAY 
4-6—General Claims Division, Association of 
American Railroads, Washington, D.C. 
5-6—Northeastern Motor Carrier Claim Confer. 
ence (spring meeting), Philadelphia, Pa. 
5-6—Association of Interstate Commerce Com- 
mission Practitioners (annual convention), 
New York, N.Y. 
10-12—Freight Claim Division, Association of 
American Railroads, Denver, Colo. 
14-15—Delta Nu Alpha Transportation Fraternity 
(annual spring meeting), Boston, Mass. 
15-20—National Tank Truck Carriers, Inc., of 
American Trucking Associations, Inc. (sev- 
enth annual convention), San Francisco, 
Calif. 
16-18—Purchases and Stores Division, Association 
of American Railroads, Chicago, Ill. 
16-18—Central Western Shippers Advisory Board, 
Colorado Springs, Colo. 
17-19—Communications Section, Association of 
American Railroads, San Francisco, Calif. 
18-20—Protective Section, Association of Ameri- 
can Railroads, Philadelphia, Pa. 
24—Southwestern Industrial Traffic League, 
Lubbock, Tex. 


24-26—Southwest Shippers Advisory Board, Lub- 
bock, Tex. 


Annual Dinner Dates of Traffic Clubs 


MARCH 
1—Traffic Club of Wilmington, Wilmington, 
Del. 
3—Reading Traffic Club, Reading, Pa. 


4—Harbor Transportation Club, Long Beach, 
Calif. 


7—Women’s Traffic Club of Tacoma, Tacoma, 
Wash. 


9—Winston-Salem Traffic 
Salem, N.C. 


10—Triple Cities Traffic Club, Binghamton, 
N.Y. 


10—Fox Valley Traffic Club, Aurora, Ill. 
10—Traffic Club of Cleveland, Cleveland, O. 


15—Traffic Club of Brooklyn, Inc., Brooklyn, 
N.Y. 


16—Traffic Club of Rome, Rome, N.Y. 
17—Traffic Club of Erie, Erie, Pa. 


17—South Bend Transportation Club, Inc., 
South Bend, Ind. 


17—Traffic Club of Montreal, Montreal, Que- 
bec, Canada. 


21—Traffic Club of the Lehigh Valley, Easton, 
Pa. 

21—Traffic Forum, Youngstown, O. 

30—Women’s Traffic Club of York, York, Pa. 


APRIL 


12—Chicago Transportation Club, Chicago, Ill. 


12—Seattle Industrial Traffic Managers Asso- 
ciation, Seattle, Wash. 


Club, Winston- 


12—New Haven Women’s Traffic Club, New 
Haven, Conn. 


13—Transportation Club of Springfield, Spring- 
field, Ill. 

15—Junior Traffic Club of Richmond, Rich- 
mond, Va. 

19—Savannah Traffic Club, Savannah, Ga. 

20—Women’s Traffic Club of Greater Miami, 
Miami, Fla. 

21—Columbus Transportation Club, Columbus, 
oO. 

21—Central Ohio Traffic Club, Mansfield, O. 


21—Kanawha Valley Transportation Club, 
Charleston, W.Va. 

21—Women’s Transportation Club of Oklo- 
homa City, Oklahoma City, Okla. 

25—Manufacturers’ Association Traffic Club of 
Lancaster, Lancaster, Pa. 

25—Indianapolis Women’s Traffic Club, !n- 
dianapolis, Ind. 


MAY 
3—Traffic Club of Lake Charles, Lake Charles, 
La. 


11—Danbury Shippers & Carriers Association, 
Danbury, Conn. 


17—Traffic Club of Akron, Akron, O. 
18—Traffic Club of Billings, Billings, Mont 
20—Traffic Club of Houston, Houston, Tex 


24—Western North Carolina Traffic Club, Ashe 
ville, N.C. 
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* P+ 1-E Route and Terminal Gateway 


Durine a 30-day period, P-I-E provided one 
or more thru-trailer schedules to and from points 
indicated in the Middle West. All points in this 
territory are served in conjunction with con- 
necting carriers via Chicago, St. Louis and Kan- 
sas City gateways. 

Similar service through connecting carriers is 
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available to and from the East Coast and South, 
as well as all off-line points in the West via 
P-I-E and West Coast Fast Freight gateways. 

Midwest off-line trailer pools for regularly 
scheduled thru-trailer service are maintained at 
Detroit, Cleveland, Cincinnati, Des Moines, 
Toledo and Dayton. 


PACIFIC INTERMOUNTAIN EXPRESS 


GENERAL OFFICES 
299 ADELINE STREET * OAKLAND, CALIFORNIA 
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Timken freight cor axle bearings 
end problem of hot box delays 


New Western Maryland “Roller Freight” cars 


speed deliveries, cut delays 


HE modern hopper cars shown 
above are the Western Mary- 
land’s latest answer to the problem 
of keeping freight trains on time. 
Modern? Yes, because these cars 
are “Roller Freight” —the axles are 
mounted on Timken® tapered roller 
bearings. This ends the number-one 
cause of freight train delays, the hot 
box. “Roller Freight” can maintain 
high speeds for hours on end with- 
out fear that a hot box may throw 
it off schedule. 


“Roller Freight” trains get through 
terminals faster too. The bearing 
inspection required at terminals 
takes only one-tenth the man-hours 
that it takes for cars with friction 
bearings. Trains can get rolling 
again faster — sometimes hours 
faster! 

“Roller Freight” is the next great 
step in railroading. Of course, the 
job of converting all freight cars 
to Timken bearings is a mammoth 
one. But the railroads have made a 


good start; several have fleets of 
over 1,000 “Roller Freight” cars, 
and one Canadian railroad is now 
100% “Roller Freight”. When the 
job is done, you'll get even faster, 
more dependable freight serv- 
ice than you do today. The 
Timken Roller Bearing Company, 
Canton 6, Ohio. Canadian plant: 
St. Thomas, 

Ont. Cable 

address: 

“TimRosco”’. TAPERED ROLLER BEARINGS 


“Roller Freight” is the next great step in railroading 





